
TRANSACTIONS OF SOCIETY OF ACTUARIES 
1971 REPORTS 

IV. SAMPLE OF GROUP HOSPITAL AND 
SURGICAL EXPENSE INSURANCE 

INTRODUCTION 

T 
ins is the second report of the study of claim frequencies, charges, 
and claim costs for a sample of basic Group Hospital and Surgical 
Expense insurance plans. This report combines data with respect 

to experience during 1967, 1968, and 1969. In order that the material be 
as timely as possible, it had been planned to prepare this report every two 
years. However, the data for 1967 and 1968 were not sufficiently extensive 
to warrant publication. With the addition of a relatively large volume of 
data for 1%% it became appropriate to prepare the report. 

CONTRIBUTIONS 

The following five companies have submitted data included in this 
report, and the results are a composite of their procedures and experi- 
ence. 

Aetna Life [nsurance (17omt:)any 
Connecticut General Life Insurance Company 
Continental Assurance ( 'ompany 
Equitable Life Assurance Society" 
Prudential Insurance Company of America 

The contribution rules and data-submission procedures are briefly 
outlined in the Appendix. The statistics shown in this report were 
calculated from 233 cases and 19,070 claim records in 1967, 242 cases 
and 16,425 claim records in 1968, and 248 cases and 30,270 claim records 
in 1969. Hospital and surgical claims for the same causes of disability 
are reported on one claim record; thus the claim record count is not a 
count of hospital or surgical claims. The same cases are not necessarily 
submitted each year, and it is not known how various tables of this 
report are influenced by this difference in exposure by year. 

GENERAL COMMENTS 

A number of general comments apply to the composition of the tables 
in this report. 

The exposures shown are the number of employee life years or the 
number of life )'ears for employees with one or more dependents over the 
period 1967-69. Claims are those incurred during this same period. All 
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tables refer to nonmaternity experience and show the compiled restllts 
without smoothing. 

The geographic composition of the exposure can be seen in Tables 
1 and 2 for hospital coverage and in Tables 3 and 4 for surgical coverage. 
The largest exposure for this report is in the North Central States. This 
distribution may not be representative of the group hospital and surgical 
business of many companies, and any use of information provided by 
this study should be with this knowledge. All separation of data by 
state and metropolitan area has been omitted because of the generally 
small exposure for most of these geographic subdivisions. In addition to 
the geographic distribution of exposure, various tables indicate the age, 
female, and dependent unit composition of the cases. 

Tables 1-4 use the work location of the employees as the location 
determinant for both exposures and claims, regardless of the treatment 
location. For a few cases the location of employees was scattered, so that 
exposure could not be assigned to a particular region. Experience of these 
cases by work location does not appear in any region but does appear in 
the total for all locations. The remaining tables which show geographic 
results refer to treatment locations. 

The frequency tables (Tables 1-4) include exposure and claims for per- 
sons of all ages, but the claim tables (Tables 5-10) exclude claims on per- 
sons aged 65 and over. The effect on the experience attributable to persons 
over age 65 is quite small in the frequency tables, however, since those 
over age 65 account for only 3.0 per cent of the exposure in the 1964-66 
study and 1.3 per cent of the experience in the 1967-69 study. From 
Table 2 it is possible to determine employee frequency excluding employ- 
ees 65 and over. Claims on newborn children during the first fourteen 
days of life are excluded from all tables. Where employee claims are 
distributed by" age, the few claims on employees whose age was unknown 
are included only in the totals for all ages and have not been distributed 
to the age groups. 

I t  should be noted that the frequencies for persons over age 65 shown in 
Tables 2 and 4 are not consistent with the frequencies and trends shown 
for those persons under age 65 in the same tables. The data shown for 
persons over age 65 reflect the effect of co-ordination with Medicare 
payments and should not be considered as a true indication of the total 
experience for this age group. 

An average employee age factor was calculated for each location cell to 
provide an indication of the age configuration of the cell. Additionally, an 
average employee age factor was calculated for each case, to be used in 
selected tables. The following factors were applied to the employee ex- 
posure by age group: 



222 COMMITTEE ON GROIYP LIFE AND HEALTH INSIYRANCE 

Age Group Factor 

Less than 40 . . . . . .  0.65 
40-44 . . . . . . . . . . . .  1.  O0 

45-49 . . . . . . . . . . . .  !. 20 
50--54 . . . . . . . . . . . .  1.50 
55--59 . . . . . . . . . . . .  1.90 
60--64 . . . . . . . . . . . .  2.50 
65 and over . . . . . . .  3.20 

D a t a  are not avai lable with respect to exposure for wife, husband,  or 
children separately.  The exposure for the total  number  of dependent 
units (employees with dependent  coverages) has been split  between 
cases with husbands eligible for coverage and cases with husbands in- 
eligible, in order to facil i tate in terpreta t ion of the da ta .  However,  in 
each dependent table the claim frequencies and days per unit exposed for 
wives, husbands,  and children have been calculated on the basis of the 
total dependent  unit exposure for all cases, regardless of the eligibilily of 
husbands.  If spouse experience is desired, the data  for wives and husbands 
should be combined. Note,  however, that  this will produce a result 

based on mixed exposure of husbands eligible and ineligible. A brief 

table showing separate  experience of cases with and without  husbands 

eligible is shown in the text comments for "Fables 1 and 3. 

TABLES 

Table  1 is an employee and dependent  hospital f requency-durat ion 

table for all regions. Average durat ion and days per uni t  exposure are 

developed using a seventy-day  t runcat ion of inpat ient  days.  

Separa te  dependent  hospital  experience is avai lable  for cases with 

husbands eligible and cases with husbands ineligible. The  accompanying 

Inpatient claims: 
Number . . . . . .  
Frequency per M.. 
Days per dependen 

unit exposure,.. 
Average duration. 

Outpatient claims 
Number . . . . . .  
Frequency per M.. 

HUSBANDS ELIGIBLE 
(DEPENDENT UNITS =64,570) 

Wives 

6,845 
106 

,87 
8,2 

I, 773 
27 

Husbands Children 

677 7,110 
10 

.10 
9.8 

159 
2 

HUSBANDS INELIGIBLE 
(DEPENDE.NT UNITS = 13,336) 

Wives Children 

1,4|9 1,395 
llO 

.52 
4.7 

8,184 
127 

106 

.95 
8.9 

410 
31 

105 

.52 
5.0 

I, 750 
t31 
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tabulation contains a summary of the experience for all locations com- 
bined. 

The data for wives and children above are not directly comparable, 
since the percentage of dependent exposure attributable to wives and 
children would be different for cases with husbands eligible and for cases 
with husbands ineligible. 

Table 2 reports employee hospital frequency-duration data b\ age 
group for each region. Inpatient claims have been truncated at seventy 
day's. 

'Fable 3 is an employee and dependent surgical frequency table for all 
regions. "Total claims" includes inpatient, outpatient, and out-of- 
hospital surgical claims and some claims where place performed was 
reported as unknown. The accompanying tabulation contains a summary 
of the total dependent surgical experience for cases where husbands are 
eligible compared with cases where husbands are ineligible, similar to 
that shown above for hospital experience. 

Inpatient surgical claims: 
Number . . . . . . . . . . . . .  
Frequency per M . . . . . . .  

Total surgical claims: 
Number . . . . . . . . . . . . . .  
Frequency per M . . . . . .  

[{USBANDS ELIGIBLI~: 

( DEPENDENT UNITS = 6 4 , 5 7 0 )  

Wives 

3,749 
58 

6,942 
108 

i 
Husbands Children 

268 3,941 
4 61 

522 11,163 
8 173 

HUSBANDS [NELIGIB LE 

( DEPENDENT 

UN1 r S = 1 3 , 3  :¢ 6 '~ 

Wives ChiMren 

825 741 
62 56 

1,490 2,146 
112 161 

Table 4 reports employee surgical frequency data by age group for 
each region. "Total  Claims" are surgical claims as explained for Table 3. 

Table 5, for adults, and 5A, for children, are hospital claim summaries 
of duration, average room and board charge per day, average ancillary" 
charge for inpatient claims, and average ancillary charge for outpatient 
claims. The information has been compiled bv region separately for 
adults and children. Inpatient claims have been truncated at seventy 
days in producing the average duration, and ancillary charges exclude 
charges of outside anesthetists. 

The data indicate substantial varialion by area in the relationship 
between hospital room and board charges and total hospital charges 



224 COMMITTEE ON GROUP LIFE AND HEALTH INSURANCE 

(excluding outside anesthetists) for nonmaternity inpatient claims. By 
region, the values are shown in the following tabulation: 

R~:GION 

New England . . . . . .  
Middle Atlantic.. 
North Central . . . . . .  
Plains .. . . .  
Mountain . . . . .  
Pacific 

HOSPITAL ROOM AND ~OAED 
CI:IAItGE AS PER CENT OF 

TOTAL INPATIENT (~HARGE 

Adult Child 

6o. ~% 62.5% 
55.1 53.3 
54. l 54.0 
50 7 49.1 
50.2 46.8 
52.0 47.4 

Gulf. 44.2 44 9 

Total: all locations. 53.2~3i 52 5~7 c 

Table 6 is a hospital claim summary for all locations, by days of hospi- 
tal confinement, showing the number of outpatient claims (denoted by 0 

days of hospital confinement), the number of inpatient claims for each 
duration, and the average ancillary charge for these claims. The data are 
reported separately for male employee, female employee, spouse, and 
child. Slight distortions may be present at a confinement of thirty-one 
days, because information for some claims under thirty-one-day plans 
mav have been reported only for the period in which basic benefits are 

payable rather than for at least seventy days as rertuested by the in- 
structions. Outside anesthetists' charges are excluded. 

Tables 7 and 8 are hospital claim summaries of inpatient and outpatient 
hospital ancillary charges by size of charge, showing number of claims and 
average charges if the maximum charge for any claim used in calculating 

each average is as indicated. Data are shown for male employee, female 
employee, spouse, and child. Once again, charges by outside anesthetists 
are excluded from the hospital ancillary charges. 

From a review of Table 8, it will be seen that in some cells the average 

charge shows a sizable increase from the 8200 maximum to the unlimited 
maximum, indicating unusually large outpatient charges. These averages, 
indicated by an asterisk, may be the result of inaccurate coding rather 

than actual charges of the magnitude indicated. The Committee would 
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urge caution, therefore, in interpreting the results of this table, particular- 
Ix' with respect to the "unlimited" amounts shown. 

Table 9 presents data according to the place where surgery was per- 
formed. It  shows number of claims and average surgical charges for 
single and multiple procedure claims separately for male employee, 
female employee, spouse, and child. 

Tables 10A-10D present data on frequency of claim and average 

charge for selected common surgical procedures. The average duration 
of hospital confinement in connection with the procedure is also shown 
for inpatient claims. Because of the lack of sufficient data, multiple 
procedure statistics have been omitted from these tables. The accompany- 
ing tabulation compares single procedure totals shown in Tables 10A-10D 
with the multiple procedure totals that have been omitted. 

TYPE 
CLAIMANT 

Male . . . . . . . . . . . . .  
t"erna|e . . . . . . . . . . . . .  
Spouse . . . . . . . . . . . . . .  
Child . . . . . . . . . . . . . . .  

SINGLE SrZRGICA L 
PROCEDURE CLAIMS 

All Claims 

InpatieJ 

Number Average I Averag 
of Surgical I Duratic 

Claims ___Charge [ 

7,531 95-- I 8.3 
4,170 113 6.9 
7,683 114 [ 7.2 

12,417 65 ] 3.5 
I 

MULTtPLE SURGICAL 
PROCEDURE CLAIMS 

All Claims 

Number Averag 
of Surgica 

Claims Charg~ 

929 263 
693 268 

1,314 271 
767 165 

Inpatient 
Average 
Duration 

13.2 
12.0 
12.0 
8.2 

Data on maternity claim frequency by age and per cent female are 
not shown in this report because of their limited volume. 

SUMMARY 

This study is a detailed study of claim utilization and charge informa- 
tion based on a sample of cases from several companies. It  should also 
be noticed that the volume of data in some categories is rather small and 
that some tables were omitted for this reason. Furthermore, in view of 
the relatively small number of companies contributing, the results shown 
in some areas or cells could be attributable to the data contributed by 
one or two companies. The Committee therefore urges caution in the 

interpretation and use of the data in this report. 



