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TGIWNCVKQPU��KV�GHHGEVKXGN[�UGVU�VCZ�RQNKE[��UKPEG�C�VCZ�TGUGTXG�OGVJQF�KU�GHHGEVKXGN[
FGVGTOKPGF�D[�0#+%�FGHKPKVKQPU��6JG�VCZ�KORNKECVKQPU�QH�VJG�é8CNWCVKQP�QH�.KHG
+PUWTCPEG�2QNKEKGU�/QFGN�4GIWNCVKQPê�
HQTOGTN[�RTQRQUGF�4GIWNCVKQP�:::��
)WKFGNKPG�����RTQRQUGF�)WKFGNKPG�///��CPF�UQOG�TGEGPV�+45�CWFKV�KUUWGU�CTG
EQXGTGF�

/T��'FYCTF�.��4QDDKPU��+çO�C�RTKPEKRCN�YKVJ�-2/)�KP�%JKECIQ��UQQP�VQ�DG�-2/)�
'���;��QT�UQOG�EQODKPCVKQP�VJGTGQH���+çNN�DG�OQFGTCVKPI�VJKU�UGUUKQP��CPF�+çNN�DG
OCMKPI�C�HGY�TGOCTMU�CDQWV�#EVWCTKCN�)WKFGNKPG�
#)�����TKIJV�CV�VJG�DGIKPPKPI��.GV
OG�KPVTQFWEG�QWT�FKUVKPIWKUJGF�RCPGN��$TKCP�-CXCPCIJ�KU�C�OGODGT�QH�VJG�#ECFGO[�
CPF�JGçU�EJKGH�CEVWCT[�CPF�RTGUKFGPV�QH�JKU�QYP�HKTO��+PVGITCVGF�#EVWCTKCN�5GTXKEGU�KP
%JKECIQ��*GçNN�DG�FKUEWUUKPI�VJG�VCZ�KORNKECVKQPU�QH�4GIWNCVKQP�:::�QT��CU�UQOG
RGQRNG�ECNN�KV��4GIWNCVKQP������XCNWCVKQP�QH�NKHG�KPUWTCPEG�RQNKEKGU�OQFGN�TGIWNCVKQP�
VJG�VCZ�KORNKECVKQPU�VJGTGQH���#TV�2CPKIJGVVK�KU�VJG�FKTGEVQT�QH�VCZ�RNCPPKPI�CV
0QTVJYGUVGTP�/WVWCN�.KHG�KP�/KNYCWMGG��*GçNN�DG�FKUEWUUKPI�VJG�PGY�#)����
HQTOGTN[�RTQRQUGF�)WKFGNKPG�///��QP�XCTKCDNG�CPPWKVKGU�
8#U��CPF�C�HGY�QVJGT
UGNGEVGF�UJQTV�UWDLGEVU��1WT�CPEJQTOCP�KU�/KMG�'EMOCP��/KMG�KU�UGEQPF�XKEG
RTGUKFGPV�CPF�VCZ�CEVWCT[�CV�4GNKC5VCT�(KPCPEKCN�KP�/KPPGCRQNKU��CPF�JGçNN�DG
URGCMKPI�VQ�UQOG�TGEGPV�KUUWGU�DTQWIJV�WR�QP�CWFKV�

+çF�NKMG�VQ�DGIKP�VJG�UGUUKQP�D[�EQXGTKPI�VYQ�OCLQT�KUUWGU�QH�)WKFGNKPG�����(QT�VJQUG
QH�[QW�YJQ�CTG�KPVGTGUVGF�KP�NGCTPKPI�VJG�OGEJCPKEU�QH�#)�����éKVçU�VQQ�NCVG�ê�6JGTG
YCU�C�VGCEJKPI�UGUUKQP�
��65���CPF�VJGP�CPQVJGT�RCPGN�FKUEWUUKQP�
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ECTG�QH�VJG�OGEJCPKEU�QH�KV��UQ�YKVJ�[QWT�RGTOKUUKQP�+çO�PQV�IQKPI�KPVQ�VJG�FGVCKNU��+
