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Mexico is the fourteenth largest economy in the world. Yet, Mexican insurance business is much smaller. Mexican insurance business has gone through profound changes since Mexico joined NAFTA in 1993. It has become integrated to the North American market. More than 60 percent of Mexican insurance business is owned by foreign companies – mostly by American companies. Mexico’s growth potential and its youthful population makes it attractive for companies from more mature markets like the US and Canada. Surprisingly, very little of the Mexican insurance market information is available in English. In this work, we have assembled a group of experts from Mexico who give us an unparalleled view of the Mexican market. Each author of each chapter has at least twenty years of experience in the Mexican market either working in the industry or working with the regulator. This makes our contribution unique. 

Chapter 1 gives a history of Mexican insurance market as a whole. As financial institutions, insurance plays a critical role in the economy. Insurance is also influenced by the economy. Insurance is also intimately related to the demography of a country. Chapter 2 analyzes major demographic developments in Mexico. One fundamental pillar of an insurance market is life insurance. Chapter 3 deals with life insurance in Mexico. It outlines important milestones of the life business in Mexico starting with creation of domestic mortality tables. Chapter 4 presents a picture of non-life insurance. Unlike life insurance market, it is more fragmented. A wide range of individual markets are considered. Chapter 5 provides an overview of the rapidly growing recently privatized pension market. Chapter 6 discusses regulation of insurance in Mexico. Regulation has taken the front seat in Mexico in 2013. Chapter 7 deals with the reinsurance market in Mexico. This sector directly links the Mexican market with the global one. Chapter 8 studies the interplay between domestic and international insurance regulation, specifically dealing with the North American Free Trade Agreement and the World Trade Organization in the context of insurance services.
We should note that the treatment of the industry is not exhaustive. There are emerging issues that will become central over the next decades that we have not dealt with. We mention some important ones. 
First, pension burden of existing pensioners both in the private sector and the government workers will come into limelight. Second, as the private pension market matures, the market for annuities will become more and more important. Third, Mexico is playing an increasingly important role in the cat bond and cat re markets. Fourth, private healthcare insurance is gaining momentum in Mexico that seemed hardly possible a decade ago. Fifth, with the new insurance regulation slated to start in 2015, Mexico is likely to become the first country to embrace Solvency II as the main plank of regulatory regime. These issues will be dealt with in a future volume.