TABI.E t 

SAMPLE OF GROUP HOSPITAl. AND SURGICAl. t~XPENSE [NSURANt'E 

1967-69 Hospital Nonmaternit3 l.'lilization by Region 

R£GJON 

Total: all locations . . . . .  

New England States . . . .  

Middle Atlantic States. 

!)ATA DISPLAYED 

Exposure 
Inpatient  claims: 

Number  
Frequency per M* 
Days per unit exposure* 
Average duration 

Outpatient claims: 
Number  
Frequency per M* 

Exposure 
Inpatient  claims: 

Number  
Frequency per M* 
Days per unit exposure* 
Average duration 

Outpatient  claims: 
Number 
Frequency per M* 

Exposure 
Inpatient claims: 

Number 
Frequency per M* 
Days per unit exposure* 
Average duration 

Outpatient claims: 
Number  
Frequency per M* 

Total 

12,106 
100 
• 84 

8.4 

4,620 
38 

13,575 

1 , 1 2 4  
83 

, 7 8  
9.4 

5,23 
39 

19,260 

1,945 
t01 

8 ~8 

851 
44 

EMPLOYEES I 

Male Female ! F, 

-84,678 367202 77 

7,773 4,333 . 
92 120 

.78 .97 
8.5 8.1 

3389 I .231 i '  
40 34 ..  

7,828 5,747 6 

613 5~1 
78 89 . 

7;9 .77 , . .  
I0 8 7 

360 1 O3 
46 2 8 .  

12,303 6,957 It 

1,293 652 
I ()5 94 
. 9 2  g3 

8 7 81S { 
632 219 i 

5,1 31 [ 
i 

* For dependents: based on total dependent unil exposure, 



T A B I . E  l - - C o n t i n u e d  

REGION 

N o r t h  C e n t r a l  S t a t e s .  

? la ins  S t a t e s .  

M o u n t a i n  S t a t e s .  

DATA DISPLAYED 

E x p o s u r e  
I n p a t i e n t  c la ims:  
N u m b e r  

F r e q u e n c y  pe r  M *  
D a y s  p e r  u n i t  exposu re*  
A v e r a g e  d u r a t i o n  

O u t p a t i e n t  c la ims:  
N u m b e r  
F r e q u e n c y  pe r  M *  

E x p o s u r e  
I n p a t i e n t  c la ims:  

N u m b e r  
F r e q u e n c y  pe r  M *  
D a y s  p e r  u n i t  exposu re*  
A v e r a g e  d u r a t i o n  

O u t a t i e n t  c la ims:  
N u m b e r  
F r e q u e n c y  p e r  M *  

E x p o s u r e  
I n p a t i e n t  c la ims:  

N u m b e r  
F r e q u e n c y  pe r  M *  
D a y s  pe r  u n i t  exposu re*  
A v e r a g e  d u r a t i o n  

O u t p a t i e n t  c la ims:  
N u m b e r  
F r e q u e n c y  pe r  M *  

EMPLOYEES DEPENDENT UNITS 

rotal 

, : 2 , 957  

4 , 2 0 4  
98 

.84  
8 . 6  

1 , 9 5 2  
45 

6 , 6 3 8  

775 
117 
• 88  

7 . 5  

204 
31 

6 , 3 8 0  

622 
97 

.66  
6 . 8  

106 
17 

Male :emale Total 

3 2 , 0 5 8  0 , 8 9 9  

2 , 8 4 8  1 , 3 5 6  
89 t 2 4  

,77 1 .05  
8 . 7  8 . 4  

1 , 4 5 3  499 
45 46 

4 , 6 9 5  1 , 9 4 3  

431 344  
92 177 

.74  1 ,22  
8 .1  6 . 9  

135 69 
29 36 

4 , 7 8 6  1 , 5 9 4  

366  256  
76 161 

.53 1 . 0 6  
6 . 9  6 . 6  

77 29 
16 18 

Husbands H isbands 
Eligible In eligible 

WIVES 

2 9 , 6 8 8  2 3 , 0 7 9  I 6 , 6 0 9  . . . . . .  

' 3 , 2 9 7  
. . . . . . . . . . . . . . . . . . . .  111 
. . . . . . . . . . . . . . . . . .  977 
. . . . . . . . . . . . . . . . . . .  8 . 7  

. . . . . . . . . . . . . . .  i . . . . . . .  928 

. . . . . . . . . . . .  ~ . . . . . . . .  31 
4 , 0 7 2  3 , 2 2 2  ! 850 . . . . . .  

. . . . . . . . . . . .  i . . . . . .  433 

. . . . . . . . . . . .  . . . . . .  106 
.90  iiiiiiiiiiiiii;I i i i i i i  s .5 

. . . . . . . . . . . . .  i . . . .  9 e  

. . . . . . . . . . . . . . .  . . . . . . .  22 
3 , 9 7 8  3 , 9 7 8  [ 0 . . . . . .  

AVERAGE 

HUS- CHIL- 
PLOYEE 

BANDS DREN AGE 

FACTOR 

I . I 0  

177 3 , 5 3 9  . . . . .  
6 119 . . . . .  

. 0 5  . 5 9  . . . . . . .  
8 . 8  4 9  . . . . . .  

66  4 , 5 3 3  . . . . . .  
2 153 . . . . . . . .  

. . . . . . . . . . .  I, 03 

29 535 . . . . . .  

7 131 . . . 
.09  .62 . . . . . . .  

12.2  4 . 7  . . . . . . . .  

9 470 . . . . . . . .  

2 115 . . . . . . . .  
. . . . . . .  1 1 2  

406 51 392 . . . . . . .  
102 13 99 . . . . . . . . .  
.67 . t 3  .37 I . . . . . . . .  

6 . 6  1 0 . 4  3 . 7  . . . . . . . .  

30 5 191 . . . . . .  
8 1 48 . . . . . . . .  

* For dependents: based on total dependent unit exposure. 
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bO 
t'O 
O0 

REGION 

Paci f ic  S t a t e s  . . . . . . . . . . . .  

Gulf  S ta t e s  . . . . . . . . . . .  

Sou thea s t e rn  S ta t e s  . . . . .  

DATA DISPLAYED 

Exposu re  
I n p a t i e n t  c la ims:  

N u m b e r  
Frequency  pe r  M*  
D a y s  pe r  u n i t  exposure*  
Average  d u r a t i o n  

O u t p a t i e n t  c la ims :  
N u m b e r  
F requency  pe r  M* 

Exposu re  
I n p a t i e n t  c la ims:  

N u m b e r  
F reqency  pe r  M* 
D a y s  per  un i t  exposure*  
Ave rage  d u r a t i o n  

O u t p a t i e n t  c la ims:  
N u m b e r  
F requency  pe r  M* 

E x p o s u r e  
I n p a t i e n t  c la ims:  

N u m b e r  
F requency  per  M* 
D a y s  pe r  un i t  exposure* 
Ave rage  d u r a t i o n  

O u t p a t i e n t  c la ims:  
N u m b e r  . . . . . . . . . . .  
F r equency  pe r  M* 

EMPLOYEES [ ) WPENI)V:NT U N I T S  

Male F e m a l e  Total [ Eligible Ineligible Wlvzs Hos- Fotat i Hu:bands I Husbands 3ANDS 

5,042 3 ,907  1 ,135 3 , 4 8 6 - - - 2 . ~ - g  ~ 8 -  . . . . . . . .  

407 280 [ 127 337 2 7  

81 72 ~ 112 [ ] 97 8 
.58 .51 .82 .73 .08 

7 .2  7 .2  7 .4  7 .5  0 . 4  

134 * ~ 81 10 109 I 25 . .  ~ . . . . . . .  

27 28 22 61325 . . . .  ~591 . . . . .  9 , 243  7 ,382 1,861 71284 ~ 23 3 

962 701 36 l  . 878 54 
104 95 t40  . . . . .  121 7 
. 7 7  . 7 2  . 9 6  . . . .  881  .07 

7 . 4  7 .6  6 9  7 .3  9 . 0  

257 219 38 I 118 10 
28 30 20 16 1 

7 ,785 11,719 6 ,066  1,516 [ i 0 , , i S 8  1 12~ . . . . . . . .  

2 ,067  1,241 826 . . . . . . .  1 ,127 195 
116 106 136 L 98 17 
.99 .92 1.11 i ' . . . . . .  84 .15 

8 . 5  8 .7  8.1 ~ . i  . . . .  . . . . .  8 , 6  9 .1  

593 404 189 " . . . . .  271 39 
33 34 31 l 24 3 

I AVERAGE 

Cruz E~I- 
DREN I PLOYEE 

FACTOR 

- I 1 , 0 q  

338 . . . . .  
97 . . . . .  

.39 . . . . . .  
4 , 0  . . . . .  

437 . . . . .  
125 . . . . .  

. . . .  1,10 

833 . . . . . . .  
114 . . . . .  

• 49 . . . . . .  
4 , 3  . . . . .  

682 . . . . . . .  
94 . . . . . .  

. . . . .  1 ,09 

1 ,054 . . . . . .  
92 . . . . . .  

.41 . . . . . . .  
4 . 5  . . . . . . .  

1,171 . . . . . .  
102 . . . . . .  

* For dependents: based on total dependent unit exposure. 



TABLE 2 

SAMPLE OF GROUP HOSP1TAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Hospital Nonmatern i ty  Utilization by Age 

IbO 

REGION 

Fotal: all loca t ions , , .  

~'ew England States.  

~Iiddle Atlantic States 

DATA DISPLAYED 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M 
Days  per emp. exp. 
Average duration 

Outpat ient  claims: 
Number  
Frequency per M 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M 
Days  per emp. exp. 
Average durat ion 

Outpat ien t  claims: 
Number  
Frequency per M 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M 
Days  per emp. exp. 
Average durat ion 

Outpat ient  claims: 
Number  
Frequency per M 

EMPLOYEES EMPLOYEE AGE DISTRIBUTION 

Les s  
T o t a l  M a l e  F e m a l e  4 0 - 4 4  4 5 - 4 9  5 0 - 5 4  

t h a n  40  

120,880 84,678 36,202 56,636 14,864 14,860 13,581 

12,106 7,773 4,333 4,493 1,381 1,652 1,660 
100 92 120 79 93 111 122 
.84 .78 .97 .53 .70 .97 1.16 

8 .4  8 .5  8.1 6.7 7.5 8 .8  9 .5  

4,620 3,389 1,231 2,474 516 478 405 
38 40 34 44 35 32 30 

13,575 7,828 5,747 5,499 1,60l  1,794 1,842 

1,124 613 511 361 123 171 167 
83 78 89 66 77 95 91 

.78 .79 .77 .49 .55 .94 .87 
9 .4  10.0 8 .7  7.5 7.2 9 .9  9 .6  

523 360 163 263 56 67 44 
39 46 28 48 35 37 24 

19,260 12,303 6,957 7,832 2,211 2,636 2,406 

1,945 1,293 652 576 196 310 290 
101 105 74 74 89 118 121 
.88 .92 .83 .52 .71 1.00 1.10 

8 .8  8.7 8 .8  7.0 8 .0  8 .5  9 .2  

851 632 219 405 89 91 89 
44 51 31 52 40 35 37 

I 65 a n d  
55 59 I 60 64 I, Over 

i 
11,476 7 , ; f l  1,5421---- 

1,506 1,294 76 . . . . .  
131 163 49 . . . . . .  

1 . 3 3  1 . 7 8  . 6 7  . 

10.1 10.9 13.7 . . . . . . . .  

388 248 33 . . . .  
34 31 21 . . . . . . . .  

1,648 1,126 65 1.20 

150 142 7 .  . . . . .  
91 126 108 . . . . . . .  

1.10 l .  62 1.06 . . . . . .  
11.9 12.9 9 .9  [ 

34 34 7 . . . . . . . .  
21 30 108 . . . . . . . .  

1,980 1,448 747 1.24 

317 242 7 . . . . .  
160 167 9 . . . . . . . .  

1 . 7 2  l . 8 0  . 05 . . . . . . .  

10.7 10.8 5.1 . . . . . . . .  

86 64 3 . 
43 44 4 . . . . . . . .  

