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SUMMARY OF EXPERIENCE UNDER INDIVIDUAL
MEDICAL EXPENSE POLICIES. T981-82

This report presents an analysis of morbidity experience under individual
medicul expense policies in force during the 1981 and 1982 calendar vears.
Results of data submitted by four compantes are presented for the following:
Hosprtal room wnd board benefit

Miscellancous hospital expense benetit

Surgical expense benetit

B B

Major medical expense benetit

The mix of contributions to this experience study continues to change.
This change has taken place in the number of contributing companies. the
volume of the individual contributions. and the distribution of the business
included in each contribution. e.g.. average duration. size of benefits. In
addition. the volume of data contributed to these studies over the past several
vears has generally decreased. The current results should be viewed with
caution as data in several areas ure sparse.

This report presents an analysis of morbidity experience under individual
medical expense policies during the two calendar years 1981 and 1982, The
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cight previous studies appear in the 1982, 1981, 1979. 1977, 1974, 1972.
1969, and 1967 Reports. This report covers two years of experience. as did
the previous reports. This report is the last of this series of individual medical
expense experience studies.

The experience on lives covered under tamily and individual policies was
combined. No differentiation was made by type ot renewal provision. Pay-
ments made to the end of the calendar year following the year in which a
claim was incurred are included: estimates of future payments on claims
pending at the end of this period are included on major medical claims only.
Where data for deductible policies are shown, experience was labulated by
amount of deductible. Data on policies with a deductible were submitted
only if the deductible applied to all benetits under the policy except the
maternity benefit. Only data on claims which were in excess of the deductible
are included: claim data retlect amounts of eligible medical expenses betore
the application of the deductible. except in the study of major medical ben-
efits.

Excluded from this investigation were the following:

1. Franchisc and wholesale insurance.

2. Conversions from group insurance.

2. Policies issued with an extra premium unless such policies constituted a very small
proportion of the contributing company's total business. Policies issued with a medicul
impairment rider. but without an extra premium. were included in the study.

4. Policies issued at senior ages on a mass-enrollment basis. without evidence of insur-
ability.

In the sections on frequency of hospitalization and average amount of
hospital claim. only inpatient claims are included. The section on miscel-
laneous hospital expense benefit includes data on both inpatient and outpa-
tient hospital claims. The section on surgery combines data on surgery
performed both in and out of the hospital. and the section on major medical
insurance includes data on services pertormed both in and out of the hospital.

Unless otherwise indicated. data shown arc for all policy durations com-
bined. The duration is a calendar-year duration rather than a policy-year
duration and is determined by subtracting the calendar year of issue from
the calendar year of experience. Companies were requested noi to submit
data for duration O (the calendar vear in which a policy was issued).

Care must be used in the analysis of experience over the age of 65 for all
medical expense coverages. as the impact of the existence of Medicare may
cause discontinuities in experience trends by age.
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CONTRIBUTING COMPANIES

The following four companies contributed data to one or more sections of
this report:

1. Mectropolitan Life Insurance Company

2. Mutual Life Insurance Company of New York

3. Prudential Insurance Company of America

4. Woodmen Accident and Life Company

HOSPITAL ROOM AND BOARD BENEFITS

Four companies contributed expertence that was used in this section of
the study . A distribution of claims by masimumm benetit period 1s shown in
the following table.
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The frequency of hospitalization is based on the combined experience for
all maximum benetit periods and is detined as the amount of daily hospital
benefit in force on hospitalization claims divided by the amount of daily
hospital benetit exposed.

The average claim per $1 of daily hospital benefit is defined as the amount
paid for hospital room and board divided by the amount ot daily hospital
benefit in force on hospitalization cluims. In order to include in Table | all
data and to show the effect of limiting the fength of the benefit period. data
for maximum benetit periods of 28-45 days were adjusted to a 31-day pe-
riod. those for 60--180 davs to a 90-day period. and those for periods over
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TABLE !

1981--82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
FREQUENCY OF HOSPITALIZATION, AVERAGE CLAIM. aND Clamv COsT
PER S1 OF DALY HOSPITAL BENEFIT FOR
ADIusTED Maxmvust BENEFIT PERIODS OF 31, 90, AND 365 Davys
NO DEDUCTIBLF
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o Manavieat By spen Prion or Maxive s Bes e Pigion of
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180 days to a 365-day period. Table 2 was derived by adjusting all maximum
henefit periods to a 90-day period. These adjustments were made on the
basis of the conversion tables shown on page 137 of TSA, 1963 Reports.
Annual claim costs were obtained by multiplving the trequencies ot hospi-
talization by the corresponding average amount of ¢laims.
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198182 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
FREQUENCY OF HOSPITALIZATION, AVERAGL Cramn, axn Cran Cost
PER ST OF DALY HOSPITAL BENEFIT FOR
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Table | shows. for policies with no deductible. the frequency of hospi-
talization, the average claim, and the average claim cost per $1 of daily
hospital benefit for adjusted maximum periods of 31. 90, and 365 days.
Contrary to what would be expected if the data were homogeneous. the
claim costs tor several age groups decrease as the adjusted maximum benetit
period increases. In general, the claim costs for each adjusted maximum
benefit period increase as the age increases. Claim costs for females are
lower than those for males above age 59. Female claim costs are higher for
younger ages.

Results for frequency. and the resulting claim cost. for children’s coverage
with no deductible for the last several studies appear to be significantly
overstated. This error was caused by an erroneous submission trom one
company that was recently identified. The results given in this study have
been corrected. Claim frequency tor 1979-80 should have been .0510 instead
of .1729: claim costs should have been $.251 for all maximum benefit
periods combined and $.247. $.245., and $.314 for 31. 90, and 365 days of
adjusted maximum benefit period. respectively. as given in Table 1.

Table 2 shows data for an adjusted maximum benetit period of 90 days
on policies with no deductible and on policies with a $50 deductible. It the
data in Table 2 were completely homogeneous. the frequency ot hospitali-
zation would be expected to become smaller. the average claim larger. and
the claim cost smaller as the amount of the deductible increases. These
relations do not always hold in comparing the experience included under the
no-deductible and $50-deductible policies. This reflects variation among in-
dividual companies” experience. within individual companies. and statistical
tluctuation due to the small amount of experience submitted on the $50-
deductible basis.

Table 3 compares the experience shown in Table 2 for policies with no
deductible with the 1979-80 intercompany experience and with the 1956
Intercompany Hospital Table (this table was originally published in the 1957
Proceedings of the National Association of Insurance Commissioners; all
values used n this study are also included in TSA. IX. 334). Average claim
size generally increased for both males and temales. Frequency decreased
for most ages under age 65 tfor males and females. The significant decreases
in frequency for females for 1981-82 appear to result from a change in the
companies which submitted data to the two studies. The relation in experi-
ence between males and females in this study appears to be more consistent
with the long-term relationships evidenced by experience in earlier (prior to
1977) studies.