YCPV�VQ�FGCN�YKVJ�VJG�VCZ�KORNKECVKQPU�QH�VJG�QTKIKPCN�)WKFGNKPG����CU�KV�ECOG�QWV�KP
�����CPF��UQP�QH�)WKFGNKPG������YJKEJ�KU�CDQWV�VQ�DG�CRRTQXGF�D[�VJG�0#+%�KP
&GEGODGT�������6JG�VYQ�KUUWGU�+�YCPV�VQ�VCNM�CDQWV�CTG�DCUKECNN[�YJCV�CTG�éPGY
TGSWKTGOGPVUê�XGTUWU�éENCTKHKECVKQPUê�WPFGT�VJGUG�IWKFGNKPGU!�6JCV�OKIJV�UQWPF�NKMG
éJQMG[�VCZ�VCNM�ê�DWV�VJQUG�KORNKECVKQPU�CTG�GZVTGOGN[�KORQTVCPV�KP�VGTOU�QH�VJG�VCZ
EJCTCEVGT�QH�C�éPGY�TGSWKTGOGPVê�XGTUWU�VJG�VCZ�EJCTCEVGT�QH�C�éENCTKHKECVKQP�QH�CP
GZKUVKPI�TGSWKTGOGPV�ê��1P�PGY�TGSWKTGOGPVU��[QWçTG�UWDLGEV�VQ�VJG�0#+%
KPVGTRTGVCVKQP�HTQO�VJCV�KUUWG�[GCT�HQTYCTF���#P�éGZKUVKPI�TGSWKTGOGPV�ENCTKHKECVKQPê
KU�DCUKECNN[�UQOGVJKPI�[QW�JCXG�VQ�EQORN[�YKVJ�QP�CNN�[QWT�KP�HQTEG�DWUKPGUU��CPF
VJCV�IGPGTCNN[�TGUWNVU�KP�YJCV�YG�ECNN�C�VGP�[GCT�URTGCF�GHHGEV�QP�DWUKPGUU�VJCV�YCU
KUUWGF�RTKQT�VQ�VJG�[GCT�QH�EJCPIG��7UWCNN[�C�UVTGPIVJGPKPI�QH�DWUKPGUU�VJCV�YCU
KUUWGF�RTKQT�VQ�VJG�[GCT�QH�EJCPIG�KU�C�DCF�CPUYGT�HQT�FGHGTTGF�CPPWKVKGU�
&#U��
UKPEG
KV�TGUWNVU�KP�C�VGP�[GCT�URTGCF�GHHGEV���UQ�VJG�SWGUVKQPU��é9JCV�CTG�PGY
TGSWKTGOGPVU!ê�CPF�é9JCV�CTG�ENCTKHKECVKQPU!ê�DGEQOG�TCVJGT�KORQTVCPV�HQT�&#U�

(QT�VJG�QTKIKPCN�IWKFGNKPG�VJCV�ECOG�QWV�KP�������VJGTG�YGTG�VJTGG�DCUKE�ECWUGU�QH
YJCV�+�YQWNF�ECNN�IGPGTCN�VCZ�TGUGTXG�KPETGCUGU�QXGT�VJG�KPFWUVT[�CEEQTFKPI�VQ�QWT
GZRGTKGPEG��6JG�HKTUV�YCU�VGUVKPI�VJG�TGNCVKXG�KPEKFGPEG�QH�HTGG�RCTVKCN�YKVJFTCYCNU�
6JG�UGEQPF�YCU�VJG�XCNWCVKQP�QH�CPPWKVK\CVKQP�QRVKQPU��YJKEJ�OCP[�EQORCPKGU
YGTGPçV�FQKPI��#PF�VJG�VJKTF�YCU�VJG�UQ�ECNNGF�é����QH�HWPF�XCNWGê�TWNG���6JKU�NCUV
TWNG�CRRNKGU�KH�[QW�JCXG�EGTVCKP�RTGLWFKEKCN�NCPIWCIG�KP�[QWT�EQPVTCEVU�VJCV�CNNQY�[QW
UKORN[�VQ�VCMG�EWTTGPV�UGVVNGOGPV�QRVKQPU�GSWCN�VQ�GZKUVKPI�KOOGFKCVG�CPPWKV[