AVERAGE 
EM 

PLOYEE 

AGE 
FACTOR 

1.13 



TABLE 2 Continued 

bO 

REGION 

North  Central  States 

Plains States . . . . . . .  

Mounta in  States,  . 

E MP LO Y EE______~__~ 

])ATA |[11SPLA ~ I<D T o t a l  M a l e  

E xposu--re-- [ 42T;[~7 j 32,058 
Inpatient  claims: 

Number  4,2(14 ] 2,848 

Les~ 
I : e m a l e  . . . .  t h a n  l(I 

10,899 20,8.35 

1,356 1,650 

lit 44 

5.344 

502 
94 

7 2  
7 (, 

F~MPLIAY~F A~iE I)ISTRIBUTION 

i5 49 

5,148 

547 
106 

~o 54 

 7712 
557 
118 

55 59 

3,'~32 

~01 
Frequency per M 
Days  per emp. exp. 
Average durat ion 

Outpat ient  claims: 
Number  
Frequency per M 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M 
Days  per emp. exp. 
Average durat ion 

Outpat ient  claims: 
Number  
Frequency per M 

Exposure 
lnt)atient claims: 

Number  
Frequency per M 
Days  per emp. exp. 
Average duration 

Outpat ien t  claims: 
N u m b e r  

l"requency per 3,1 

98 
84 

8 .6  

1,952 
45 

6,638 

775 [ 
117 I 
88 I 

7 5  t 

204 f 
31 

6,380 4 

622 
97t  
66 

(6.8 

106 [ 

17 [ 

89 
.77 

1,453 
45 

4,695 

431 
92 

. 7 4  
~.1 

135 
29 

,786 

366 
76 

. 53  
b.9 

77 
16 

124 
1.10 
8 .4  

499 
46 

1,943 

34-4 
177 

1.22 
6 .9  

69 
36 

1,594 

256 
161 

1.10 
6 .6  

2o 
lg 

79 
57 

7 1 

1,071 205 

796 

377 8(1 
103 [ 10I i 
(g} 73 

t22 97 
33 34 

3,058 797 

2(18 66 
68 83 
36 .57 

5 4  t).S 

54 15 
18 19 

t 0 2  
9.7  

195 
38 

716 

69 
96 

.77 
S.0 

19 
27 

761 

97 
127 

75 
5,. 9 

0 

12 

1.14 
9.7 

177 
38 

572 

86 
150 

1 .31  
8~7 

10 
17 

666 

99 
149 

1 ~21 
8.2 

10 
15 

27 
32 
3 

82 
46 

~59 

76 
6 6  

I 559 
9 6  

15 
33 

193 

56 
94 
85 

911 

65 a n d  
0 0 - 6 4  O v e r  

2,668 318 

426 7 
160 22 

1.69 .40 
10.6 18.3 

83 10 
31 31 

376[  46 

73 [ 5 
194 109 

2.23 J 2.76 11.5 25.4 

8 2 
21 43 

4201 85 
I 

75 19 
179 224 

1.23 2.55 
6 ,9  11.4 

6 4 
14 47 

AVERAGE 
EM- 

PLOYEE 
AGE 

FACTOR 

1.10 

1.03 

1.12 



T A B L E  2 -Continued 

REGION 

Pacific States.  

Gulf States.  

Southeastern S ta tes . .  

DATA !DISPLA ?ED 

EMPLO$'EES EMPLOYEE AGE I]ISTRIBtT1ON 

Tota l  Male  Female  
Less 

than 40 
40-44 45-49 50-54 55 59 60-64 

65 and 
Over 

AVEKAGE 
EM- 

PLOYEE 

AC, E 

FACTOR 

Exposure 5,042 3,907 1,135 2,474 625 623 580 400 308 32 1.09 
Inpat ient  claims: 

Number  407 280 127 127 58 60 64 50 47 1 . . . . . . . .  
Frequencyper  M 81 72 112 51 93 96 110 125 153 31 . 
Days  per emp. exp. .58 .51 .82 .29 .60 .87 .85 .86 1.51 .19 . . . . . . . .  
Average durat ion 7.2 7.2 7 .4  5 .6  6 .5  9.1 7.7 6 .9  9 .9  6 .0  . . . . . . . .  

Outpnt ient  claims: 
Number  134 109 25 70 21 15 13 10 5 0 . . . . . .  
Frequency per M 27 28 22 28 34 24 22 25 16 0 . . . . . . .  

Exposure 9,243 7,382 1,861 4,333 1,302 1,177 t ,003 803 537 88 1.10 
Inpat ient  claims: 

N u m b e r  962 701 261 385 124 107 106 125 98 14 . . . . . . . .  
Frequency per M 104 95 1,480 89 95 91 106 156 182 159 . . . . . .  
Days  per emp. exp. .77 .72 .96 .49 .68 .75 .89 1.36 1.75 3 .10  . . . .  
Average durat ion 7.4 7 .6  6 .9  5 .5  7, 1 8.3 8 .4  8 .8  9 .6  19.4 . . . . . . .  

Outpat ien t  claims: 
N u m b e r  257 219 38 149 34 20 15 14 16 4 . . . . . . . .  
Frequency per M 28 30 20 34 26 17 15 17 30 45 . . . . . . .  

Exposure 17,785 11,719 6,066 8,932 2,188 2,005 1,800 1,661 1,038 161 1.09 
Inpat ient  claims: i 

N u m b e r  ] 2,067 1,241 826 809 232 291 291 231 191 16 [ . . . . . . . .  
Frequency per M 116 106 136 90 106 145 162 139 184 99 . . . . .  
Days  per emp. exp. .99 .92 1.10 .59 ,84 1.15 1.77 1.36 2 .32  1.14 . . . . . . . .  
Average durat ion 8 .5  8 .7  8.1 6 .6  7.9 8 .0  11.0 9 .7  12.6 11.5 . . . . . . .  

Outpat ien t  claims: 
N u m b e r  593 404 189 340 69 62 47 39 32 3 . . . . .  
Frequency per M 33 34 31 38 32 31 26 23 31 19 . . . . . .  



T A B L E  3 

S A M P L E  O F  ( ~ R O U P  H O S P I T A L  AND S U R G I ( ' A L  [ ' , X P E N S E  / \ ' S U R A N ( ' E  

1967-69 Surgical  Nonobs t e t r i c a l  Ut i l i za t ion  by  Region 

b~ 

REGION 

Tota l :  al l  loca t ions  . . . . . . . . . . .  

New E n g l a n d  S ta t e s  . . . . . . . .  

Midd le  A t l a n t i c  S ta t e s  . . . . . . .  

N o r t h  Cen t ra l  S t a t e s  . . . . . . .  

DATA DISPLAYED 

Exposu re  
I n p a t i e n t  c la ims:  

N u m b e r  
Frequency  per  M*  

T o t a l  c la ims:  
N u m b e r  
F r e q u e n c y  per  M* 

Exposu re  
I n p a t i e n t  c la ims:  

N u m b e r  
F requency  per  M* 

To ta l  c la ims:  
N u m b e r  
F requency  per  M* 

Exposu re  
I n p a t i e n t  c la ims:  

N u m b e r  
Frequency  per  M* 

To ta l  c la ims:  
N u m b e r  
Frequency  pe r  M* 

Exposu re  
i n p a t i e n t  c la ims:  

N u m b e r  
Frequency  per  M* 

Tota l  c la ims:  
N u m b e r  
Frequency  per  M* 

T o t a l  

120,880 

6,191 
51 

13,521 
112 

13,575 

617 
45 

1 , 1 9 9  
88 

19 ,260 

985 
51 

2,101 
i09  

42 ,957 

3 ,155  
50 

4 ,864  
113 

DEPENDENT UNITS EN'PLOYEES 

Husband~  
F e m a l e  "lh~tal E l i g i b l e  

36,202 77, ~0o o4 ,570  

2 ,602  i . . . . .  [ 
72 

4 , 8 7 6  . . . .  
135 1 

5 ,747  6 , 7 0 0  5,253 

324 
56 . . . .  i " 

i 

548 I 
95 

6 ~s7 i i i 8 5  91&~7 

386 1 . . . . .  
5 5 ,  

746 . . . . .  
107 

10,890 "½01688" 23[079 
f 

818 • l 
75 

I 1,603 
147 

usbands 
teligible 

~, 136 

L144 

i. 845 

6 , 6 0  

WIVES 

4 ,574  
59 

8 ,432  
108 

297 
44 

593 
89 

674 
6O 

1,197 
107 

1 ,776 
6O 

3 , 3 6 0  
113 

HUS- 
BANDS 

268 
3 

522 
7 

. . . . . .  

1 9  
3 

31 
5 

24 
2 

38 
3 

66 
2 

153 
5 

AVERAGE 

CmL- 
PLOYEE 

DREN 
ACE 

FACTOR 

. . . . .  1 .13 

4 ,682  . . . . . . . .  
6 0  . . . . . . . .  

3 ,309  . . . . . . . .  
171 . . . . . . .  

. . . . .  1.20 

278 . . . . . . .  
4 l  . . . . . .  

761 . . . . . . . .  
114 . . . . . . . .  

. . . . .  1 .24  

678 . . . . . . . .  
61 . . . . . . . .  

1 ,819 . . . . . . .  
163 . . . . . . . .  

. . . . .  1.10 

1,957 . . . . . . . .  
66 . . . . . . . .  

5 ,571 . . . . . . . .  
188 . . . . . . . .  

I 

* F o r  dependents.: based  on  t o t a l  d e p e n d e n t  u n i t  e x p o s u r e .  



"I'ABI,E 3~Contim~ed 

R~olON 

Plains States . . . . . . . . . . . . . . . . .  

Mountain  States . . . . . . . . . . . . . .  

Pacific States . . . . . . . . . . . . . . . . .  

Gulf States . . . . . . . . . . . . . . . . .  

Southeastern States . . . . . . . . . .  

DATA D1 SPLAYED 

Exposure 
Inpat ien t  claims: 

Number  
Frequency per M* 

Total claims: 
Number  
Frequency per M* 

Exposure 
Inpat ien t  claims: 

Number  
Frequency per M* 

Total claims: 
Number  
Frequency per M* 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M* 

Total claims: 
Number  
Frequency per M* 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M* 

Total claims: 
Number  
Frequency per M* 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M* 

Total  claims: 
Number  
Frequency per M* 

Tota l  

6,638 

342 
52 

688 
104 

6,380 

347 
54 

8O9 
127 

5,042 

220 
44 

594 
118 

9,243 

465 
50 

1,006 
109 

17,785 

1,060 
60 

2 ,260  
127 

EMPLOYEES 

Male  

4,695 

160 
34 

396 
84 

4,786 

189 
39 

518 
108 

3,907 

139 
36 

427 
109 

7,382 

313 
42 

733 
99 

11,719 

559 
48 

1,304 
111 

1,943 

182 
94 

292 
150 

1,594 

158 
99 

291 
183 

1,135 

81 
71 

167 
147 

1,861 

152 
82 

273 
147 

6,066 

501 
83 

956 
158 

DEPENDENT UNITS 

L 

w, . . . .  2 ; ; ;  

402 I 
99 

218 
55 

412 
1041 

AVERAGE 
EM- 

~HIL- PLOYEE 
DREN AG~ 

b'A CTOR 

1.03 

258 . . . . . . .  

20 t 734 . . . . . . .  
5 I 180 . . . . .  

. . . . . . . . . . .  1.12 

26 2161 . . . . . .  
6 54 . . . . . . .  

55 724 I . . . . . .  
14 182 . . . . . .  

. . . . . . . . . .  1.09 

2 1 0  11 [ 197 . . . . . . .  
60 31 57 

. . . . . . . . . . . . . . . .  132 8 2!6 

482 19 I 478 

7~2 4~ 1 , 19666 . . . . . . .  

105 6 I . . . .  ! 64 . " ' i i 0 9  " 

6 6 2 1  89 [ 620 . . . . . . .  

1,247 153 I 1,752 . 
108[  13 I 1 ,52[  

* For dependents: based on total  dependent unit exposure, 



TABLE 4 

SAMPLE OF GROUP t tosPITAL ANI) SUR{HCAL EXPENSE INSURANCE 

1967-69 Surgical Nonobstctrical [ tilization hy Age 

I,O 
GO 

REGION 

Total: all locations. . .  