TABLE 3

198182 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
COMPARISON WITH 1979-80 INTERCOMPANY EXPERIENCE AND

1956 INTERCOMPANY HOSPITAL TABLE
FREQUENCY OF HOSPITALIZATION. AVERAGE CLAIM, AND CLAIM COST
PER $1 OF DAILY HOSPITAL BENEFIT
ADJUSTED MAXIMUM BENEFIT PERIOD OF 90 Days
No DEBUCTIBLE

ATTAINED
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Ratios of the 198182 experience to the 1979-80 experience for all ages
combined (based upon the 1981-82 distribution of no-deductible exposures
by age), are shown in the following tabulation. The decrease in the expe-
rience results are due primarily to the change in the companies contributing
to the two studies. For each company contributing experience tor both stud-
ies. adult claim costs were up slightly.

RATIOS OF 1981-82 To 1979-80 EXPERIENCE FOR ALL AGES COMBINED

Average Claim

Frequeney Claim Cost

Male.......... ... ... 94 100% 94%
Female .. ... ... .. .. .. 75 105 79
Child ... .. ... ... 92 109 100

An analysis by policy duration was made of the 1981-82 experience on
policies with no deductible. Ratios of experience by duration to that for
duration 3 and later (where each duration is based on the same distribution
of no-deductible exposures by age) are shown in the following tabulation.
The predominant amount of experience in this study is in the third and later
policy durations.

Maiy Fiaai Crip
Aver- Aver Aver-
fre- age Claim Fre- age Clum Fre age Claim
Drkanios gueney Claim Cost queney Claim Cost queney Claim Cost
| N 57% T7% | 44% 44% Slee 1 81% 38% 102% | 51%
2 62 86 53 St 72 37 25 105 26
3and later _.| 100 100 100 100 100 100 100 100 100
Al 93% 9% | 92% 9% 98% | 89% 74% 101% | 75%

Table 4 contains a graduation of the crude trequencies and average claims
tor policies with no deductible given in Table 3. Claim costs in Table 4 are
derived as a product of these graduated functions.
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MISCELLANEOUS HOSPITAL EXPENSE BENLIITS

Four companies contributed experience that was used in this section of
the study.

Table 5 shows the average amount of claim tor $200 and $300 maximum
benetit amounts on policies with no deductible. As the majority of miscel-
laneous hospital expense during this period exceeds $300, the average claim
1s very close o $200 and $300 for the two benetit maximums. The last
column in this table for each himit shows the ratio of actual average claims
to the corresponding averages tor 1979-5(). Table 6 shows the average amount
of claim for both S600 and S2.000 maximum benetit amounts on policies
with no deductible

Table 7 shows the graduated frequencies of hospitalizaton. the vraduatedd
average clamms, and the claim costs for a S200 maximum benefit. The fre
quencies ot hospitalization are the same as those shown m Table 4. and the
oraduated average cluims are derived trom the average claim amounts shown
in Table 5. The claim costs are the product of these frequencies and average
claims. Female claim costs are higher than those for males up t age yroup
60-64. with the reverse true for higher age groups.

Table 8 shows the graduated frequencies of hospitalization. the graduated
average claims. and the claim costs tor both $300 and $600 maximum benetit
amounts. The trequencies ot hospitalization are the same as those shown in
Table 4. and the graduated average claims are derived trom the average
claim amounts shown in Tables 5 and 6. The claim costs are the product of
these frequencies and average claims. Female claim costs are higher than
those for males up to age group 55-59 for $300 maximum benefit and to
age group 60-64 tor $600 maximum benefit, with the reverse true for higher
age groups.

Table 9 shows a comparison of the actual 198182 experience for $200
maximum benetit, on policies with no deductible, with the 1956 Intercom-
pany Hospital Table. The frequencies of hospitalization for the 1981-82
experience are the same as those shown in Table 3. The 1956 table does not
show average claim amounts tor a $200 maximum benefit: as a result, the
arithmetic mean of the values for $150 and $250 maximum benefit amounts
was used. Claim costs, as one would expect. are significantly higher than
those tor the 1956 Table.



TABLE 4

1981-82 EXPERIENCE UNDER INDIVIDUALLY
UNDERWRITTEN POLICIES
GRADUATED FREQUENCY OF HOSPITALIZATION.
AVERAGE CLAIM. AND Craim COST PER $1 OF
DaiLy HospiTAL BENEFIT
No DEDUCTIBLE
MaxmMUM BENEFIT PERIOD OF 90 Days

Attained Age Frequency Average Claim Claim Cost
Mule
1519 ..o 0215 $ 5.55 $ 119
2024 0325 6.31 158
25-29 0379 6.59 .250
30-34 0444 7.1 31l
35-39 0628 7.55 474
044 0705 810 571
4549 o L0819 845 692
SO-54 L1020 8.82 900
S5-59 oo 1220 9.31 1.136
60-64 .. 1431 PR 1.405
6509 ... 2206 11.90 2.625
TO-74 oo 3889 1214 4.721
7579 oo 4235 12.66 5.362
Female
1519 ... o 0329 S 5.4 S 178
20-24 0440 582 256
25-29 0700 6.21 435
30-33 0829 6.79 361
3539 1198 7.28 872
4044 1291 7.70 994
4349 0oL (1325 819 1.085
S-S54 (1364 8.75 1.194
§5-589 .o (1402 9.12 1.279
6064 .. 1480 9.72 1.371
65-69 .. 2035 11.38 2.418
F0-74 oo 3622 12.08 +4.375
T5-79 oo 3785 12.63 4.780
Child
Allages, ... L0469 5537 S 252
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TABLE 5

198182 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
MisCELLANEOUS HospiTal EXPENSE BENLETI
INPATIENT ONLY--NO DEDUCTIBLE
AVERAGE AMOUNT OF CLAIM
$200 AND $300 MAXIMUNM BENLELT
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RIS I re o X34 op2 87| 28397 L1011
4034 ‘ 89 w719 et 384 29088 0 1,028
4549 16 19635 | 991 425 27708 | 1013
SOSHL. 206 | 198,25 1 1.009 69% 28835 | 1.036
35590 . 207 198.53 996 1116 864 L 1013
6063 . . 347 19875 ¢ 998 1.612 27390 1 1.027
65-69 . 520 19937 | 1053 | 273 29841 1 1.0758
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7379 1703 1 199 75 r 1.040 r 8 29500 9K
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TABLE 6

19%1-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
MISCELLANEOUS HOSPITAL EXPENSE BENEFIT
INPATIENT ONLY—NO DEDUCTIBLE
AVERAGE AMOUNT O CLAIM
S600 AND $2.000 MAaxiMual BENEFIT