RWTEJCUG�TCVGU�CV�VKOG�QH�UGVVNGOGPV��+H�[QW�JCXG�VJCV�V[RG�QH�NCPIWCIG�KP�[QWT
EQPVTCEV��[QW�JCXG�VQ�JQNF�CV�NGCUV�����QH�HWPF�XCNWG�CU�[QWT�UVCVWVQT[�TGUGTXG�

#P[YC[��VJG�SWGUVKQPU��DCEM�WPFGT�VJCV�QTKIKPCN�IWKFGNKPG��YGTG�é9JKEJ�QH�VJQUG
VJTGG�KVGOU�YGTG�ENCTKHKECVKQPU!ê�CPF�é9JKEJ�QH�VJQUG�YGTG�PGY!ê��#V�-2/)�YG�HGNV
VJCV�VJKU�����TGSWKTGOGPV�YCU�CDUQNWVGN[�C�PGY�TGSWKTGOGPV��FGURKVG�YJCV�VJG
RTGCODNG�VGZV�QH�VJG�IWKFGNKPG�UCKF��YJKEJ�YCU�VJCV�GXGT[VJKPI�YCU�C�ENCTKHKECVKQP�
#PPWKVK\CVKQP�CRRGCTGF�VQ�DG�RTGVV[�ENGCTN[�C�ENCTKHKECVKQP�QH�CP�GZKUVKPI
TGSWKTGOGPV��+PEKFGPEG�QH�HTGG�RCTVKCN�YKVJFTCYCNUåVJCVçU�C�SWGUVKQP���5QOG
EQORCPKGU�CTG�EQPUKFGTKPI�KV�QPG�YC[��UQOG�CTG�EQPUKFGTKPI�KV�VJG�QVJGT���+P�VJG
PGY��TGXKUGF�CEVWCTKCN�IWKFGNKPG��UQOG�DKI�EJCPIGU�CTG�RQUUKDN[�CTKUKPI�HTQO�VYQ
UQWTEGU��1PG�KU�VJG�EQPEGRV�QH�GNGEVKXG�DGPGHKVU�XGTUWU�PQPGNGEVKXG�DGPGHKVU���
+
CNYC[U�VJQWIJV�VJCV�FGCVJ�DGPGHKVU�YGTG�PQPGNGEVKXG��CPF�+�IWGUU�+�YCU�TKIJV����6JG
QVJGT�KU�VJG�EQPEGRV�QH�VJG�KPVGITCVGF�DGPGHKV�UVTGCO�CRRTQCEJ�VQ�XCNWKPI
%QOOKUUKQPGTU�#PPWKV[�4GUGTXG�8CNWCVKQP�/GVJQF�
%#48/��CPPWKVKGU�VJCV�VJG
TGXKUGF��PGY�IWKFGNKPG�KU�TGSWKTKPI���(TQO�XGT[�RTGNKOKPCT[�KPFKECVKQPU�VJCV�+çXG
UGGP��KV�ECWUGU�UVTGPIVJGPKPI�KP�UQOG�EQORCPKGU��DWV�KV�ECWUGU�YGCMGPKPI�KP�QVJGT
EQORCPKGU���+PVGITCVGF�DGPGHKV�UVTGCO�CRRTQCEJGU�EQWNF�RGTJCRU�IKXG�[QW�C�DGVVGT
CPUYGT�VJCP�[QW�OKIJV�JCXG�IQVVGP�WPFGT�VJG�QTKIKPCN�)WKFGNKPG������9JGVJGT�[QW
JCXG�C�URTGCFCDNG�YGCMGPKPI�QT�C�URTGCFCDNG�UVTGPIVJGPKPI�YKVJ�TGURGEV�VQ�VJG
EJCPIG�KU�CPQVJGT�SWGUVKQP��6JG[�CNYC[U�UC[�KP�VCZ�EKTENGU�KVçU�IQQF�VQ�MPQY�VJG
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SWGUVKQPU��;QW�FQPçV�CNYC[U�MPQY�VJG�CPUYGTU��5QOGVKOGU�[QW�FQPçV�MPQY�VJG