New England States 

Middle Atlantic States 

North Central States• 

~MPI ~'IES 

i Less Total Male Female than 40 

Exposure 120,880 84 678 36,202 56 636 . 
Inpatient  claims: [ [ 

Number 6,191 [ 3,589 [ 3,602 2 .420[  
Frequency per 3'I 51 ] 42 I 72 ] 43 

Total clain(s: ] i 
Number I3,521 t 8,0451 4,876 5,684 
l"requencv per M 112 102 135 I{X) 

Exposure " 13,575 7,828 ! 5,747 5,499 
Inpat ient  claims: [ 

EMPLOYEE AGE DISTRIBUTION 

40 4~ i 15 4 ~} 

73{1 814 
49 55 

i, 62 t i, 745 
lff4 117 

I ,6{}1 1 704 

7O 88 
44 49 

134 187 
84 104 

2~211 2,636 

223 3o8 
101 117 

~, ,344 5, [4,~ 

271 279 
5l 5,1 

573 58{1 

Number 
Frequency per 3'1 

Total claims: 
Number 
Frequency per M 

Exposure 
Inpat ient  claims: 

Number 
Frequency per 3'I 

Total claims: 
N u Ill bet 
Frequency per 3,1 

Exposure 
Inpatien! claims: 

Number 
Frequency per M 

Total claims: 
Number 
Frequency per M 

617 t 293 
45 [ 3 7  

1,199 651 
g8 8 3  

19 260 I 12,3{t3 
I 

985 ] 59o I 
51 49 , 

2,101 I t ,355 
109 110 

42,057 32,058 

2,135 1,337 
5O 42 

4,864 3,261 
113 102 

i 

324 215 
56 39 

548 438 
95 80 

6,957 7 .S32 

386 t25 
5,5 41 

746 753 i 
107 06 

10,899 20,83S 

818, 879 
75 ,12 

1,6l}3 3 2 i{ 
147 |06 

,~VERAGE 
EM- 

PLOYEE 
AGE 

FACTOR 

1.13 

I .20 

1.24  

l l . i  



T A B L E  4 ~ - C o n t i n u e d  

REGION 

?lains States.  

Vlountain States .  

?acific States .  

Gulf Sta tes . .  

5outheastern Sta tes . .  

DATA DISPLAYED 

. Exposure 
Inpat ient  claims: 

Number  
I lrrequency per M 

Total  claims: 
Number  
Frequency per M 

. Exposure 
Inpat ient  claims: 

N u m b e r  
Frequency per M 

Total  claims: 
N u m b e r  
Frequency per M 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M 

Total  claims: 
N u m b e r  
Frequency per M 

. Exposure 
Inpat ient  claims: 

Number  
Frequency per M 

Total  claims: 
Number  
Frequency per M 

Exposure 
Inpat ient  claims: 

Number  
Frequency per M 

Total  claims: 
Number  
Frequency per M 

EMPLOYEES 

T o t a l  M a l e  F e m a l e  
Less  

t h a n  40 

6,638 4,695 1,943 3,673 

342 160 182 178 
52 34 94 48 

688 396 292 336 
104 84 150 91 

6,380 4,786 1,594 3,058 

347 189 158 122 
54 39 99 40 

809 518 291 316 
127 108 183 103 

5,042 3,907 1,135 2,474 

220 139 81 69 
44 36 71 28 

594 427 167 223 
118 109 147 90 

9,243 7,382 1,861 4,333 

465 313 152 197 
50 42 82 45 

1,006 733 273 446 
109 99 147 103 

17,785 11,719 6,066 8,932 

1,060 559 501 435 
6O 48 83 49 

2,260 1,304 956 963 
127 111 158 107 

EMPLOYEE AGE DISTRIBUTION 

40-44 45-49 5 0 - 5 4  5 5 - 5 9  60 64 

796 716 572 459 376 

37 30 35 27 31 
46 42 61 59 82 

81 72 75 60 54 
102 101 131 131 144 
797 761 666 593 420 

45 55 53 29 32 
56 72 80 49 76 

115 124 98 69 59 
144 163 147 116 140 
625 623 580 400 308 

28 33 35 27 28 
45 53 60 68 91 

84 81 89 52 59 
134 130 153 130 192 

1,302 1,177 1,003 803 537 

57 52 39 62 52 
44 44 39 77 97 

122 t13 97 118 90 
94 96 97 147 168 

2,188 2,005 1,800 1,661 1,038 

131 133 137 123 92 
60 66 76 74 89 

289 280 266 236 205 
132 140 148 142 197 

65 and 
Over  

46 

2 . . . . . . . .  
43 . . . . . . . .  

4 . . . . . . .  

AVERAGE 

EM- 

PLOVEE 
AGE 

FACTOR 

1.03 

8 7  . . . . . . . .  

85 1.12 

11 . . . . . . . .  

129 . . . . . . . .  

2 2  . . . . . . . .  

258 . . . . . . . .  

32 1.09 

4 . . . . . . . .  

125 . . . . . . . .  
88 I .  10 

5 . . . . . . . .  
57 . . . . . . . .  

12  . . . . . . . .  

136 . . . . . . . .  
161 1.09 

6 . . . . . . . .  

37 . . . . . . . .  

1 0  . . . . . . .  

62 . . . . . . .  



TABLE 5 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967--69 Hospital Nonmaternity Adult Claim Summary by Region 

R e # o n  

'otah all  locations . 

Few Eng land  S t a t e s  

I iddle At lant ic  States  

7orth Centra l  Sta tes  . 

lains States  . . . .  

l oun t a in  S ta tes .  

acific Sta tes .  

;ulf S ta tes .  

o u t h e a s t e r n S t a t e s  . . . .  

Average 

Days  of Hosp i t a l  N u m b e r  P e r  Cen t  Room 
Conf inement  of  of  T o t a l  Average and Claims Inpa- Dur a t i on  Board  

d e n t  Charge 
pe r  Day  

Inpa t i en t  c la ims:  
1-3 6 , 5 6 0  31 2 2  . . . . . . .  ] 115 
4.-8 7,833 38 5 . 8  . 185 
9 and  o v e r  6 , 5 4 6  31 1 7 . 7  . . . . . .  I . . . . .  475 

T o t a l  20 ,939  100 8 4  3 4 3 3  I 254 

O u t p a t i e n t  cla ims m 6 , 7 7 6  32 . . . . . . . . . . . . .  ] 29 

I n p a t i e n t  c la ims:  I 
t - 3  509 29 2 2 
4 - 8  i 588 34 5 8  
9 and  ove r  638 37 18.4  . 

To ta l  i - - ' 1 , 7 3 5  I 0 0  9 4 43 53 

Outpa t i en t  c la ims 762 44 m 

Inpat ient  claims:  
1-3 941 29 2 2 
4 - 8  1 ,179  37 5 8  m 
9 and  ove r  1 ,094  34 1 7 1  I 

T o t a l  3 , 2 1 4  I(~) 8 6  ~ 35 65 250 

O u t p a t i e n t  c la ims 1 ,256  39 I 30 

Inpa t i en t  c la ims:  ] 
1-3 2 , 2 5 9  30 2 .2  . . . . .  109 
4 -8  2,871 38 5 8  178 

9 and  o v e r  2 , 4 5 8  32 1 7 . 8  ] 453 

T o t a l  7 ,588  100 8 6  ..] 33~75 246 

O u t p a t i e n t  c la ims 2 ,831  - 37 . [ . 28 

I n p a t i e n t  c la ims:  I 
1-3 487 37 ~ 2.1 . . . .  
4 - 8  458 35 5.7 I " 
9 and  o v e r  374 28 1 8 . 8  . . . . .  

. . . . . . .  ! 
T o t a l  i ,319 100 8.1 3 0 8 3  

O u t p a t i e n t  c la ims  316 24 , . . . .  ! . . . . .  

I n p a t i e n t  c la ims:  I 
1-3 403 38 2 0 m 
4~8 417 40 i 5 7 . 
9 and  o v e r  234 22 17 2 ; . . . . .  

T o t a l  1 ,054  100 6 8  ] 31 74 

O u t p a t i e n t  cla ims 133 13 . m . . . .  

I n p a t i e n t  c la ims:  
1-3 286 39 2 I . . . .  
4 - 8  m 286 39 5 7 
9 and  ove r  163 22 19 ,5  . . . .  

,i 
T o t a l  735 100 "- - -7 .3  47A'3 

O u t p a t i e n t  claims 213 29 . . . . . . . . . . . .  

Inpatient claims: 
1-3  676 37 2 .2  . . . . . . . .  
4 - 8  683 37 5 , 8  . . . . . . .  
9 and  ove r  486 26 16.7  . . . . . . . . .  

T o t a l  1 ,845 100 7 3  29.24 

O u t p a t i e n t  c la ims 371 20 . . . . . . . . . .  

I n p a t i e n t  claims:  
1-3  987 29 2 2 . 
4 - 8  1 ,348  39 5 . 8  . . . .  
9 and  over  l ,  094 32 1 7 . 6  . . . . . .  

100 T o t a l  3,429 8 5 30 98 i 
O u t p a t i e n t  c la ims 889 26 . . . . . . .  

Average 
Anci l lary 

Charge 

I31 
174 
474 

272 

29 

113 
175 
448 

111 
173 
503 

243 

29 

106 
191 
441 

214 

27 

137 
266 
727 

318 

47 

126 
213 
548 

270 

29 

117 
188 
479 

261 

30 

236 



T A B L E  5A 

S A M P L E  OF G R O U P  H O S P I T A L  A N D  S U R G I C A L  E X P E N S E  I N S U R A N C E  

1 9 6 7 - 6 9  H o s p i t a l  N o n m a t e r n i t y  Ch i ld  C la im S u m m a r y  b y  R e g i o n  

Region 

Tota l :  al l  locat ions . . . . .  

New Eng land  S t a t e s . , .  

Middle  At lant ic  S ta tes .  

[ Ave r age  

Days  of Hosp i t a l  N u m b e r  P e r  Cent  R o o m  Average  
Conf inement  of , of  T o t a l  Average  a n d  Claims I n p a -  Dura t ion  B o a r d  Anci l la ry  

tient Charge, Charge 
per  D a y  [ 

I npa t i en t  c la ims:  
1-3  5 , 1 1 6  
4 - 8  2 , 4 2 6  
9 and  over  962 

T o t a l  8,504 

O u t p a t i e n t  c la ims  9 ,847  

I n p a t i e n t  c la ims:  
1-3  339 
,1--8 178 
9 s a d  over  98 

T o t a l  615 

O u t p a t i e t  c la ims  870 

I n p a t i e n t  c la ims:  
1-3 723 
4~8 328 
9 and over  123 

T o t a l  1 ,174  

60 1 .9  . . . . . . . .  92 
29 5 .4  . . . . . . .  138 
11 18 .3  ' . . . . . . .  402 

1 0 0  4 . 8  ' 3 2 . 4 5  14l  

116 . . . . . . . . .  I . . . . .  . . . ?  20 

55 1 .9  ......... 86 
29 5 .5  ........ 138 
16 2 2 . 6  . . . . . . .  387 

100 6 .2  4 0 . 0 6  149 

141 . . . . . . . . . . . . . . . . .  20 

62 1.9 , ....... 92 
28 5 .4  [ 122 
I0 18.3  397 • - [ . . . . . .  

I00 4 6 I 3 2 . 7 7  132 

North Central S t a t e s . . .  

P l a i a s S t a t e s  . 

Mountain Sut tes  . . . . . . . .  

Pacific S t a t e s . . .  

Gulf  Sta tes  . . . . . . . . . . .  

Southeastern States  . . . . .  

