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Agenda
• IFRS Overview
• Survey of Topics in the Advanced 

Session
• Q&A
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Background on IFRS
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IFRS is a set of established accounting 
standards that is rapidly gaining worldwide 
acceptance

IFRS Overview: Background
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Standards promulgated by the London-based 
International Accounting Standards Board (IASB)

• 14 members from major countries, including U.S. 
• Alongside IASB there is an International Financial 

Reporting Interpretation Committee (IFRIC) 
responsible to develop interpretations of IFRS

IFRS Overview: Background
(continued)
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Generally more focused on objectives and 
principles and less reliant on detailed rules and 
interpretations than US GAAP

IFRS Overview: Background
(continued)
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IFRS Overview: Key Characteristics
Key characteristics of IFRS:

• Greater use of fair value as a measurement 
basis

• Principles-based approach that places greater 
emphasis on interpretation and application of 
principles, with a particular focus on the spirit 
of the principle being applied
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IFRS Overview: Global Move to IFRS
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IFRS for Insurance Contracts

IFRS 4, Phase I into Phase II

10

IFRS for Insurance Contracts

Objectives of IFRS for Insurance Contracts:
•Develop an IFRS on accounting for insurance 
contracts
•Address accounting for both insurers and 
policyholders
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US Insurance AccountingUS Insurance Accounting

International Insurance AccountingInternational Insurance Accounting
IFRS Phase I

* Default to local GAAP

IFRS Phase II

US GAAP

US
GAAP *

IFRS 4 
Discussion 

Paper
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Converged IFRSConverged IFRS
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Summary of Advanced Session 
Topics

Phase II
Purchase accounting
Practical issues
Perspective
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Risk margins (sessions 15 and 16)
Impact of IFRS
• Based on Discussion Paper model  

(session 17)
• Advanced topics (session 20)

Current Status of Phase II                   
(sessions 18 and 19)

Phase II
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Purchase Accounting

US GAAP (Session 21)
IFRS (Session 22)
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Practical Implications
First time adoption of IFRS             
(Session 23)
IFRS disclosure and related topics 
(Session 24)

26

IFRS Implications: How IFRS will Affect 
your Company
At a core level, significant changes to and re-
engineering of accounting and financial 
reporting processes might be necessary.  

IFRS may also have an extended impact on 
finance/treasury, investment management, 
risk and controls, performance and decisions, 
actuarial and claims management, and tax. 

Any effort to improve the performance of any 
of the core or extended impact areas will 
require consideration of the impact of key 
enablers such as people, process and 
technology.
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Perspective

Solvency II vs. IFRS (Session 25)
Outlook for the future (Session 26)
Convergence is happening!
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Q&A