CPUYGTU�HQT�CDQWV�HKXG�[GCTU��6JGTG�KU�C�UC[KPI�VJCV��é6JGTGçU�PQ�UWEJ�VJKPI�CU�VTWVJ�
4CVJGT��VJG�KUUWG�KU�YJGVJGT�KVçU�C�TGCUQPCDNG�HKNKPI�RQUKVKQP�QT�PQV�ê

4GICTFKPI�O[�UGEQPF�CPF�NCUV�KUUWG��VJG�TGXKUGF�)WKFGNKPG����UC[U�VJCV�VJG�PGY
TGSWKTGOGPVU�CTG�GHHGEVKXG�KP�������DWV�VJG�IWKFGNKPG�YCU�CRRTQXGF�KP�������5Q
YJCV�KU�VJG�GHHGEVKXG�FCVG�HQT�VCZ�RWTRQUGU�������QT�����!��1PG�CRRTQCEJ�KU�VQ�UC[�
é9GNN��KH�VJG�TGSWKTGOGPV�KU�C�ENCTKHKECVKQP�CPF�VJWU�C�URTGCFCDNG�GXGPV�QP�[QWT
GZKUVKPI�DWUKPGUU��KV�FQGUPçV�TGCNN[�OCVVGT�C�NQV�ê��;QW�JCXG�VQ�HKZ�VJKPIU�WR�CPF�VCMG
[QWT�VGP�[GCT�URTGCF��+H�KVçU�C�PGY�TGSWKTGOGPV��VJGP�KV�FQGU�DGEQOG�CP�KORQTVCPV
KUUWG��6JG�YC[�+çO�UGGKPI�KV�TKIJV�PQY��KV�NQQMU�NKMG�C������VJTGUJQNFåVJCV�KU������
KUUWGU�HQTYCTF�HQT�PGY�TGSWKTGOGPVUåHQT�C�EQWRNG�QH�TGCUQPU��6JG�IWKFGNKPG�VCNMU
CDQWV�VJG�CDKNKV[�QH�C�EQORCP[��UWDLGEV�VQ�VJG�CRRTQXCN�QH�VJG�EQOOKUUKQPGT��VQ
DWKNF�TGUGTXGU�QP�C�QPG�VJKTF��QPG�VJKTF��QPG�VJKTF�DCUKU��DGIKPPKPI�KP�������;QW
EQWNF�CNUQ�KPVGTRTGV�VJCV�VQ�DG�\GTQ��QPG�VJKTF��QPG�VJKTF��QPG�VJKTF��DGIKPPKPI�KP
������#FFKVKQPCNN[��YJGP�[QW�IQ�VQ�VJG������CEV�$NWG�$QQM��[QW�HKPF�VJCV�KVçU�VJG
KPVGTRTGVCVKQP�QH�VJG�0#+%�KP�VJG�[GCT�QH�KUUWG�QH�VJG�EQPVTCEV�VJCV�DGEQOGU�VJG�VCZ
TGUGTXG�OGVJQFåPQV�VJG�TGSWKTGOGPV�DWV�VJG�KPVGTRTGVCVKQP���5Q�KV�NQQMU�ENGCT�QT
TGCUQPCDN[�ENGCT�VJCV������YQWNF�DG�[QWT�VJTGUJQNF�[GCT��+V�DTKPIU�WR�C�XGT[
KPVGTGUVKPI�SWGUVKQP��(QT�VJQUG�QH�[QW�YJQ�CTG�IQKPI�VQ�UWHHGT�C�UVTGPIVJGPKPI��VJCV�KU
C�DWOR�WR�KP�[QWT�TGUGTXG��[QW�JCXG�C�PKEG�DWOR�WR�KP�[QWT�VCZ�TGUGTXG�QPG�[GCT
DGHQTG�VJG�UVCVWVQT[�TGUGTXG�DWOR�WR��/KMG�'EMOCP�CUMGF�OG�C�NKVVNG�YJKNG�CIQ�
é9J[�FQGUPçV�VJG�0#+%�IKXG�[QW�C�JQTTGPFQWU�TGSWKTGOGPV�NKMG������QH�[QWT