O u t p a t i e n t  c la ims 1 ,515  129 " i . . . . .  i . . . . . . . .  ~ 19 

Inpa t i en t  c la ims:  
1-3  1 ,962  
4-8 1 ,139  
9 and  over  427 

T o t a l  3 , 5 2 8  

O u t p a t i e n t  c la ims  4 , 4 7 7  

I n p a t i e n t  c la ims:  
1-3 344 
~ 8  148 
9 and  ove r  72 

Total 564 

O u t p a t i e n t  c la ims  509 

Inpa t i en t  c lmms:  
1-3  
4 - 8  
9 and  over  

T o t a l  

O u t p a t i e n t  c la ims  

Inpa t i en t  c lmms:  
1-3 221 
4--8 66 
9 mid ove r  36 

T o t a l  323 

O u t p a t i e n t  c la ims  428 

Inpa t i en t  clmrns: 
1-3 537 
4 - 8  215 
9 and  ove r  61 

T o t a l  813 

O u t p a t i e n t  c la ims 673 

I n p a t i e n t  daams:  
1-3 704 
4 - 8  267 
9 and over  114 

T o t a l  1 ,085  

O u t p a t i e n t  c la ims 1 ,178  

56 1 9  . . . . . . . . .  88 
32 5 .5  . . . . . .  132 
12 ] 17 .3  . . .  368 

100 I 4 . 9  3 2 . 5 7  136 

127 . . . . . . .  ~ . . . . . . . . .  19 

61 2,0 ' .  . . . . . . . .  93 
26 5.5 i ...... 128 
13 16.2. -[I . . . . . .  413 

100 4 7  2 9 . 3 4  I43 I 
90 .................. 17 

281 71 [ 1 .8  ' .  . . . . . . . .  83 
83 21 ~ 5 .2  : . .  . 147 
31 8 ] 1 6 . 9  . . . . . . .  382 

3 9 3 "  100 [- 3,7 2 8 . 5 3  120 

190 48 . . . . . . . . .  I . . . . . . . . .  18 

68 1 .8  ' .  . . . . . . . .  113 
20 5 . 3  i . . . . . . .  179 
12 1 5 . 4  . . . . . . . .  538 

I i 
100 4 .1  3 8 . 2 1  174 

I 
133 . . . . . . . . . . . . . . . . . .  26 

66 [ 1 9  . . . . . . . .  101 
26 [ 5 ,3  . . . . . . . .  173 

8 [ 2 2 1  . . . . . . . . .  492 
I 

1130 4 . 3  2 8 . 2 8  149 

83 . . . . . . . . . . . . . . . . . .  22 

65 ] 1 .9  . . . . . . . .  98 
25 5 3  . . . . . . . . .  150 
lO ] 19,1 . . . . . . . . .  459 

i 

100 1 4 ; 6 -  30 ,21  149 

lO9 .... 20 

2 3 7  



T A B L E  6---SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 H o s p i t a l  N o n m a t e r n i t y  Cla im S u m m a r y  by  D a y s  Confined 

All Areas  C o m b i n e d  

MALE EM2PLOYEE FEMALE EMPLOYEE SPOUSE CHILD 

DAYS OF I J J , J , J , 

HOSPITAL 

CONFINEMENT 

0 . . . . . . . .  

1 . . . . . .  

2 . . . . . .  

3 . . . .  

4 . . . . .  

5 . . . .  

6 . . . . .  

7 . . ,  

1 0  . .  

1 1  
12 
1.3 
14 
15 
16. 

18 . . . . .  
19 . . . . .  
2 0  
21. . 
22 . . . . . .  
2 3  
2 4  
25 . . . .  
26 . . . .  
27 . . . .  
28 . . . .  
29 . . . . .  
30 . . . . . .  
31 . . . .  
32. 
33 . . . . . .  
34 . . . . . . .  
35 . . . . . .  
36 . . . .  
37 . . . . .  
38 . . . . .  
39 . . . . . . .  
4 0  . . . . .  

41 . . . . . . .  
42 . . . . . . .  
43 . . . . .  
4 4  . . . . . .  

45 . . . . . .  
46 . . . . . .  
47 . . . . . . .  
48 . . . . .  
49 . . . . . .  
50 . . . . . . . .  
51-55 . . . . .  
5 6 - 6 0 . . .  
61--.65.. 
66-69 . . . .  
70 and  over  
To ta l  (inc]. 

ou tpa -  
t ient )  . . . .  

To ta l  (excl. 
ou tpa -  
t i e n t ) . . .  

138 
104 

94 
97 
47 
57 

25 
29 
24 
18 
16 
11 
10 

11 
10 

304 
338 
352 
343 
350 

I 1  

8 

kv* ! :  N u m b e r  , A v e r a g e  

n ¢  y of A n c i l l a r y  

Ch C l a i m s  C h a r g e  

847 20 
1,653 78 
2 ,390  98 
1,077 102 

792 115 
617 133 
477 152 
316 159 
226 179 
172 238 
116 242 
112 240 

79 263 
3571  63 319 
401 36 488 
383 38 289 
387 28 379 
455 I 2 5  452 
4521  14 414 
459 I 18 364 
550 25 456 
523 25 406 
529 17 692 
603 19 427 
502 11 522 
627 I 15 458 
530 I 7 500 
917 I 5 847 
531 I 6 622 
712 ] 3 220 
814 I 13 804 
527 I 5 .342 

1,029 I 6 797 
1 , 0 8 5  I 6 615 

536 I 2 1 ,595 
731 I 5 585 

1,048 ] 4 539 
686 I 4 585 
9 1 4 1  2 378 
956 3 l ,  062 
773 2 184 

1,047 3 605 
1,183 3 1 ,476  

908 1 502 
879 2 1 ,524  
504 1 3 , 4 1 6  
822 1 354 

1 ,830 . . . . . . . . . .  
1,321 3 1,463 

391 4 830 
483 2 893 
959 8 899 

1,414 5 i 1 ,550  
1,531 6 1 ,426  
1 ,910 3 2 , 6 9 4  
1,686 34 ' 848 

204 

248 

;57 ' 

;10!  

76 

141 



TABLE 7 

~AMPLE OF GR()UP HOSPITAL AND SURGICAL E X P E N S E  I N S U R A N C E  

1967-69 Hospital Nonmaternity Inpatient Ancillary Summary by Region 

REGION 

Fotal: All locations... $ o 
25 
50 

100 

200 
300 
400 
500 

600 
700 
800 
90O 

1,000 

1,500 
2,000 
2,500 
3,000 

Unlimited 

MALE EMPLOYEE FEMALE EMPLOYEE SPOUSE ( ' h i m  

Number  Average Number i Average Number  Average Number Average 
of Claims Charge, off Claims [ Charge, Charge, Charge, 

Maximizing Maximizing of Claims Maxlmizittg of Claims Maximizing 
Greater  Greater  Greater  Greater  

Charges Charges Charges than Charges than [ than than 
at at at at 

t t t I t t l t t 

7,684 . . . . . . . . .  4,302 . . . . . . . . . .  8,875 . . . . . . . . .  8,461 .. 
7,591 24.90 4,263 24.93 8,732 24.88 8,062 24.56 
7,222 49.13 4,132 49.39 8,369 49.04 7,100 47.16 
5,766 91.93 3,357 93.41 6,855 92.39 4,192 81.00 

2,923 146.35 1,726 150.97 3,577 149.39 1,192 108.64 
1,721 175.51 906 18(I.39 2,017 179.98 540 118.17 
1,118 193.62 550 196.91 1,183 197.44 318 123.08 

789 205.84 343 217.16 774 208.24 227 126.20 

609 214.92 245 213.88 522 215.27 166 128.46 
479 221.97 176 218.72 392 220.39 135 130.24 
396 227.65 123 222.17 303 224.30 119 t31,74 
325 232.32 95 224.62 242 227.35 94 133.02 
272 236.19 77 226.65 207 229.85 75 134.03 

121 248.19 38 232.89 96 237.69 35 136.83 
70 254,27 25 236.66 52 241.69 18 138.32 
43 257.87 18 239.14 35 243.98 14 139.22 
31 260.28 13 240.96 24 245.51 9 139,96 

. . . . . . .  266.12 . . . . . .  245.34 . . . . . . . . . .  249.87 . . . . . . . . .  14t.28 



TABLE 7--Continued 

REGION 

New England States . . . . . . . . .  $ 0 
25 
50 

100 

200 
300 
400 
500 

600 
700 
800 
90O 

1,000 

1,500 
2,000 
2,500 
3,000 

Unlimited 

MALE EMPLOYgE 

A v e r a g e  

C h a r g e ,  
d a x i m i z i n g  

( ?h a rges  

a t  
t 

24.97 
49.44 
94.11 

152.71 
184.70 
203.52 
216.46 

226.17 
233.23 
239.33 
244.72 
248.94 

263.04 
270.12 
273.39 
275.83 
281.18 

[~'I'.M A I. E EMPLOYEE 

A v e r a g  
N u m b e r  

of C l a i m s  Cha rge  
G r e a t e r  M a x i m i z  

t h an  (Th a rge  
at  

• 2i]9 
49.3, 

~7 1 93.21 
I 

D ] 148.2 
[ 

b8 I 176.O 
i5 192.8~ 
:4 203.22 

i0 210.3, 
9 215.3, 
3 218.6, 
0 220.6 

222.4 ~ 

4 228.2; 
3 231.4 
3 234.3. 
1 235.9 ~ 

241.71 

A v e r a g e  

C h a r g e ,  
M a x i m i z i n g  

C h a r g e s  
at  

t 

24.49 
46.67 
78,89 

108.58 
121.32 
128.87 
133.47 

136.45 
139.06 
141.16 
142.75 
143.95 

146.91 
147.92 
148.74 
149.50 
149.50 



TABLE 7--Continued 

REGION 

Middle Atlantic States. $ 0 
25 
50 

I00 

~,IALE EMPLOYEE FEMALE EMPLOYEE SPOUSE CItILD 

Number Average  Number Average  Number Average  Number Average 
of Claims Charge, of Claims Charge, of Claims Charge, of Claims Charge, 
Greater Maximizing Greater Maximizing Greater Maximizing Greater Maximizing 

than Charges than Charges than Charges than Charges 
at at at at 

t l I t t 
t t t t 

1,266 . . . . . . . . . .  660 . . . . . . . . . .  1,274 . . . . . . . . . .  1,169 . . . . . . .  
1,257 24.98 660 25.00 1,252 24.83 1,118 24.65 
1,201 49.38 640 49.63 1,203 49.03 971 47.31 

955 92.71 540 95.11 930 91.45 543 79.44 

200 485 147.20 327 159.18 
300 292 176.78 150 194.35 
400 186 195.59 97 212.66 
500 132 208.17 67 224.81 

600 97 217.00 50 233.58 
700 76 223.7l 32 239.83 
800 58 229.08 24 244.16 
900 43 233.04 20 247.32 

t ,000 39 236.23 16 250.03 

1,500 ] 20 247.14 10 259.46 
2,000 ~ 10 252.91 6 265.48 
2,500 i 9 256.58 6 270,03 
3,000 I 5 259.04 6 274.58 

Unlimited l . . . . . . . . .  I 26t.47 . . . . . . . . .  290.34 

460 
233 
117 
80 

51 
41 
34 
26 
21 

7 
5 
3 
3 

144.59 
171.33 
184.61 
192.37 

197.14 
200.69 
203.54 
205.84 
207.72 

212.29 
214.49 
215.9l 
217.09 
219.81 

129 
54 
38 
27 

23 
17 
17 
15 
12 

103.80 
t10.98 
111.67 
117.42 

119.59 
121.19 
122.65 
123.90 
125.23 

128.36 
130.40 
13t.38 
132.23 
132.75 



T A B L E  7--Continued 

REGION 

North  Central  States . . . . . . .  $ 0 
25 
50 

100 

2OO 
30O 
400 
5OO 

6O0 
7OO 
8OO 
9OO 

1,000 

1,500 
2,000 
2,500 
3 ,000 

Unlimited 

MALE EMPLOYEE 

N u m b e r  
of C l a i m s  

G r e a t e r  
t h a n  

t 

802 
2,769 
2,624 

068 

1,050 
621 
393 
287 

215 
165 
135 
115 
95 

41 
26 
15 
10 

A v e r a g e  
C h a r g e ,  

M a x i m i z i n g  
C h a r g e s  

a t  
l 

24.91 
49.07 
91.39 

144.90 
173.86 
191.51 
203.37 

212.43 
219.21 
224.62 
229.09 
232.82 

244  20 
250.00 
253.46 
255.76 
261.49 

F" E MA Lie ](MPLO~ EE 

N a m b e r  A v e r a g e  

of C l a i m s  C h a r g e ,  
M a x i m i z i n g  

G r e a t e r  C h a r g e s  
t h a n  a t  

t t 

1,331 
1,320 24.94 
1,279 49.38 
1,029 92.93 

527 149.68 
287 178.63 
186 196.17 
115 207.60 

214.81 
220 10 

42 2 2 3 9 4  
30 226.53 
22 228.57 

II 234.80 
6 23~.37 
3 240.02 
1 240.80 

241.57 

~POUSE 

~4umber 
~i Claims 
Greater 

than 
t 

~,511 
~, 324 

922 
683 

485 
225 
128 
87 

60 
46 
39 
33 
27 

12 
5 
4 

. . . . . .  . . .  

