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General Overview of Review Process

Liabilities

1. Liability In-force / Mapping
2. Liability Cell Review

3. Static Validation

Assets
4. Similar to #1-#3 above, but for Assets
5. Interaction of Assets and Liabilities

Dynamic / Output Validation
6. Assumptions
7. Dynamic Validation / Output Review
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In-force / Mapping

» Reconciliation to Company Financial Data

« Distribution by Model Plan / Issue Era / Other
Demographics

* Model Cell Selection

» Cell Integrity — stay away from aggregate scalars
* Mapping Choices

* Atwhat level to feed data

u - -
: Milliman

Cell Review

 Product Mechanics / Cell Audit — Unusual
/ Difficult to Model Products

* Policy Values
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Static Validation

in-force
Mapping

Static

Validation

Cell
Review
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Add the Assets

» Reconciliation to Financial Statements
« Distribution by Asset Type / Maturity

» Model Cell Choice / Mapping Choices
» Asset Mechanics

« Static Validation

* Reinvestments

e Interaction of Assets and Liabilities
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Output / Dynamic Review

* Assumption Review

* Dynamic Validation

* Reasonability Checks

* Model Roll-forward

* Review of Stochastic Results
* Peer Review
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Devil is in the Details

Mark Press
Dena Thompson

Michael Beeson
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