CEEQWPV�XCNWG�GHHGEVKXG�KP�����!ê��+V�YQWNF�DG�C�ITGCV�UQNWVKQP��

/T��$TKCP�-CXCPCIJ���6JTGG�CEVWCTKGU�YGTG�QP�VJGKT�YC[�VQ�C�5QEKGV[�OGGVKPI��CPF
VJG[�YGTG�MKFPCRRGF��6JG[�YGTG�JGNF�HQT�TCPUQO��CPF�YJGP�VJGKT�GORNQ[GTU
TGHWUGF�VQ�RC[�VJG�TCPUQO�VJG�MKFPCRRGTU�KPHQTOGF�VJG�VJTGG�CEVWCTKGU�VJCV�VJG[
YGTG�VQ�DG�UJQV��DWV�VJG[�YQWNF�JCXG�QPG�NCUV�TGSWGUV��6JG�HKTUV�CEVWCT[�RQKPVGF�QWV
VJCV�JG�YCU�QP�JKU�YC[�VQ�C�5QEKGV[�OGGVKPI�VQ�URGCM�QP�VCZ�RTQDNGOU�HQT�NKHG
KPUWTCPEG�EQORCPKGU��*G�JCF�URGPV�C�NQV�QH�VKOG�RTGRCTKPI�C�XGT[�FGVCKNGF��NGCTPGF
RCRGT��CPF�JG�YQWNF�XGT[�OWEJ�NKMG�VQ�RTGUGPV�KV�VQ�JKU�VYQ�HGNNQY�CEVWCTKGU�DGHQTG
DGKPI�UJQV��6JCV�YCU�PQ�RTQDNGO��6JG�UGEQPF�CEVWCT[�JCF�CNUQ�RTGRCTGF�C�XGT[
NGCTPGF�RCRGT�QP�:::��CPF�JG�CNUQ�TGSWGUVGF�VJCV�JG�DG�CNNQYGF�VQ�RTGUGPV�KV�VQ�JKU
VYQ�HGNNQY�CEVWCTKGU�DGHQTG�DGKPI�UJQV��6JG�VJKTF�CEVWCT[�TGSWGUVGF�VJCV�JG�DG�UJQV
HKTUV�

+�HGGN�NKMG�+çO�KP�VJCV�UKVWCVKQP�PQY�UKPEG�+çO�URGCMKPI�PQV�QPN[�QP�VCZCVKQP�UKVWCVKQPU
DWV�CNUQ�:::���6CZCVKQP�KU�EQORNKECVGF��+�DGNKGXG�:::�KU�CNUQ�GZVTGOGN[�EQORNKECVGF�
7PFGTUVCPFKPI�UQOG�QH�VJG�RTKPEKRNGU�YJGP�[QW�VT[�VQ�RWV�VJGO�DQVJ�VQIGVJGT�KU��KP
HCEV��XGT[�VKTKPI�KPFGGF��6Q�VT[�VQ�GZRCPF�KV�KP�VJG�VKOG�CXCKNCDNG�VQ�OG�KU�PQV�TGCNN[
RQUUKDNG���+�VJKPM�+�ECP�IKXG�[QW�C�HGY�GZCORNGU�CPF�RQKPV�QWV�VJG�CTGCU�[QW�PGGF�VQ
NQQM�KPVQ�VQ�IGV�VJG�DGUV�TGUWNVU���#U�KH�VJG�UKVWCVKQP�KU�PQV�EQORNKECVGF�GPQWIJ��YG
JCXG�HTQO�C�VCZ�RQKPV�QH�XKGY��VJG�+45�CU�QH�/CTEJ�����������YJGP�VJG�0#+%
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CRRTQXGF�:::���5Q�CU�HCT�CU�VJG[çTG�EQPEGTPGF��KV�KU�KP�GHHGEV��+P�IGPGTCN�OQUV
KPUWTCPEG�EQORCPKGU�CTG�KIPQTKPI�VJG�HCEV�VJCV�VJG[�ECP�GUVCDNKUJ�VCZ�TGUGTXGU�WPFGT
:::��CPF�UKPEG�:::�VGPFU�VQ�KPETGCUG�VCZ�TGUGTXGU��VJG[�OC[�DG�IGVVKPI�NGUU