N u m b e r  A v e r a g e  
Cha r ge ,  

of C l a i m s  M a x i m i z i n g  
G r e a t e r  C h a r g e s  

t h a n  a t  

t t 

3,423 I . . . . . . .  
3,362 i 24.89 
3,218 1 49.01 
2,628 i 92.14 

1,315 I 147.71 
743 176.67 
440 193.58 
279 203.79 

182 210.20 
134 214.81 
102 218.34 
81 221.02 
68 223.19 

33 230.14 
14 233.35 
t0 235.00 
6 235.95 

. . . . .  237.81 

CEIl LD 

A v e r a g e  
Cha rge ,  

M a x i m i z i n g  
C h a r g e s  

a t  
t 

24.47 
46.87 
80.13 

106.97 
116.55 
121.36 
124.24 

126.38 
127.91 
129.12 
130.17 
131.07 

133.41 
134.60 
135.28 
135.76 
136.87 



TABLE 7--Continued 

REGION 

Plains States. 

MALE EMPLOYEE FEMALE EMPLOYEE 

Number Average  Number 
of Claims u Charge, 
Greater Maximizing of Greater Claims 

than Charges than 
at 

l t 
I 

SPOUSE 

$ 0 471 . . . . . . . .  
25 465 24.82 
50 434 48.84 

100 339 90.18 

200 159 138.89 
300 97 164.34 
400 60 180.73 
500 36 191.19 

600 30 197.93 
700 25 203.95 
800 23 208.99 
900 20 213.45 

1,000 17 217.10 

1,500 10 231.66 
2,000 8 241.32 
2,500 5 247.41 
3,000 5 252.72 

Unlimited . . . . . . . .  269.17 

348 
343 
328 
236 

101 
47 
30 
22 

14 
11 
8 
6 
5 

Average Average 
Charge, ! Number  Charge, 

Maximizing i of Claims Maximizing 
Greater 

Charges than Charges 
at at ! 
t t 

CHILD 

Number Average 
of Claims Charge, 

Greater  Maximizing 
than Charges 

at l 
l 

. . . . . . .  i 499 . . . . . . . .  562 . . . . . . . .  
24.86 I 493 24.85 543 24.78 
49.13 470 49.08 470 47.48 
90.64 379 91.83 254 80.16 

137.06 201 148.82 
158.66 116 178.19 
169.47 63 196.58 
176.92 40 206.83 

182.00 27 213.05 
185.46 23 218.15 
188.10 17 221.87 
190.06 12 224.83 
191.72 10 226.96 

193.80 6 235.40 
193.80 3 240.31 
193.80 3 243.31 
193.80 2 245.47 
193.80 . . . . . . . . .  254.24 

78 106.02 
26 113.98 
15 117.56 
15 120.23 

12 122.72 
9 124.62 
8 126.20 
6 127.53 
5 128.52 

5 132.96 
2 135.81 
2 137.59 
2 139.37 
. .  143.52 



T A B L E  7 Continued 

bO 

RzoloN 

M o u n t a i n  S ta tes  . . . . . . . . .  

MALE EMpLOXiEE 

Number 
t o1 Claims 

Greater 
than 

t 

S o 
25 
5O 

lOO 

2O0 
300 
400 
500 

600 
700 
800 
900 

1 ,000  

1 ,500 
2 , 000  
2,501) 
3,000 

Unl imi ted  

346 
339 
321 
241 

114 
65 
43 
25 

21 
16 
12 
9 
9 

. . . . . . . .  I 
. . . . . .  

A v e r a g e  

Cha rge ,  

Maximizing 
Charges 

at 
1 

2418S 
48 .92  
90 .51  

139.73 
164 .86  
180.12 
189.68 

196.13 
201 .63  
205 .58  
208 .66  
211 .26  

218 .23  
218.23 
218.23 
218 .23  
218.23 

FEMALE EMPLOYEE 

A v e r a g e  
NI ~ber Cha rge ,  

of i aims Maximizing 
;l iter ('harges 

t a n  a t  

t 

~52 
!47 2 4 .8 8  
!32 48 .87  
8 8  9 1 .5 5  

81 142. t 0  
4~ 166.35 
22 179.67 
12 l g 6 . 5 5  

9 t 90 .53  
6 193.39 
2 195.63 

196.58 
1 197.09 

199.07 
201 .06  

1 2 0 3  04 
1 204 .92  

. . . .  204.92 

~POU SE 

Average 
Number 

of Claims Charge, 
Maximizing 

Greater Charges 
than at 

t t 

• .1-49 . . . . . . . .  
443 24 .93  
• t07 4 8 .6 9  
320 8 9 .6 0  

161 140.63 
79 166.24 
4.4 178.39 
28 186.29 

23 192.14 
20 196.71 
14 200 .77  
11 203 .66  
10 205 .98  

4 212.51 
3 216 .03  
1 218 .06  

218.31 
. . . . . . .  218.31 

CHILD 

Average 
Number Charge, 

oi Claims Maximizing 
Greater Charges 

than at 
t t 

394 . . . . . . . . .  
371 24 .52  
317 4 6 . 7 6  
169 78.53 

~1 100.71 
15 107.24 
7 110.03 
7 111.81 

6 113.52 
6 115.04 
6 116 .56  
6 118.08 
4 119.26 

. . . . . . . .  120 .48  

. . . . . . . .  120.48 

. . . . . . .  120.48 

. . . . . . . . .  120,48 

. . . . . . . .  120.48 



TABLE 7---Continued 

REGION 

Pacific States..  $ 0 
25 
50 

100 

200 
300 
4O0 
500 

600 
700 
800 
900 

1,000 

1,500 
2,000 
2,500 
3,000 

Unlimited 

MALE EMPLOYEE FEMALE EMPLOYE SPOUSE CHILD 

i 

Number Average Number Average Number Average Number Average 
of Claims Charge, of Claims Charge, of Claims Charge, of Claims Charge, 

Greater Maximizing Greater Maximizing Greater Maximizing Greater Maximizing 
than Charges than Charges than Charges than Charges 

at at at I at 
l f t t 

l t l l 

264 . . . . . . . . . .  120 . . . . . . . . .  344 . . . . . . .  
260 24.82 119 24.92 336 24.76 
250 49.02 118 49.63 324 48.78 
222 93.94 101 95.48 281 93.10 

133 160.53 59 t60.50 173 158.42 
90 202.05 39 201.71 108 198.23 
65 231.44 23 226.83 68 222.50 
46 251.14 11 241.30 40 238.38 

37 266.56 8 248.38 30 248.50 
31 279.85 7 254.28 21 255.46 
25 290.23 2 257.38 14 260.65 
22 299.07 2 259.04 12 264.32 
19 306.61 2 260.71 10 267.36 

8 327.27 1 268.23 5 277.53 
5 339.66 1 272.40 3 283.03 
4 348.98 . . . . . . . .  275.62 3 287.39 
4 356.55 t . . . . . . . .  275.62 1 290.72 

. . . . .  380.65 [ i 275,62 . . . . . . . .  290.99 

3t9 . . . . . . .  
305 24.75 
279 47.87 
189 85.33 

68 123.81 
35 138.87 
18 147.40 
13 151.96 

10 155.42 
8 158.18 
8 160.69 
6 162.97 
6 164.85 

2 170.33 
1 173.38 
1 174.95 
. . .  176.14 
. . .  176.14 



TABLE 7 Continued 

bO 

RECdON 

Gulf States . . . . . . . . . . . . . .  $ 0 

25 
50 

100 

200 
300 
40O 
500 

600 
700 
800 
900 

1,000 

t ,500  
2,000 
2 ,500 
3,000 

Unlimited 

MALE EMPLOYEE 

Average 
Charge, 

Maximizing 
Charges 

at 
t 

24.88 
49.19 
92.39 

• 4 9 . 0 2  

79.93 
, 9 9 . 4 8  

!13.37 

!23.82 
!32.89 
!40.05 
~45.76 
~50.44 

~64.51 
g 2 . 0 6  
~75.82 
~78.05 
!80.55 

[" EMA L~ l~Ml.'Lt)h EE 

N u m ~ r  I Average 
of Claims Charge, 

Maximizlnl  
Greater Charges 

than 
at 

t 1 
I 

249 24.95 
244 49.60 
213 05.42 

110 160.75 
54 191.47 
30 207.65 
16 216 12 

1~ 221.73 
225.08 

0 227,50 
229.61 
231.44 

243.14 
245.46 
247.45 

. . 248.64 

~pou sE CuH.J~ 

Average 
Charge, 

Maximizing 
Charges 

at 
l 

24.63 
47.85 
84.90 

117.22 
126.76 
131.66 
134.61 

136.65 
138.47 
139.98 
141.31 
142.07 

144.22 
1 4 5 . 4 8  

146.19 
146.81 
150.90 



TABLE 7--Continued 

bO 

REGION 

~outheastern States. 

MALE EMPLOYEE FEMALE EMPLOYEE 

Number 
of Claims 
Greater 

than 
! 

SPOUSE CHILD 

$ 0 1,249 
25 1,227 
50 1,168 

1 O0 945 

200 456 
300 252 
400 164 
500 121 

600 93 
700 71 
800 64 
9OO 53 

I , 0 0 0  42 

1 , 5 0 0  17 
2,000 9 
2,500 4 
3,000 2 

Unlimited . . . . . . . .  

Average Number Average 
Charge, of Claims Charge, 

Maximizing Maximizing 
Greater Charges Charges than I 

at at 
t t t 

. . . . . . . .  827 . . . . . .  
24.88 817 !4.90 
49.03 798 ~9.39 
91.70 651 93.74 

145.82 331 152.39 
172.60 172 181.37 
188.92 97 197.26 
200.14 56 206.14 

208.69 40 212.07 
215.06 33 216.44 
220.39 24 219.76 
224.97 20 222.58 
228.80 19 224.93 

239.98 8 231.78 
244.73 6 236.06 
247.55 4 239.06 
248.71 4 241.48 
254.13 . . . . . . . . .  i 246.57 

Number Average Number Average 
Charge, Charge, of Claims I of Claims Maximizing Maximizing I Greater Greater 

than Charges than Charges 
at at t t 
t t 

1,346 . . . . . . . .  1,081 . . . . . . .  
1,330 24.90 1,036 24.55 
1,283 49.20 925 47.45 
1,085 93.65 594 83.81 

581 154.08 160 112.65 
337 187.24 73 123.02 
207 206.97 47 128.44 
139 219.43 33 131.99 

92 227.70 24 134.60 
71 233.84 20 136.59 
57 238.54 18 138.42 
46 242.25 I 12 139.74 
40 245,35 9 140.68 

19 255.33 6 143.91 
12 261.13 3 145.63 
8 264.60 3 147.01 
6 267.11 2 148.17 

. . . . . . .  276.60 . . . . . . . . .  149.14 



TABLE 8 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Hospital Nonmaternity Outpatient Ancillary Summary t}3,, Region 

Ix9 

REGION 

Fotal: all locations. $ 0 
5 

l0 
15 
20 

25 
30 
35 
40 
45 

50 
100 
200 

Unlimited 

MALE EMPLOYEE 

Number Average 
of Ch arge, 

Claims Maximizing 
Greater Cbarges 

than at 
l 

3,312 . . . . . . . . . .  
3,154 4.98 
2,513 9.42 
1,916 12.87 
1,417 15.48 

1,097 17.45 
844 18.95 
653 20.11 
517 21.03 
416 21.75 

338 22.34 
58 24.55 
16 25.49 

. . . . . .  2 6 .3 8  

! 
FEMALE EMPLOYEE 

Number Average 
of Charge, 

Claims Maximizing 
Greater Cbarge~ 

than at 
t t ] 

1,184 .. ; 
1,139 4.98 : 

963 9.58 ' 
779 13.37 
621 16.39 

494 18.80 
390 20.73 
299 22 .23  
225 23.37 
191 24.27 

154 25.01 
49 28.42 
19 30.72 

3 5  42* 

SPousE 

Number Average 
of Charge, 

Claims Maximizing 
Greater Charges 

than at 
l l 

2,287 . . . . . . . . . .  
2,196 4.98 
1,815 9.55 
1,423 13.22 
1,092 16.05 

857 18.23 
634 19.91 
478 21.16 
357 22.11 
288 22.84 

2 ~  23.42 
26.12 

21 27.62 
31.22* 

CmLD 

Number Average 
of Charge, 

Claims Maximizing 
Greater Charges 

than at 

9,853 . . . . . . . . . .  
9,176 4.96 
6,613 9.21 
4,519 12.18 
3,072 14.18 

2,200 15.57 
1,558 16.56 
1,093 17.25 

765 17.74 
565 18.09 

411 18.34 
55 19.14 

7 19.34 
. . . . . .  19.59 

* See remarks ill text. 