S600 Maxtvu sy Bexirit 200 Maxivu s BEsenT
AL NED Numiber Average Ratio 0 Number Average
Adit ol Claims Ciaim 979 N0 of Claims Claim

Male
202400 14 $489.57 1.166 64 $1.017.84
25-29.0 . 135 471.71 1124 38 340.26
30-34 ... S 280 509.74 1.163 13 1.066.62
35-39..... . . 328 432.47 979 16 965.38
o440 231 429.93 954 14 1,088.00
5490 227 187.81 1112 10 832.20
SO-S4. 345 491.84 1.07% 14 1.134.00
SS-59 . 384 475.20 1.036 14 1,273.36
o064 ... L 480 494 .29 1146 7 1.605.14
05-69.. ... ... 4 600.00 1.676 0 ¢!
TO-Td 3 600.00 7.965 0 0
Allages . ... ..., 2428 | .. 190 | ..o

temaie
W2 4 $600.00 T T $ X73.68
A5-29 000 157 469.22 1.030 | 23 812.57
0-340 341 489.53 1.016 i 14 1.202.29
ISR 374 302.47 1.029 i 22 1.340.77
o4 322 189.56 1.015 16 1.020.56
45490 323 S513.28 1.132 28 1.013.54
SO-540. . S 482 510.29 1.095 | 37 1.404.32
55390 B 892 475.55 1.060 | 38 1,254.74
60-64. ... 1.169 487.86 1.085 ! 16 1.122.63
6569 .. .. ... 8 571.25 1.770 ! 0 0
TO-Td .. oo 3 600.00 3.755 0 0
Allages ........... 4076 | oo 2030 | o

Child
Allages .. ... 1411 $482.00 1145 [ 80 ] s 67250

71



TABLE 7

198 1-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
MisceLLaNEOUS HOsPItal EXPENSE BENEFIT
INPATIENT ONLY—NO DEDUCTIBLE
GRADUATED FREQUENCY OFF HOSPITALIZATION.
GRADUATED AVERAGE CLANM, AND CLan Cost
S200 Maxisos BEsgrT

Attained Age Freyueney ] A erage Claim Clam Cont
: e
25-29 : 0379 ! SI8N 46 i S T4
-34 0444 19K 20 ! NoR0
1539 0628 197 Y6 ; NSRS
4044 0703 | 1392
4544 .. [ 1w s (AN
SO-54 120 fup, 7a MIRY
23084 [ARIH [T 24
6064 . 143 : P97 A4 OR2T
63 64 2206 ‘ 1981 4370
e ARKY tus. 26 BRI
TRoTY 4211 {9y TR %d 3y
fomale
25229 L o 0700 820000 !
3034 T UR2Y9 20000
RACRT I Lo F19K 198 .82 i
e 1291 197.63 i
1549 1325 198,53 |
S0-54 : 1364 199.04 |
55-39 . . AU NEUN 199 23 | 2
6064 .. S 1480 199 36 } 295
6569 . . L2035 199 49 : 4060
70-74 o L3622 199.62 \ 7230
73579 B 3783 199,75 J 7501
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TABLE 8

1981 -82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
MiscrELLANEOUS Hospirar ExpeNse BENEFIT
INPATIENT ONLY—NO DEDUCTIBLE
GRADUATED FREQUENCY OF HOSPITALIZATION
GRADUATED AVERAGE CLAIM. AND Crain CosTt
S300 AND $600 MaxivUM BENET

L300 Besern SO0 BENEEIT
AULAINLD
NGt Pl bney Averuge Clum Avctage Claim
Claim Cost Clam Cost

Maide
20-24. . R 0325 | S485.20 S 1577
2529000 0379 $266.03 $ 10.08 487.65 15.48
3034, 0444 275.37 12.23 490.40 21.77
35-39. 0000 L0628 276.25 17.35 47415 29.78
044000 0705 276.382 19.52 463.40 32.67
549000 0819 277.49 22.73 484.60 39.69
SO-54. 0000 L1020 283.51 28.92 488.25 49.80
55-59 ... L1220 285.89 34.88 491.50 59.96
60-64...... .. .. 1431 291.44 41.71 496.00 70.98
65-69........ .. 2206 297.13 65.55 560.00 123.54
0-T4 3889 208.33 116.02 590.00 23945
757900 .. . 4235 298.75 126,52 | oo e

Femule
2022400 O30 | . $555.00 S 2442
2529 0700 $280.12 $ 19.61 305.75 35,40
0-34. 0 0829 28341 23.49 492.50 40.83
353900 (1198 285.87 34.25 491.25 58.85
0440 1291 287.29 37.09 489.10 63.14
4549 (1325 285.50 37.83 493.05 65.33
SO-584.. .. (1364 283.76 38.70 498.15 67.95
55-59...... L 1402 278.16 39.00 502.00 70.38
60-64. . ... L. 1480 274.20 40.58 510.70 75.58
65-69.. . ... ... .2035 298.01 60.65 570.00 116.00
TO-74 3622 296.13 107.26 590.00 213.70
7579 ... .3785 294 .41 P43 |

Child
All ages ..o 0469 $282.52 $ 1325 S$482.00 [ $ 2261

Frequency i the same as i Fable 4



1981-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN Pot s

TABLE Y

MISCELLANEOUS HospiTal EXpUuNsE BENERIT

INPATIENT ONLY—NO DEDUCTIHI

COMPARISON WITH 1956 INTERCOMPANY Hospriar Tapty
$200 MAXIMUM BENEFIT

1981 82 1956 Rarnio o 1981-82
INTERCOMPANY INTERCOMPAN: EXPERIENCE 10
ATANLD EXPIRIENG aBtE 1956 TaBLL
A Fre- Average Claim Fre Averige i Fre- Average Claim
quency * Claim Comt quency Clann Lot queney Claim Cost
Maic
25229 0368 $184.84 $ 6.80 0758 $9332 | S 707 49 1.98 .96
30-34. .. .0396 200.00 7.92 0747 98 R7 7.39 53 2.02 1.07
I5-39. . .0701 197.61 13.85 0797 104 42 8.32 .88 1.89 1.66
4044 ... .. .0700 196.52 13.76 0889 109,97 w78 .79 1.79 1.41
4549 . ... . 0806 197.00 15.88 1003 118.52 1159 .80 1.71 1.37
S0-54........ .. ... 1062 196.28 20.84 S0 121.07 13.92 92 1.62 1.50
55-59. ... o 1262 199.40 2516 1339 126.62 i6 ys .94 1.57 1.48
60-64. ... ... ... ... (1135 196 .98 22.16 1536 132.17 20.30 .74 1.49 1.09
65-69....... ... ... .. 2249 198.03 44.54 1665 137.72 2293 1.35 .44 1.94
0-74 ... 4224 198.17 83.71 1728 14327 24.76 2.44 1.38 3.38
579 ..o 4211 199.73 84.11 1751 148 ¥2 26.06 2.40 1.34 3.23
Pomuadb