CFXCPVCIG�VJCP�VJG[�QVJGTYKUG�YQWNF�PQTOCNN[�IGV��

)GPGTCNN[��+�HKPF�VJG�DCUKU�HQT�VJKU�KU�VJCV�OQUV�EQORCPKGU�FQ�PQV�JCXG�VJG�PGEGUUCT[
U[UVGOU�KP�RNCEG�KP�QTFGT�VQ�EQORN[�YKVJ�:::��CPF�DGECWUG�QH�VJG�RTGUUWTG�VJCV�OQUV
QH�WU�YQTM�WPFGT�VQFC[�YKVJ�TGICTF�VQ�FQKPI�GUUGPVKCN�VJKPIU��KV�OC[�DG�EQPUKFGTGF
VJCV�UKPEG�KV�FQGUPçV�TGCNN[�JWTV�VJG�+45åVJG[�IGV�OQTG�KP�VCZCVKQPåPQ�QPGçU�TGCNN[
IQKPI�VQ�PQVKEG���0QY��+�RQKPVGF�QWV�VQ�VJQUG�CEVWCTKGU�YJQ�VCMG�VJCV�RQUKVKQP�VJCV�+
VJKPM�VJKU�KU�C�NGIKVKOCVG�RQUKVKQP�VQ�VCMG��DWV�FQPçV�FQ�KV�QP�[QWT�QYP�KPKVKCVKXG�
#FXKUG�[QWT�OCPCIGOGPV�VJCV�[QWçTG�KIPQTKPI�VJG�RQUUKDKNKV[�QH�RC[KPI�NGUU�VCZGU��+H
VJG[�CNNQECVG�VJG�TGUQWTEGU�VQ�GPCDNG�[QW�VQ�FQ�VJCV��VJGP�VJG[çTG�GPVKVNGF�VQ�FQ�UQ�
DWV�KH�[QW�CTG�UYCORGF�YKVJ�UVC[KPI�EWTTGPV�YKVJ�VJG�GZKUVKPI�RTQDNGOU��+�VJKPM�[QW
UJQWNF�CV�NGCUV�CFXKUG�[QWT�OCPCIGOGPV�VJCV�[QWçTG�PQV�VCMKPI�CFXCPVCIG�QH
UQOGVJKPI�VJCV�JCU�QEEWTTGF��#U�'F�OGPVKQPGF�GCTNKGT��YJCV�JCRRGPU�KH�UQOGDQF[
YGTG�VQ�UC[�VJCV�[QWT�TGUGTXGU����[GCTU�HTQO�PQY�JCXG�VQ�DG������QH�[QWT�CEEQWPV
XCNWG!�6JCV�YQWNF�DG�C�XGT[�IQQF�VJKPI��+P�GHHGEV��VJCV�KU�YJCV�JCU�JCRRGPGF�QP�VJG
NKHG�UKFG��CPF��KP�RCTVKEWNCT��KV�CHHGEVU�PQV�LWUV�VGTO�RQNKEKGU��DWV�CNUQ�WPKXGTUCN�NKHG

7.��RQNKEKGU�

0QY��HTGSWGPVN[�+�CNUQ�IGV�VJG�TGURQPUG��CPF�KVçU�C�MKPF�QH�XGT[�UOWI�TGURQPUG�HTQO
RGQRNG�YJQ�KUUWG�7.�RQNKEKGU��VJCV�YG�CTG�PQV�CHHGEVGF�D[�:::��CU�KH�VJGTGçU�UQOG
MKPF�QH�VCKPV�VQ�VJQUG�RQNKEKGU�VJCV�CTG�CHHGEVGF���/[�TGURQPUG�VQ�VJCV�CRRTQCEJ�KU�KH
[QWçTG�PQV�CHHGEVGF��[QWçTG�NQUKPI�C�VTGOGPFQWU�QRRQTVWPKV[�DGECWUG�YKVJ�UGEQPFCT[
IWCTCPVGGU�[QW�ECPPQV�KPETGCUG�[QWT�UVCVWVQT[�TGUGTXG��DWV�[QW�ECP�UWDUVCPVKCNN[
CHHGEV�[QWT�VCZ�TGUGTXG��+P�IGPGTCN��7.�VCZ�TGUGTXGU��KIPQTKPI�VJGKT�ECUJ�XCNWGU��CTG