T A B L E  8 ~ - C o n t l n u e d  

I',O 
~O 

REGION 

~ew E n g l a n d  S t a t e s . .  

~Iiddle At lan t ic  S ta tes .  

I o r t h C e n t r a l  S t a t e s . .  

qains S ta t e s .  

$ 0 
10 
25 
5O 

100 
U n l i m i t e d  

$ 0 
10 
25 
50 

100 
Unl imi ted  
$ 0 

10 
25 
50 

100 
Unl imi ted  

. . .  $ 0 
10 
25 
50 

100 
Unl imi ted  

MALE E~t.PLO~EE 

Number Average 
of Charge, 

Claims Maximizing 
Greater Charges 

than at 
t l 

352 . . . . . . . . . .  
264 , 9 . 4 3  
1 2 2 i  17 .76  

32 ] 2 2 .2 4  
8 i 2 4 .3 8  

. . . . . . . .  25 .85  

623 . . . . . . . .  
458 9 . 3 6  
227 17 .54  

61 22.71 
11 25 ,19  

. . . . . . .  25 .77  
1,411 . . . . . . . . . .  
1 , 0 4 4  9 . 3 8  

432 16 .95  
141 21 .52  

20 2 3 .5 4  
. . . . . . .  2 5 . 2 8  

143 . . . . . . . . .  
189 9 . 4 9  
44 17 .27 
12 21 .73  

1 23.11 
. . . . . . .  2 3 .2 4  

F E~.L/~ EM]PLOYEE 

Number 
of 

Claims 
Greater 

than 
t 

158 
122 

62 
18 
8 

219 
191 
110 

36 
5 

462 
381 
186 

56 
17 

67 
51 
23 
10 
4 

Average 
Charge, 

Maximizing 
Charges 

at 
l 

9 .61  
18.85 
2 4 .6 6  
28 .05  
30 .75  

9 .72  
19 .96  
27 .72  
3 1 .0 2  
3 3 .7 0  

9 . 5 5  
18 .66  
24 .66  
27 .63  
37 .98*  

9 . 4 5  
17.43 
22 .54  
2 7 .5 8  
3 4 . 0 1 "  

SPOUSE 

Number Average 
of Charge, 

Claims Maximizing 
Greater Charges 

than at 
t l 

252 . . . . . . . . .  
205 9 .57  

89 18 .56  
23 23 .05  
10 2 6 .1 0  

. . . . . . . .  3 2 . 1 8 "  

415 . . . . . . . . . .  
314 9 . 4 0  
149 17.82 

37 2 2 . 7 4  
14 25.51 

. . . . . . . .  34 .67*  
963 . . . . . . . . . .  
758 9 .55  
362 18.05 

94 23.17 
15 2 5 .3 8  

. . . . . . . .  2 7 . 8 5  
t06  . . . . . . . . . .  

83 9 . 6 4  
42 18.31 
14 24~75 

6 2 9 . 0 2  
. . . . . .  3 2 .6 5  

CmLD 

Number .Average 
of Charge, 

Claims Maximizing 
Greater Charges 

than at 
t t 

870 . . . . . . . . .  
568 9 . 2 8  
221 15 .90  

32 18.82 
7 19.67 

. . . . . . .  19 .96  

1 ,515  . . . . . . . .  
957 8 . 9 9  
384 15.44 

55 18.42 
5 19 .04  

. . . . . . .  19 .39  
4 ,482  . . . . . . . .  
2 ,918  9 . 2 0  

873 15.14 
169 17.53 

18 18.24 
. . . . . . .  18 .70  

510 . . . . . . . . . .  
347 9 . 1 5  

73 14 .70  
14 16.30 

1 16 .90  
. . . . . .  17.05 

* See remarks in text. 



TAB1,E 8--C~mtinued 

b o  
Grl 

REGION 

Mounta in  States . . . . .  

Pacific States . . . . . . . . .  

Gulf States . . . . . . . . . . . .  

Southeastern States . . . . .  

$ o 
1o 
25 
50 

10o 
Unlimited 
$ 0 

10 
25 
5O 

100 
Unlimited 
$ 0 

10 
25 
50 

100 
Unlimited 
$ 0 

10 
25 
50 

100 
Unlimited 

MALE E~tPLOYEE 

Number  
of 

Claims 
Grea ter  

2 
4 
5 
6 

1 2  
2 
9 
3 
5 

. . . .  206 
168 

75 
30 

5 

320 
123 

FEMALE EMPLOYEE 

Average 
Charge,  

Maximizing 
Charges 

at  
t 

• 91~s4 

SPOUSE 

Number 
of 

Ulaims 
Greater 

than 
1 

190 
123 

17.00 
22.35 
22.82 
22.82 

9.67 
20.37 
28.98 
34.72 
39.03" 

• 9 1 5 i  
18,21 
24.15 
27.44 
29.89 

9.51 
17.82 
22.36 
24.14 
28,49 

Number Average 1 Number Average 
of Charge, of Charge, 

Claims Maximizing [ Claims Maximizing 
Greater Charges Greater Charges 

than at than at 
t / ~ t 

26 . . . . . .  35 . . . . . . . . . .  
20 9. t2 28 9.71 

10 
3 

87 
72 
38 
14 
6 

128 
107 
49 

9 
3 

300 
248 

. .  118 
34 
10 

18.03 
22.31 
23.86 
23,86 

9.63 
19.28 
26.37 
31.98 
59.55* 

9 ,66  
18.85 
23,77 
25.75 
26.82 

9.59 
18.54 
24.17 
27.10 
30.56 

39 
8 

428 
333 
149 
48 

8 

673 
510 
173 
31 

3 

1 , 1 7 8  
851 
286 

53 
13 

12 17.85 
5 25.00 
2 29.31 

43,04" 
25 . . . .  
2O 9 .56  
12 18.96 
5 26,40 
2 32.60 

" " " l 39.24* 
37 
29 9 .46  
13 17.54 
6 23,24 
2 28.38 

. :.... 33.11 

i~,~ 

1 4 9  9 , 6 3  
76 18.66 
18 24. t6 

9 27.33 
. : 34.65* 

CItlLD 

Average 
Charge,  

Max imiz ing  
Ch arges 

at 
t 

8.99 
14.58 
17.46 
18.05 
18,05 

9.44 
17.49 
22.77 
25.00 
25.73 

9.47 
17.02 
20.41 
21.17 
22.41 

9.34 
16.13 
19.16 
20.08 
20.43 

* See remarks in text. 



TABLE 9 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Surgical Nonobstetrical Claim Summary by Place Performed 
All Areas Combined 

SINGLE SURGICAL MULTIPLE SUlGI-  SINGLE SURGICAL MULTIPLE SUIIGI- 
PROCEDLT~_E CAL PIIOCEDUR.E PROCEBUItE [ CAL P~OCFEDIJRdE 

CLAIMS CLAIMS CLAIMS CLAIMS i 

V~'~IIE R E PERFORMED I Average 
Number Average Number Average Number Number Average 

of ] Surgical of Surgical of Surgical[ of Surgical 
Claims Charge Claims Charge Claims Charge I Claims Charge 

Male Employee Female Employee 

Inpatient . . . . . .  
Outpatient . . . . .  
Out of hospital . .  
Unknown . . . . . .  

Grand total . .  

2,931 199 695 384 
1,429 37 84 85 
3,107 32 210 72 

124 49 7 88 

7,591 996 291 

2,113 189 540 344 
490 48 I 34 100 

1,519 36 135 73 
62 58 2 203 

4,184 115 [ 711 98 ' ] 281 

Spouse Ch lid 

Inpatient . . . . . .  3,987 195 1,021 
Outpatient . . . .  897 42 56 
Out of hospital . .  2,743 33 256 
Unknown . . . . .  105 36 6 

Grand to ta l . . .  7,732 118 1,339 

342 , 4,250 135 541 238 
68 4,053 32 94 62 
75 3,941 29 139 47 

102 198 39 9 103 

279 112,442 66 783 182 

251 



TABLE 10A 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Surgical Nonobstetrical Summary by Procedure 
Male Employee, All Areas Combined 

SELECTED PROCEDURES 

Abscess, superficial; incision and drainage of 
one . . . . . . . . . . . . . . . .  

Appendectomy, with or without incision and 
drainage of appendiceai abscess . . . . . .  

Cataract ,  extraction of lens . . . . . . .  
Cholecystectomy . . . . . . . .  
Cystoscopy, diagnostic, with or without bi- 

opsy, with ureteral catheterization . . . .  
Fracture: 

()f finger or thumb; closed reduction of one 
Of radius; closed reduction . . . . . . . . . .  

Gastreetomy, with or without vagotomy 
partial  . . . . . . . . . . . . . .  

Hemorrhoidectomy, external and internal, o~ 
internal; without fistulectomy or fistu. 
lotomy . . . . . . . . . . . . . . . . . . . .  

Herniotomy, unilateral; inguinal, femoral, ol 
umbilical . . . . . . . . . . . . . . . . . . . . .  

Laceration of face, neck, genitalia, or hands 
1 inch or less . . . . . . . . . . . . . . . . . .  

1-2 inches . . . . . . . . . . . . . . . . . . . . . . . . .  

Nasal septum, submucous resection of, wit t  
or without  reconstruction of columella . .  

Pilonidal cyst, excision of . . . . . . . . . . . . .  
Proctoscopy, with or without anoscopy, diag 

nostie, with or without biopsy . . . . . .  
Proctosigmoidoscopy or sigmoidoscopy, diag 

nostic, with or without biopsy. . . . . . .  
Prostatectomy, one or more stages; t rans 

urethral by reseetoscope . . . . . . . . . .  

Sebaceous cyst; excision of one . . . . .  
Strabismus, operation for; un i l a t e ra l . . .  
Thyroidectomy, total or subtotal, withou 

neck dissection . . . . . . . . . . . . . . . .  
Tonsillectomy, with or without adenoidec 

tomy . . . . . . . . . . . . . . . . . . . . .  
Tumor, benign, superficial; excision of one 

all body areas . . . . . . . . . . . . . . . . .  
Vasectomy, unilateral or bilateral . . . .  
All others . . . . . . . . . . . . . . . . . . . . . . .  

Grand total . . . . . . . . . . . . . . . .  

