SOCIETY OF ACTUARIES

Article from:

Small Talk Newsletter

May 2003 - Issue No. 20



Smaller Insurance Company Newsletter

Susan Kimball, FSA, MAAA, is
actuarial director of living
benefits at ING Re in Denver,
Colo. She can be reached at
susan.kimball@ing-re.com.

» Summary

There are strong reasons to consider adding ClIl to

your product portfolio:

e Supplementing declining life sales.

e Leveraging a traditional distribution

system.

e Offering potential for higher return on

capital.

Critical illness insurance is a new, exciting product

with many challenges. The product will evolve as we

obtain more claims experience and market exposure.
Education is key to the growth of CII; the more con-

sumers, marketers, insurance companies and regula-

tors learn about this product, the more eager they will

be to have this new insurance offering @

1“Dread Disease Cover, An Actuarial Perspective” by

Alison Dash and David Grimshaw, Presented to Staple

Inn Actuarial Society, January 1990.

e Meeting the sales force’s desire for a new

product.

e Satisfying consumers’ unmet needs.

Product Requirements Locator Improves Filing Efficiency
Insurers Can Now Obtain Sate-by-Sate Requirements from Searchable National Database

ate insurance regulators
Save developed asearchable

atabasethat will providein-
surersimmediateaccesstosumma:
rized product content requirements
for rates, rules and forms on a na-
tional basis. Called the Product
Requirements Locator, it allows
filers to obtain current state-by-
state filing requirements from a
search engine on the National
Association of Insurance
Commissioners (NAIC) Website.

“Wecannow provideaone-stop, na-
tiona information source for prod-
uct filings,” said District of
Columbialnsurance Commissioner
Larry Mirel, who co-chairs the
Improvements to State-Based
SystemsWorking Group.

The Product Requirements
Locator’s property & casualty cat-
egory isfunctional and, withthere-
cent addition of New York,
includes filing requirements from
12 states, with more than 10 others
nearing completion.
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A life, accident & health category
iscurrently in prototype modeand
is expected go live after a brief
comment period. Both product
categories query state filing re-
quirementsbased on asel ection of
“Product Name,” “Filing
Requirement” and“ Jurisdiction.”

Theneedfor greater speed and effi-
ciency in the product approval
process was recognized in the
NAIC's Statement of Intent, the
Future of Insurance Regulation,
which wasadopted unanimously by
NAICmembersinMarch2000. The
Improvements to State-Based
SystemsWorking Group was cregt-
edinorder to develop aseriesof op-
erational and regulatory efficiencies
to meet this objective. The Product
Requirements Locator is one of the
working group’s key initiatives in
thisarea.

“We have received tremendous
feedback from insurance industry
representatives that have used the
Product Locator,” said Peglsing,

assistant director of theproperty
and casualty divisionfor theOhio
Insurance Department. “Thein
dustry has enthusiastically ex-
pressed its view that thiswill be a
very effective speed-to-market
toal.”

The Product Requirements
Locator’smany benefitsinclude:
e Insurerswill beableto
proactively and efficient-
ly createrates, rulesand
formsthat comply with
al requirementsbefore
submitting filings.

e Insurerswill beableto
quickly implement new
and revised productsona
national basis.

e Productsthat already
comply with statereview
requirementswill beap-
provedfaster.

*  TheNAIC'sProduct
Uniformity Subgroup
will bebetter abletode-
terminewherethereis

uniformity in statelaws
andwill facilitate best
practicesfor products.

The Product L ocator can be found
on the NAIC Web site,
http://mww.naic.org, by clicking
on “Industry,” then “Rates &
FormsFiling.”

AbouttheNAIC
Headquartered in Kansas City,
Mo., the National Association of
Insurance Commissioners (NAIC)
is a voluntary organization of the
chief insuranceregulatory officials
of the 50 states, the District of
Columbiaand four U.S. territories.
The association’s overriding ob-
jectiveisto protect consumers and
helpmaintainthefinancial stability
of the insurance industry by offer-
ing financid, actuarial, legal, com-
puter, research, market conduct
and economicexpertise. Formedin
1871, it isthe oldest association of
state officials. For more informa-
tion, visit NAIC on the Web at
http:/Amwinaic.org.@