25-29 .l .0747 $200.00 $14.94 116 $ 93.32 $10.41 .67 2.14 1.44
30-34. ... .0957 200.00 19.14 215 98.87 12.01 79 2.02 1.59
3539 1324 198.34 26.26 1306 104.42 13.64 1.01 1.90 1.93
4044 . 1291 197.19 25.46 (1385 108 97 15,23 93 1.79 1.67
4549 . ..o 1331 196.35 26.13 1455 11552 16,81 91 1.70 1.55
S50-54. . 1386 198.25 27.48 1519 12407 %39 91 1.64 1.49
§5-59 . ... 1396 198.53 27.71 1577 126.62 19 97 .89 1.57 1.39
60-64................ .1051 198.73 20.89 1630 132.17 21.54 .64 1.50 .97
65-69. . ...... ... ... .. 2078 196,37 41.43 1682 137.72 23,16 1.24 1.45 1.79
TO-T4 .. 3794 198.57 78.91 (1728 143,27 24 76 2.20 1.39 319
T5-79. ... 0o 3756 199.75 75.03 1751 148 %2 ’6.06 215 .34 288

*Frequency is the same as in Table 3
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Tables 10 and 11 are similar to Table 9, except that they cover policies
with $300 and $600 maximum benefit amounts. respectively. Values for the
1956 Intercompany Hospital Table were also developed by interpolation
from the benefit amounts available.

Table 12 shows the relationship of average claims for other maximum
benefit amounts (for which there were 100 or more claims) to those for the
$200 maximum benetit amount. It also indicates the number of companies
contributing to each cell.

Table 13 indicates the range in the level of average claim experience for
$200. $300. and $600 maximum benefit amounts among the contributing
companies.

Table 14 compares the combined inpatient and outpatient experience of
several companies that include an outpatient benefit with their corresponding
experience limited to the inpatient benefits only. Comparisons are shown
for $200. $300, and $600 maximum benefit amounts.

SURGICAL EXPENSE BENEFITS

Four companies contributed experience to this section of the study. The
distribution of claims submitted by amount of deductible was as follows:

Amount Paid Percentage
Deductibic (000) Dustribution
None......... ... ...... SUL122 93%
S 25 7 0
SO 788 7
100, ... ... 3 i 0
Total $11.920 1 100

A description of the data used. methods of calculation. and technigues
used in standardizing the heterogeneous surgical schedules were presented
with the 1960-61 study (TSA, 1963 Reports. 150-60).

Table 15 shows ungraduated frequencies, average claims, and claim costs
per $100 of maximum surgical benefit tor no-deductible policies. Also shown
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TABLE 10

T981-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN Pulacirs
MISCELLANEOUS HOSPITAL EXPENSE BENEETT
INPATIENT ONLY—NO DEbLcTing
COMPARISON WITH 1956 INTERCOMPANY Hosprrar Tani
$300 MAXIMUM BENEF

1981--§2 1956 : Ratio oF 1981-K2
INTERCOMPANY INTER EXPERIENCE TO
ALTAINED EXPERIEN § 1 1956 Tantt
AGH -

Fre- Averapy Clam Fre- A Fre Averape Claim

queney* Clam Cosl quency C i quency Claim Cost

Male
25-29. Lo 0368 $254.66 $ 937 0758 SH12.10 S 850 49 2.27 1.10
30-34 ... 0396 286.23 11.33 0747 118.77 8.87 53 2.41 1.28
-390 0701 277.55 19.46 0797 125 44 10.00 B8 221 1.95
4044 0700 274.90 19.24 L0889 13240 174 79 2.08 1.64
4549, ... 0806 275.68 22.22 (1003 138.77 1390 .80 1.99 1.59
50-54. ... ... L. 1062 290.76 30.88 150 145,44 | 1673 92 2.00 .85
55-59. ... 1262 279.78 35.31 1339 15240 2037 94 1.84 1.73
6064 ... .1135 279.29 31,70 (1536 158 77 | EEIRL 74 1.76 1.30
65-69....... ... ... 2249 297.91 67.00 1665 165 4.4 ERERN 1.35 1.80 243
F0-74 . 4224 296.38 125.19 1728 17211 2974 2.44 1.72 4.21
TS99, 4211 298.91 125.87 1751 J 178.77 330 2.40 1.67 4.02
Femaic

25290 0747 $278.37 $ 20.79 JH6 STI2 1 2N .67 2.48 1.66
30-34 .. 0957 286.19 27.39 215 HIR 77 j4.43 .79 2.41 1.90
35-39. 1324 283.97 37.60 1306 125 44 16.3%8 1.01 2.26 2.30
4044 .. .. 1291 292.88 37.81 1385 132,10 1830 93 2.22 2.07
4549 .o (1331 277.9% 37.00 1455 138.77 91 2.00 .83
SO-54. 0L 1386 288.55 39.99 1519 145 44 9 1.98 1.81
S5-59. ... L 1396 278.64 38.90 1577 15211 .89 1.83 1.62
60-64. ... ... 1051 273.90 28.79 1630 158,77 .64 1.73 1.11
65-69.... ... .. ... .. .2078 298 .41 62.01 1682 165 44 1.24 1.80 2.23
0-74 .. L 3794 293.58 138 1728 17211 RUSEE 2.20 1.71 375
I5-79. ... L. 3756 295.10 110.84 1751 17897 | 21030 2.15 1.65 3.54

“Frequency s the same as 1in Table 3
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TABLE 11

1981-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
MisceLLaneous Hoseiral, Expense BENERT
INPATIENT ONLY—NO DEDUCTIBLE
COMPARISON WITH 1956 INTERCOMPANY HOSPITAL TABLE
$600 MAXIMUM BENEFIT

1981- %2 1956 Raric o 1981-82
INFERCOMPANY INTERCOMPANY f EXPERIENCE 1O
AVTAINEDY FEXPERIENC, TaBL 1956 Tanit
At Fre- Averape Claim Fre- Average Claim Ere- Average Claim
quency™ Claim Cost quency Claim Cont qQuency Claim Cost
Male
20240 .0345 $489.57 $16.89 0779 $128.00 $ 9.97 44 3.82 1.69
2529 0368 471.71 17.36 0758 136.09 10.32 A9 3.47 1.68
03 0396 509.74 20.19 0747 144.19 10.77 53 3.54 1.87
539 0701 432.47 30.32 0797 152.28 12.14 88 2.84 2.50
4044 0700 429.93 30.10 .08R9 160.37 14.26 .79 2.65 2.1
45-49. .o L0806 487.81 39.32 L1003 168.47 16.90 .80 2.90 2.33
S84 1062 491.84 52.23 1150 176.56 20.30 92 .79 2.57
5559 1262 475.20 59.97 1339 184.65 24.72 .94 2.57 2.43
GO-64 ... 135 494.29 55.61 L1536 192.75 29.61 14 2.56 1.88
Female

