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Abstract :
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“Technology and System Risk Rating Methodology : Enterprise Risk Management
Solutions For Financial, Hedge Funds and All other Industries” is a global rating
methodology to measure the adequacy and reliability of technologies and systems’
applications in the financial departments of all corporations and companies globally. The
rating methodology provides a list of criteria and standards to mesure the adequacy of the risk
management technologies applied in all industries to manage financial management reporting
and statements.

Systems may include trading, risk management (insurance, compliance, credit, technology,
market, counterparty, collateral, interactive trading, operational, liquidity, corporate
governance risks), back, middle and front office applications, infrastructural tools, exchange
trading platforms, electronic trading networks, and customized architectural information
technology solutions.

The main criteria and standards to benchmark the adequacy of the technologies and systems
are : coverage of financial products; global corporate governance, legal and compliance
applications; scalability; departemental infrastructural interactions and coverage; risk
management types; quantitative capacities; qualitative capacities; global security convergence
standards; geographical presence and representation; transparency abilities; price
transparency.

The rating levels grade technologies and systems in four levels such as :

One : worse

Two : average

Three : good

Four : best or excellent

The rating methodology also includes the results of a global study of most financial and risk
management technologies. The studied sample counts about 222 systems globally and have
been analyzed individually using the criteria, standards and grading levels.

The study is to provide all industries with some basic benchmark to test and evaluate the
feasibility of financial systems’ and technologies’ applications they may consider purchasing
to manage their internal financial statements.