SINGLE SURGICAL PROCEDURE CLAIMS 

All Claims 

Number 
of 

Claims 

163 

126 
52 
62 

8O 

Per Cent 
of 

Total 

2 1 6  

1 . 6 7  
69 

l .  06  

Inpatient 
Claims, 

Average Average 
Surgical Duration 
Charge 

18 4.5 

214 7.3 
409 6.6 
340 12.3 

73 4, 1 

68 * 
, 37  * 

,23 18.9 

1.57 6,9 

3.59 6.8 

2.89 3.8 
1 . 5 1  * 

.69 3.5 

.64 5.2 

.81 5.3 

3.53 5~8 

,48 11.7 
2 . 8 0  2.2 

, 03  * 

.15 6.5 

1.12 2.6 

7.89 4.7 
1 . 1 4  3.9 

63.48 9.1 

100,00 8.3 

* Less than five claims. 
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TABLE 10B 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Surgical Nonobstetrical Summary by Procedure 

Female Employee, All Areas Combined 

SELECTED PROCEDURES 

SINGLE SURGICAL PROCEDURE CLAIMS 

All Claims 
Inpatient 

Number Per Cent 
of of 

Claims Total 

Abscess, superficial; incision and drainage oI 
one . . . . . . . . . . . . . . . . . . . .  44 1.06 23 * 

Appendectomy, with or without incision and 
drainage of appendiceal abscess . . . . . . .  38 .91 219 7.8 

Cataract,  extraction of lens . . . . . . . . . . . . .  14 .34 375 6. I 
Cholecystectomy. . . . . . . . . . . . . . . . . . . .  85 2.04 324 10.6 
Cystoscopy, diagnostic, with or without  bi- 

opsy, with ureteral catheterization .. . 45 1.08 68 5.7 
Dilat ion and curettage of uterus, non- 

puerperal . . . . . . . . . . . . . . .  346 8.29 91 3.2 
Fracture: 

Of finger or thumb; closed reduction of one 12 .29 21 . . . . . .  
Of radius; closed reduction . . . . . . . . . . .  23 .55 89 7.0 

Gastrectomy, with or without vagotomy; 
partial . . . . . . . . . . . . . . . . . . . . . . . . . .  3 .07 401 * 

Hemorrhoidectomy, external and internal,  or 
internal; without  fistulectomy or fistu- 
lo tomy.  . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 9  . 7 0  162 7.3 

Herniotomy, unilateral; inguinal, femoral, or i 
umbilical . . . . . . . . . . . . . . . . . . . . . . .  ~ 29 .70 i 212 7.2 

Hysterectomy, with or without D&C, com- 
plete or total, wi th  or without a d n e x a . .  133 3.19 361 9.7 

l,aceration of face, neck, genitalia, or hands: 
l inch or less . . . . . . . . . . . . . . . . . . . . . . . .  54 I. 30 16 . . . . . .  
1-2 inches . . . . . . . . . . . . . . . . . . . . . . . . . . .  23 .55 29 * 

Mastectomy, radical, with axillary node 
dissection and pectoral muscle . . . . . . .  24 .58 427 10.3 

Nasal septum, submucous resection of, with 
or without reconstruction of columel la . .  9 .22 281 3.0 

Pitonidal cyst, excision of . . . . . . . . . . . .  12 .29 164 5 .6  
Proctosc0py, with or without anoscopy, diag- 

nostic, with or without  biopsy . . . . . . . . .  28 .67 14 7.1 
Proctosigmoidoscopy or sigmoidoscopy, diag- 

nostic, with or without biopsy . . . . . . . . .  1,1-6 3.49 19 6.7 
Sebaceous cyst; excision of one . . . . . . . . . . .  47 1.13 27 * 
Strabismus, operation for; unilateral . . . . .  2 .05 262 * 
Thyroidectomy, total  or subtotal,  without  

neck dissection . . . . . . . . . . . . . . . .  32 .77 299 7.4 
Tonsillectomy, with or without adenoidec- 

tomy . . . . . . . . . . . . . . . . . . . .  84 2.01 103 2.6 
Tumor, benign, superficial; excision of one; 

all body areas . . . . . . . . . . . . . . . . . . . . . .  288 6.90 35 3.3 
All others . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,620 62.82 108 7.8 

Grand total . . . . . . . . . . . . . . . . . . . .  4 ,170 100.00 113 6.9 

Claims, 
Average Average 
Surgical Duration 
Charge 

* Less than five claims. 
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TABLE 10C 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Surgical Nonobstetrical Summary by Procedure 
Spouse, All Areas Combined 

SELECTED PROCEDUIiE$ 

SINGLE SURGICAL PROCEDURE CLAIMS 

All Claims 

Numbel 
of 

Claims 

P e r  Cenl 
of 

Total 

A v e r a g e  
Surgical 
Charge 

Inpatient 
Claims, 
Average 
Duration 

Abscess, superficial; incision and drainage of 
one . . . . . . . . . . . . . . . . . .  79 I .03 18 * 

Appendectomy, with or without incision and 
drainage of appendiceal abscess . . . . . .  81 1.05 216 7.0 

Cataract, extraction of lens . . . . . .  27 .35 429 7.8 
Cholecysteetomy . . . . . . . . . . . . .  190 2.47 334 11 9 
Cystoscopy, diagnostic, with or without bi- 

opsy, with ureteral catheterization . 86 1.12 59 6.4 
Dilation and curettage ¢,f uterus, non- 

puerperal . . . . . . . . . .  645 8.40 90 3.2 
F'racture: 

Of finger or thumb; closed reduction of one 21 .27 33 . . . . .  
Of radius; closed reduction . . . . . . . . . .  41 .53 73 2.1 

Gastrectomy, with or without vagotomy; 
partial . . . . . . . . . . . . . . . . . . . .  5 .07 530 17.8 

Hemorrhoidectomy, external and internal, or 
internal; without fistulectomy or fistu- 
lotomy. . . . . . . . . . . . . . . . . . . . . . . . .  79 1.03 168 7.5 

Herniotomy, unilateral; inguinal, femoral, or 
umbilical . . . . . . . . . . . . . . . . . . . . . . .  6l .79 199 7. l 

Hysterectomy, with or without D&C; com- 
plete or total, with or without adnexa.. 272 3.54 366 10.0 

Laceration of face, neck, genitalia, or hands: 
1 inch or less . . . . . . . . . . . . . . . . . . . . . . . . .  140 1.82 21 5.2 
1-2 inches . . . . . . . . . . . . . . . . . . . . . . . . . . .  45 .59 23 . . . . .  

Mastectomy, radical, with axillary node dis- 
section and pectoral muscle. .. 31 .40 420 16.9 

Nasal septum, submucous resection of, with 
or without reconstruction of columella.. 14 .18 307 3.6 

Pilonidal cyst, excision of . . . . . . . . . . . . . . . . .  6 .08 168 * 
Proctoscopy, with or without anoscopy, diag- 

nostic, with or without biopsy . . . . . . . . .  40 .52 23 4.8 
Proctosigmoidoscopy or sigmoidoscopy, diag- 

nostic, with or without biopsy . . . . . . . . .  243 3.16 19 5.2 
Prostatectomy, one or more stages, trans- 

urethral by resectoscope . . . . . . . . . . . .  5 .07 436 14.0 
Sebaceous cyst; excision of one . . . . . . . . . . . .  98 I. 28 31 4.1 
Strabismus, operation for; unilateral . . . . . . .  3 .04 252 * 
Thyroidectomy, total or subtotal, without 

neck dissection . . . . . . . . . . . . . . . . . . . . . .  57 .74 317 7.2 
Tonsillectomy, with or without adenoidec- 

tomy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  79 1.03 100 2.9 
Tumor, benign, superficial; excision of one; 

all body areas . . . . . . . . . . . . . . . . . . .  473 6.16 29 . * 
Vasectomy, unilateral or bilateral . . . . . . . . .  4 .05 85 ' * 
All others . . . . . . . . . . . . . . . . . . . . . . . . . .  4,858 i 63.23 103 7.7 

I 

Grand total . . . . . . . . . . . . . . . . . . . . . .  7,683 ] 100.00 114 7.2 

* Less than five claims. 
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TABLE 10D 

SAMPLE OF GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

1967-69 Surgical Nonobstetrical Summary by Procedure 
Child, All Areas Combined 

SELECTED PROCEDURES 

SINGLE SURGICAL ~'~ROCEDURE CLAIMS 

All Claims 
Inpatient 
Claims, 

Number Per Cent Average Average 
of of Surgical  Duration 

Claims Total Charge 

Abscess, superficial; incision and drainage of 
one . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  126 1.01 18 6.7 

Appendectomy, with or without incision and 
drainage of appendiceal abscess . . . . . . .  299 2.41 191 6.1 

Cataract, extraction of lens . . . . . . . . . . . . . .  1 .01 360 * 
Cholecystectomy . . . . . . . . . . . . . . . . . . . . . .  2 .02 325 * 
Cystoscopy, diagnostic, with or without bi- 

opsy, with ureteral catheterization . . . .  49 .39 70 2.6 
Dilation and curettage of uterus, non- 

puerperal . . . . . . . . . . . . . . . . . . . . . .  20 .16 92 2.4 
Fracture: 

Of finger or thumb; closed reduction of one 167 1.34 29 * 
Of radius; closed reduction . . . . . . . . . . . . . .  273 2.20 67 2.0 

Gastrectomy, with or without vagotomy; 
partial . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 .01 675 * 

Hemorrhoidectomy, external and internal, oI 
internal; without fistulectomy or fistu- 
lotomy . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 .01 70 .. 

Herniotomy, unilateral; inguinal, femoral, or 
umbilical . . . . . . . . . . . . . . . . . . . . . . . . . . .  185 1.49 183 3.4 

Laceration of face, neck, genitalia, or hands: 
1 inch or less . . . . . . . . . . . . . . . . . . . . . . . . . .  1,078 8.68 18 2.3 
1-2 inches . . . . . . . . . . . . . . . . . . . . . . . . . .  418 3.37 23 4.3 

Nasal septum, submucous resection of, with 
or without reconstruction of columella..  24 .19 346 3.7 

Pilonidal cyst, excision of . . . . . . . . . . . . . . . . .  25 .20 144 5.7 
Proctoscopy, with or without anoscopy, diag- 

nostic, with or without biopsy . . . . . . . . .  5 .04 18 * 
Proctosigmoidoseopy or sigmoidoscopy, diag- 

nostic, with or without biopsy . . . . . . . .  18 .15 29 9.5 
Sebaceous cyst; excision of one . . . . . . . . . . . .  52 .42 32 1.3 
Strabismus, operation for; unilateral . . . . . . .  58 .47 256 2.4 
Thyroidectomy, total or subtotal, without 

neck dissection . . . . . . . . . . . . . . . . . . . . .  24 .19 141 5.8 
Tonsillectomy, with or without adenoidec- 

tomy . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,729 13.92 88 1.8 
Tumor, benign, superficial; excision of one; 

all body areas . . . . . . . . . . . . . . . . . . . . . . .  501 4.03 26 2.6 
All others . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,361 59.29 62 4,8 

Grand total . . . . . . . . . . . . . . . . . . . . . . . . .  12,417 100.00 65 3.5 

* Less than five claims. 
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APPENDIX 

INSTRUCTIONS FOR CONTRIBUTING COMPANIES 

The following is a brief description of the instructions used by contributing 
companies for submitting data to this stud5'. 

I .  GENERAL 

Cases submitted must have accurate exposure information reported with 
respect to age, sex, area, immber of employees, and number of dependent units. 
The plan of benefits must include hospital and surgical and may or may not 
include supplementary major medical. Hospital and surgical maternity bene- 
fits should also be included but are not mandatory. For cases without supple- 
mentary major medical, the basic hospital plan must provide at least seventy 
days' room and board and an ancillary benefit of twenty times the daily' room 
and board benefil or more. For cases with supplementary major medical, the 
basic plan must provide at least thirty-one days' room and board and an an- 
ciliary benefit of ten times the daily room and board benefit or more, but all 
charges are reported for at least the first seventy days of hospital confinement. 

Claims are on a calendar-year incurred basis, although provision is made for 

submission on a twelve-lnonth-period basis, which approximates the calendar 
)-ear of stud3.'. 

2. EXCLUSIONS 

Exclusions from this study are similar to those of the weekly indemnity, 
hospital, surgical, supplementary major medical, and comprehensive medical 
studies included elsewhere in this report. 

3. CLA13,1 INFORMATION 

A claim card is submitted for each claim involving a different cause of dis- 
ability in accordance with the company's definition. General])', if successive 
periods of hospital confinement are treated as one period for purposes of pay- 
ment, the successive periods of confinement would be combined and submitted 
as one claim. Two or more surgical procedures performed for the same cause of 
disability are reported on one claim card and coded for the major and second 
procedure. 

The claim record contains the data indicated in this report as well as other 
data which the Committee hopes to set forth in future reports, including a very' 
brief cause of disability code, intensive care charges and durations, and nursery 
charges. 

4. EXPOSURE INFORMATION 

An exposure card containing the data indicated in this report is submitted 
for each case. 

5. PLAN INFORMATION 

A plan card containing codes describing important benefit features of the 
hospital, surgical, and supplementary major medical coverage is submitted 
for each case. 