0024 0389 $600.00 $23.34 .0993 $128.00 $12.71 .39 4.69 1.84
2529 o 0747 469.22 35.05 116 136.09 15.19 .67 3.45 2.31
30-34 ... 957 489.53 46.85 A21S 14419 17.52 .19 3.40 2.67
35-39 ... o (1324 502.47 66.53 1306 152.28 19.89 1.01 3.30 3.34
40-44 L 1291 3489.56 63.20 1385 160.37 22.21 93 3.08 2.85
45-49 ... oo (1331 §13.28 68.32 1455 168.47 24.51 91 3.05 279
SO-54. 1386 510.29 70.73 1519 176.56 26.82 91 2.89 2.64
S5-59 . 1396 475.55 66.39 1877 184.65 29.12 .89 2.58 2.28
60-64.. .. .. .. .. ... .. 1051 487.86 51.27 1630 192,75 31.42 .64 2.53 1.63

*Freguency is the same as in Table 3



TABLE 12

1981-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICILS

MISCELLANEOUS Hosprral ExeeNst BeNviir
INpaTIENT ONLY—NO DEDUCTIBLE

VARIATION IN AVERAGE CLAIM BY Maxivun BENEFIT AMOUNT

78

, i .
Mavivis ) I Prrcrs) proa NUAMBIKR o 1 Rvite o AT
Bistrin Nuager or Cyamas ‘| AKGE ST ComTRIB TORS Lo Tt L ake
AMatN Maie Femuale Child | CONTRIRL LOK wEtH CLans Muale Feinaic Chiid
§ 50 ...] 1.631 | 3.370 0 " 99,4 | 2 P24 241 0
60 .| 1.051 | 3.088 S5 98.7 j 3 326 370 3o
75 L8 | 1923 | 0 ‘ 106.0 ﬁ | 53Tl
80 21 247 10 67.6 i 3 pooATh 39 e
90 | 2633 1698 21 1000 | A4 470 0 S
1oy 2322 3405 52 0 : S0 500 RUDY
120 1.989 | S 36l 49 ‘f 979 ; H2N l 7 by
125 184 - [ HO0 | 620 0
£50 (IR CR R ; PR 636
160 | 3 ; RN Gy.1) ; | s siT o
175 | 63 I " 3RY i PORBG G su y
200 PR 133y O Ny v - 1000 1‘ .00k 1ot
208 201! nlon x N ECR BRI R 0
32—() . 1,267 i.fﬁb"‘? i-M ( t); { . ! 1:!» ..%«_/. | i)a,ﬁ'
W0 | 300 | 56 em | wis SO A
320 1017 | 10ty ) 000 | P01 | 1591 Leou
400 873 [ 1,186 4(i 936 2 19041 1908 1 1602
SO0 .. L 208 306 17 0.5 ; ; 23RS 2,373 | 1930
600 . 2.32% {1,076 | 141 942 ‘ 2 a7 Yaea | 2
800 . 74 127 21 100.0 i | [O3RIN 3376 . 30K
1000 L 129 260 3L oo ‘ : LS9 496 137
1.200 . 04 1IR3 1 41 00,0 | ] SA15 05026 | 3768
14000 76 154 I8 100.0 i | | 54861 5.463 ;29
1600 .. 720 ISt sy toow \ | | 7058 | 5874 ] 3406
2.000 .. 190, 213 % \ 100.0 | 7969 | 6.41x | RS0
2400 . SEpooeh 1T 1000 } ! 1 9036] 6716 | 3348
3.000 .. 49 t 48 ! L] 1000 L | PI2752 ] 7855 | 4267
STabubur hased on graduaed averae amount b sabn for S200 s tene i shosn i Tabic 7



TABLE 13

1981-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES

MISCELLANEOUS HOSPITAL EXPENSE BENEFIT

INPATIENT ONLY-—NO DEDUCTIBLE
VARIATION IN AVERAGE CLAIM BY CONTRIBUTING COMPANY

NUMBER OF CLAIMS RATIo OF ACTUAL 10O TABULART
conpas Male r Female J Child Male Female l Child
$200 Maximum Benefit
AL 131 228 0 999 [
> 1.403 3.712 75 1.006 1.011 1.018
Coooon i 55 46 9 854 .898 902
Do 240 353 19 1.009 992 971
Total............ 1.829 4.339 103 1.000 1.000 1.000
$300 Maximum Benefit
Ao 457 884 0 1.053 1.049 | ...... ...
B 2,586 4.681 603 993 993 1.016
Cooo o 49 56 23 .808 761 570
Total......... ... 3.092 5,621 626 1.000 1.000 1.000
$600 Muximum Benefit
AL 14 40 10 .970 1.177 970
B 2,414 4,036 1.401 1.001 995 1.000
Total. ........... 2,428 4,076 1.411 1.0c0 | 1.000 1.000

*Company codes in s table do not correspond 1o those used in other tables.
“Tabular based on graduated average amount of claim for the appropriate maximum benefit shown in Table 7 or 8

TABLE 14

198182 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES

MISCELLANEOUS HOosPITAL EXPENSE BENEFIT

No DEDUCTIBLE
VARIATION IN AVERAGE CLAIM WITH AND WITHOUT AN QUTPATIENT BENEFIT

RaATIO OF AVERAGE
Cramy on A Cranas
COMPANY © PrreLNTAGE OF CLalss ro Ay prAaGE CLAIM ON
[NpariEsT AND OUTPATIE N WHICH ARE OL IPATIENG INeanieNT-ON1 Y Craings
Mule l Female ‘ Chald Male l Fernale l Chld Male l Female X Chiid
S200 Masimum Benefit
A 154 264 0| 15.6% | 148% | ...... 956 947 L
B..... ... .. 1.593 | 4143 131 [ 12,6 11.0 42.7% .964 965 841
Cooooo 54 45 9 0 .0 0 1.000 | 1.000 [ 1.000
Do 243 350 19 2.1 9 0 987 996 | 1.000
Total ... .. 2.044 | 4,802 159 | 11.2 10.4 35.2 970 965 870
5300 Muxtmum Benetit
Ao S98 1 1,082 0 [236% [ 187% ... .. BOR 905 L
B........ ... 3.654 | 6.612 | 1.635 | 29.4 29.4 63.2% 794 795 .S52
Cooo 49 56 23 .0 0 0 1.000 | 1.000 1.000
Total ... ... 4301 | 7.750 | 1.658 | 28.2 27.7 62.3 805 R12 560
S600 Maximum Benelit
Ao 27 66 23 1 A8 1% | 39.4% | 56.5% 608 663 573
B..... ... L35 1 6911 | 4119 | 4401 41.6 66.0 652 667 | 8.036
Total .. ... .. 4342 1 6977 | 4142 | 4401 41.6 65.9 651 666 | 7.996

“Company codes in this wbie do not correspond to thase used in other tubles



TABLE 15

198 1-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
COMPARISON WITH 1979- 80 INTERCOMPANY EXPERIENCE
AND 1956 INTERCOMPANY SURGICAL TABLE
FREQUENCY OF SURGERY. AVERAGE Cran, AxD Craiy CosTt
PER $100 OF MAXIMUM SURGICAL BENEHT
STANDARD SCHEDULE—NO DEDUCTIBLE

198182 Ratio oF [US] k2 T Rt Tuefosl
: INTeRCONMPANY Fapt kIEScE Lo ; Exitre ~cr 1o
Artaran ! EXPERIENCE [EXCRIE SNTRATENE | 1936 Taksy
At r T T T T —
} I're Average Clam Fre- \ AARTIIN Claie b | Averan o
- U guengy Claim Cont | guenes 1 Gl [QN Clun ot
N
20024 e Tsm.«m SR T 91 ton o w U
R0 oS00 194 ) R b U T
-3 | 0sas | 2240 113 R 20 po” 08 1.24
W39 | 0650 | 22000 I.44 g7 1.4 i N8, IR
4 N3%9 2480 I 46 i [N > e b2x
43549 A7 ] 29.34 210 92 1 | s 92 Y
SO-54 0000 0921 3297 3.04 1.0 (O [T IRV 1.36
SIS0 L1019 | 36ed | 3730w 1S wo | s
6-64 | D8OL | 4023 | 3220 k8 0 105 .92 |kl | LAY
65-69, .| L1461 | 47920 700, 103 | rlos | 110 | 23 1.63
0074001 2393 0 46240 1107 0 109 0 1.0] Lo 242 157
TSS90 2045 | 47.68 9.75 ‘ 104 . Loy 113 2 1 61
Femule
W24 0602 [S2004 (S 12 79 T 1oy X[ el 93 62
2529001 0776 | 2401 1.86 64 105 0 67 T2 95 76
30-34 ... 0917 27.86 2.55 7 { 1.o6 - 71 0 82 1.11 92
3539000 1026 33.34 342 o B O ‘! 80 92 ' 1.23 1.1
J0-34 ] 0998 | 30.08 3.00 g8 17 TR WSt 93
4549 1082 | 30.37 3.29 ey f 108 74 98 LOodoorm
S0-340.0000 1036 | 30011 3024 6N 1.03 720 R 106 1 104
55-39 .| L1033 33040 342 75 107 R0 103 | 120 122
60-64. ... 0703 3571 2.51 Rt 1.05 | 73 B [.25 P2
65-69. ... 1155 | 43.11 198 | 1.03 1.0% [T T A WU TR .
70740000 714 43.63 7.48 1.22 110 134 77 ‘ .55 \I 273
75-79 | L1588 | 45.97 730 a3 LOs | 122 | Ee0 14 ] 264
AL Aduls
Allages .| 0941 T83553[s 334 84 | 110 | 93 | ]
Child

:\Ilugc,\.i 0555 [s1781 s ] o [ was [ 7 | 1.1
“Average claim and Claon costs o the 1956 Intercompany Surgical Table adiusted to o standaidized basis as shown mothe 1und

Repores (puge 155, Table 15)

80
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in that table 1s a comparison with similar data previously published for the
1979-80 experience and the 1956 Intercompany Surgical Table adjusted to
a standardized basis.

For no-deductible policies. the claim cost for adults of all ages showed a
decrease of 7 percent for the 1981-82 experience over the 1979-80 expe-
rience. The 1979-80 period had shown a 5 percent increase over the 1977-
78 experience period. Claim costs for males were about the same as the
most recent period. while claim costs for females under age 65 decreased
significantly: this trend occurred in large part due to changes in the mix of
companies which contributed to this study. For children. the 1981-82 ex-
perience showed a decrease of 29 percent in claim cost as compared to the
1979-80 experience. The 1979-80 period had shown a 35 percent increase
over the 1977-78 experience period for children. This trend also was im-
pacted by a change in the mix of contributing companies.

A graduation of the crude 1981-82 experience is presented in Table 16.
Female claim costs are greater than claim costs for males up through age
group 50-54. In Table 17 ungraduated data are shown for policies with a
S50 deductible. One company accounted for about 66 percent of the paid
claims for this $50-deductible experience.

In Table 18, data for ““deductible’” policies are compared with no-de-
ductible forms. This table has been expanded to a four year observation
period. 1979-82. to make the data more meaningful. Most of the data for
$25- and $100-deductible experience came from 1979-80. Results tor all
ages combined were averaged over the individual age groupings weighted
by the distribution of exposures for no-deductible policies. Overall. the gen-
eral pattern—decreasing frequency and increasing average claims as the de-
ductible increases—conforms to expected results, although there are many
exceptions. A considerable amount of variation exists for individual age
groups and for average claims in general. due to different companies con-
tributing in different degrees to the experience for different deductibles and
statistical fluctuation. Male experience is generally impacted more by various
deductibles than is female experience.

An analysis by duration was made of no-deductible policies. The etfect
of selection on early claim costs compared with claim costs for durations 3
and later is seen in the tabulation that follows:

Duration Males Females A Aduits Ch:idren Totat
| S 67% 744 7% 103% 75%
2 73 71 72 54 70
3 and later. ... 100 100 100 100 100
Al 94% 98 965 98% 96%




TABLE i6

198 1-82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
GRADUATED FOR
FREQUENCY OF SURGERY, AVERAGE CLAIM. AND CLAa1M COST
PER $100 01 MAXIMUM SURGICAL BENEFIT
STANDARD SCHEDULE—NO DEDUCTIBLE

Altatned Age Frequeney Average Claim ] Claim Cost
Male
W2 T 0478 $19.22 [ CE
5.2 0569 17.99 1.02
30-3 o 0593 19.17 RE
3539 ‘ _ 0596 22.04 ‘ 1.31
40014 ‘ j 0617 25.96 | .60
4544 0681 ‘ 30 38 ; 2.08
S0 54 812 3472 ! 182
S3-54 o 1005 ; 3¥.67 i 3,89
6l 1230 ‘ 4188 3.23
A5 ps2s 13.99 * 6.1
T4 IK33 14,93 324
73-TY : 2084 44.54 i 928
Female
2024 ‘ 598 $23.16 $1.3%
25429 0838 35.29 212
0.3 0953 26.86 2.56
35239 9K6 28.24 2.7%
034 0982 29.68 291
4549 L 0974 31.38 3.05
50-54 L. 0986 33.32 ! 3.29
5559 ... 1032 35.58 | 367
60-64 . R 114 38.00 4.3
63560 . . | 1237 40.37 4.99
0-74 1382 12.3% 586
7579 1522 13,63 6.64
l Child
Allages. ... L 11355 [ $17.81 5 .99




TABLE 17

198182 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICIES
FREQUENCY OF SURGERY, AVERAGE CLAIM, AND CLAtM COST
PER $100 OF MAXIMUM SURGICAL BENEFIT
STANDARD SCHEDULE
Pouictes WITH A $50 DEDUCTIBLE

TORE -8 INTERUOMPANY Ratio or 1981482
ExpERILNCY EXPERIENCE TO)
1979 - 80 EXPERIENCT
ATUAINED Average Claim Average Cliarn
AGt Frequency Claim Cost Frequency Claim Cost
Male
30-34 ... 0442 $21.17 S 1.38 88 1.21 1.07
35-39. ... (05875 31.38 1.80 1.06 113 1.19
4044 L0687 29.75 2.04 F11 1.05 1.17
4549, ... L0566 29.35 1.66 .90 -89 .80
50540 0786 31.95 2.51 9% .87 .85
55-59 0990 41.85 $o14 1.10 .95 1.04
60-64 ... .. L0987 16,53 4.59 .99 1.03 1.02
65-69 1786 49.39 8.82 1.37 1.04 1.42
70-74 2428 3167 12.55 1.36 97 1.32
FAEY. I 1969 50.53 9.95 116 .96 11l
Female
30-34. ... 1076 $33.29 $ 3.58 1.07 1.06 115
RREKL I 0706 37.09 2.62 63 1.16 73
404400 o4 34.68 283 1.02 1.05 1.07
4549 . 0909 41.64 79 &2 118 97
SO-54. ... RIDRRS 35.14 338 1.00 1.06 1.06
5559 L0879 41.04 3.61 95 1.09 1.03
60-64 .. . 0928 42.75 3.97 97 1.09 1.05
65-69 .. ... .. 1278 16.68 5.97 1.32 1.00 1.32
T0-74 0 1676 52.41 8.78 1.45 (I 1.60
TS-T90 00 (1251 ] 54.88 6.87 1.12 1.16 1.29
All Adults
All ages | Q075 ] sabas [ sa478 | 107 108 HE
Child
Allages .. 0463 $2038 [ s 94 |99 95 94




TABLE X

EXPERIENCE USDER INDIVIDUALLY UNDERWRITTEN POLICIES
COMPARISON OF FREQUENCY OF SURGERY AND AVERAGE CLAIM
1979-82 prr $100 oF MAXIMUM SURGICAL BENEFRIT
STANDARD SCHEDULE
Dipl cTIBLE POLICIES As A PERCENTAGE OF NO-DEDUCTIBLE POLICIES

Freotsoy AVERAGE UL
NLTAINED . ] i _ T N
At N 528 H ERI] S No a28 530 S
Deducuble | Deductible J Deductible | Deductible | Dedueuble Deductihic © Daducubie Deduciibug
! M
oG TG T L OO 18267 134 pau
100 u2 4 73 10 P R 113
100} g u} TN 100 o [ 126 12N
L N3 R (KU UR S LR b4
Coqon Wi ol I U R Iolis i’
Eoron N bt N 1 A AT TS aE
oon 91 booww - Foon | as 112 [
1oy NG T e 1060 (R il it
Fony 144 1 L 1 s 116 10
H3-60 16 e 106 <0 1K) 103 0= |23
7074 [0 66 N = 1K) s i [2v
579 100 76 91 43 100) xS 13]
Al ages 100 89 190 R L I - I i e i27
Femule
20240 1004 1214 1114 1124 1005 11324 | 1249 13475
23290, 100 | 88 91 96 wo | 126 120 13
30-34 L. 100 | 99 86 83 100 1Y 17 111
3539 100 ‘ %4 | %6 77 L0 107 107 100
40044 100 I 89 93 890100 | 126 2 128
4549 oo 174 %3 u4 00 12 124 17
S0-34 Pl a2 74 X3 1001 1238 14 114
S5-5Y o1 sa 76 =3 oo s 1200 il
664 100 121 (! 11} LU Y (W 113
hs 69 Lo 92 93 un o 113 s
(LTS N B V3 1] 68 6 L [V I AR R 1y 121
75-79. ... 106 R0 749 89 ¢ 100 1133 IR 43
Al ages 1001 9l %4 X0 1o ;o123 117 119
Chuld
Al ages L 635 ‘ 630 SKY '1 009G 13 131% 13975

84
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MAJOR MEDICAL EXPENSE BENEFITS

Three companies contributed data on 3.243 claims incurred in 1981 and
1982 to this section of the study. The volume of claims is much smaller
than that included i the 1979-80 experience study.

Data for this section of the study were submitted in five-year attained-age
groups by sex {male. female. and child) and durations (1.2.3.4.5. and later)
tor each combination of the tollowing variables:

1. Calendar year of experience

2. Renewal provision (guaranteed renewable or cancelable)
3. Type (family or individual)

4. Coinsurance percentage

5. Deductible amount

6. Deductible type (fixed or variable)
7. Maximum bencfit

8. Surgical schedule maximum

9. Hospital room and board limit

10, Intensive-care room and board limit
11, Period to satisty deductible
12. Benefit period

The data submitted were number of lives exposed. number ot claims
incurred. and amount paid on claims incurred. The amount paid was reported
m two categories: eligible expenses that are subject to coinsurance and eli-
gible expenses that are not subject to coinsurance.

Amounts paid on policies with coinsurance percentages other than 75
percent were adjusted to the amount that would have been paid if the coin-
surance percentage had been 75 percent, by multiplying amounts paid subject
to coinsurance on the “‘other percentage’ policies by the ratio of 75 to the
specified other percentage and adding this adjusted amount to the amount
paid not subject to cotnsurance. Data tor these policies were then combined
with data for the 75 percent coinsurance policies.

In the tables covering major medical experience. average claims and claim
costs reflect eligible expenses atter application ot the deductible, coinsurance
tactor. and maximum benefit. Claim frequency calculations involve only
claims where the total eligible expenses exceed the deductible.

Only the ultimate experience of durations 3 and later was studied. Insuf-
ficient data existed in durations 1 and 2.
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The two years of experience provided a sufficient amount of data so that
meaningful experience tables could be constructed for only one category.
$500 fixed deductible amount and $25 room and board limit.

Some variable deductible data were submitted. but not enough for a sep-
arate study. Therefore, these data were eliminated.

Table 19 shows the combined experience of durations 3 and later for plans
with a $500 tixed deductible and $25 room and board limit. About 28 percent
of the ctaims in this table are on policies with a $7.500 maximum benefit:
22 percent on policies with a $10.000 maximum benefit: 45 percent on
policies with a S12.500 maximum benefit: and 3 percent an policies with «
515,000 maximum benetii. Only 1 percent of the chums are on cancelable
policies

In Table 19, the 1951 82 expertence iy compared with that of 197950,
and J977-78. Claim costs increased 370 450 and 60 percent for males, fe-
mades. and children. respectively. over the 1979-80 study. and have in
creased RO, o4, and 88 percent. respectiveiy. over the 1977-7% studyv. In
comparison with the 1979-80 study. claim frequency increased by 34, 37,
and 66 percent for males. females, and children. respectively, In comparison
with the 1977-78 study. clanm frequency has increased 38, 260 and 76
percent. respectively, for males. females. and children. Increases in average
claims were 18 and 6 percent for males and females. respectively, and
decreases were by 4 percent for children over 1979-80. while ncreases ot
31030, and 7 percent occurred over 1977-78 experience for males. females.
and children. respectively.

A graduation of crude claim costs tor ages 30-74 appears in Table 20.
Graduated claim costs tor females exceed those of males for age groups up
to age 49 1n this table.

Vartations in expericnce for cach company that contributed data tor major
medical medical experience are shown i Tuble 21.



TABLE 19
TURT 82 EXPERIENCE UNDER INDIVIDUALLY UNDERWRITTEN POLICHS
Masor MEDICAL EXPENSE BENERET - $500 FIxt o DEDUCTIBLE
$25 Hoserrar Roost ann Boarp LiMrr, 75 PERCENT COINSURANCE (ADIUSTED)
DURATIONS 3 AND LATER

NIATHE R Ratie 1o 1979 X0 Ratio 1o 197778
NrrarNin o N stk ’
At fives o ANl N Crain v RAGE Cianm Claim Average Clain Cliam Averagy Claim
LxpoOsi C1as P IR Ney [IRNL] Cosi Frequency Claim Cont Freguency Claim Cost
Muie
3030 [RE R b3 3.550 02632 $1,183.33 $ 314 47 99 47 95 R
A3 03 24 69,839 07921 2.909.96 230.49 1.67 248 413 218 1.97 4.31
S04 R S 29 52.845 05431 1,822.24 98.96 90 1.11 1.06 1.09 [.61 1.76
454900000, 842 50 117,506 {05938 2.350.12 139.56 1.03 .14 118 92 1.26 1.16
S84 R 1124 161 150,894 {08986 2.484.10 22322 1.25 1.08 1.35 116 111 1.28
5559 ... 1.509 M 619,143 13917 2.948.30 410.30 1.48 1.37 2.03 1.45 1.42 2.006
O0-04 L . 1.560 229 S97.110 4623 2.607.47 381.30 1,24 95 1.17 116 117 1.37
65-69 .. .. . 249 33 98.796 (13253 2,993 .82 396.77 129 1.42 .83 1.68 1.46 245
TOT400 45 o] 16.384 2500 2.730.67 341,33 1.70 1.4 239 1.34 .44 1.93
75 and over L 25 8 22531 32000 2.816.38 901.24 3.30 1.53 S04 4.21 88 3.72
All ages ..o 0.314 093 | $1.84K,598 1022 $2,654.85 $292.60 t.34 118 1.57 1.38 1.31 1.80
Fede
30034 103 16 $ 21661 (15238 $1.353.81 $206.30 238 110 2.62 2.54 136 | 345
35 39 ; A7 26 48.242 08469 1.855.46 15714 .41 112 1.59 1.22 1.2 198
044 : 603 S K3.8K3 8458 1.644.76 139,11 1.2 9§ 1.22 1.2¢ 1.29 1.65
5490 G40 87 161.018 9168 1.857.68 170.30 .21 97 L7 1.06 1.26 1.33
S0 540 1,335 139 274,048 o412 1.971.57 205.28 1.45 1.06 t.54 1.21 1.20 .45
S5.50 000 o 1831 221 474,788 12070 2.148.36 259.31 1.36 1.01 1.37 1.31 £.22 .60
60 64 L 1.966 231 564,613 L1750 2,444 .21 287.19 1.23 1.05 1.29 1.03 1.24 1.28
65 09 48 35 85315 10057 2.437.57 24516 1.31 .46 1.92 1.60 1.63 2.60
TO L . 73 13 27.044 17808 2,080.31 370.47 2.62 1.27 3.34 301 .61 5.81
75 and over .. L 35 O 16.665 17143 2.777.50 476.14 216 116 251 1.53 271 414
Al ages ... 1 7,582 825 $1.757.877 10914 $2.130.76 $232,55 1.37 1.06 1.45 1.26 1.30 1.64
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Notr 20 Raies for it aees ae weighied averages of ratios for cachh age range: weight s number of fives exposed
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TABLE 20

198 1-82 EXPERIENCE UNDER INDIVIDUALLY
UNDERWRITTEN POLICIES
MaJor Mepitoal Exeexse Bestrnm
$300 FIxeD DEpUCTIBLE
75 PLRCENT COINSURANCE (ADIUSTED)?
525 Hoserrar ROOM aND BOaRD Linmi
NO SURGICAL SCHEDULE MAaxivuy
GRADUATED Crant CosTs FOR

N

DURATIONS 3 anD Later

A £
S
Nl
Urk-3d wTR
RV ] 1)
0044 |30
4544 PR . . Lo
(55 235
5550 383
bl-04 S 395
6H3- 64 , . 3010
70074 300
Female
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toh
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TABLE 21

198182 EXPERIENCE UNDER INDIVIDUAT LY
UNDERWRITTEN POLICIES
MaJorR MEDICAL EXPENSE BENEFIT
$500 Fixen DEDUCTIBLI
$25 HospiTal RooM AND BoarD Lizur
NO SURGICAL SCHEDULE Maxivu
75 PERCENT COINSURANCE (ADIL STED)®
DURATIONS 3 aAND LATER
RATIOS OF EXPERIENCE BY CONTRIBUTING COMPANY
TO EXPERIENCE OF TOTAL STUDY

Rano o Eact Coupasy 10 Torat

NUNBER
i AVERAGT Chaim Averape Claim
[Q VIS N At Frequency Chom Cost
I:\ 411 5501 1.15 03 18
Male. ... .. B 243 522 K1 95 77
1(‘ 43 554 0 .01 1.1]
A S25 55.0 17 01 1.1%
Female { B 2638 53.6 80 96 77
C 31 558 A 1.09 85
A 936 55.0 e .02 1.18
Alladules ... .. [B 511 53.0 80 .96 77
l C 74 555 97 1.04 1.00
A 9 1o 1.01 15 116
Children . . { B 68 ... 1.03 81 84
C 9 75 .87 66

Seu notes 1o Table 19

Company codes s this wble dunot eomespand o those wsed sa other tables