CRRTQZKOCVGN[�����QH�[QWT�UVCVWVQT[�TGUGTXGU��6JG�TGCUQP�YJ[�VJCV�FKHHGTGPVKCN�KU
ITGCVGT�VJCP�QP�QVJGT�RTQFWEVU�KU�VJCV�[QW�CTG�RTQLGEVKPI�PQTOCNN[�VQ�CIG�����QP
DGPGHKVU�CPF�FKUEQWPVKPI�DCEM��;QWçTG�RTQLGEVKPI�CV�IWCTCPVGGF�TCVGU�VJCV�OC[�DG
�����QT�UQ�CPF�FKUEQWPVKPI�DCEM�D[�TCVGU�VJCV�OC[�DG����QT����JKIJGT��6JG�GHHGEV�
QH�EQWTUG��KU�SWKVG�QDXKQWU��;QW�JCXG�C�VTGOGPFQWU�TGFWEVKQP�DGVYGGP�[QWT
UVCVWVQT[�TGUGTXGU�CPF�[QWT�VCZ�TGUGTXGU��#EVWCNN[��C�IQQF�CXGTCIG�OC[�DG������PQV
����

9KVJ�TGICTF�VQ�UGEQPFCT[�IWCTCPVGGU��[QW�PGGF�VQ�NQQM�WRQP�VJGUG�MKPFU�QH�RQNKEKGU
CU�VGTO�RQNKEKGU��0QY��YJCV�KU�VJG�CFXCPVCIG�KP�VJCV!�6JG�CFXCPVCIG�QH�C����[GCT
VGTO�RQNKE[�VQ�GUVCDNKUJ�TGUGTXGU�CU�QRRQUGF�VQ�C�7.�RQNKE[�KU�VJCV�VJG�KPVGTGUV
FKHHGTGPVKCN�KU�YQTMKPI�PQV�WPVKN�CIG�����DWV�HQT����[GCTU��UQ�YJGP�[QW�RTQLGEV�QWV
HQT����[GCTU�CPF�FKUEQWPV�DCEM��V[RKECNN[�[QW�IGV�VJG�VCZ�TGUGTXGU�VQ�DG�����QH�[QWT
UVCVWVQT[�TGUGTXGU���+P�VJCV�TGICTF�VJG�UKVWCVKQP�VQFC[�UWIIGUVU�VJCV�VJGTGçU�C
RQUUKDKNKV[�QH�VTCPUHGTTKPI�[QWT�TGUGTXGU�HTQO�C�7.�V[RG�UVCVWU��KP�YJKEJ�VJG�����TWNG
OC[�CRRN[��VQ�C�VGTO�V[RG�TGUGTXG��KP�YJKEJ�VJG�����TWNG�EQWNF�CRRN[�
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6JQUG�CTG�GUUGPVKCNN[�IGPGTCN�EQOOGPVU�CDQWV�:::��6JG�YJQNG�CTGC�KU�IGVVKPI�OQTG
EQORNGZ��0QV�VQQ�OCP[�[GCTU�CIQ�YG�VGPFGF�VQ�VJKPM�QH�TGUGTXGU�KP�C�XGT[�UVCVKE
YC[��6QFC[�VJCVçU�PQ�NQPIGT�VTWG��6JG[�ECP�DG�SWKVG�F[PCOKE��:::�KU�C�NKVVNG�FKHHKEWNV
VQ�TGCF��DWV�VJQUG�QH�[QW�YJQ�JCXG�TGCF�KV�OC[�TGECNN�VJCV�VJGTGçU�QPG�XGT[�KORQTVCPV
SWCNKHKECVKQP�YKVJ�TGICTF�VQ�7.�CPF�CNUQ��D[�KORNKECVKQP��VGTO�RQNKEKGU��CPF�VJCV�KU
VJCV�CP[�IWCTCPVGG�OCFG�CHVGT�KUUWG�PGGFU�VQ�DG�CUUWOGF�VQ�JCXG�DGGP�OCFG�CV
KUUWG��UQ�RQUV�KUUWG�IWCTCPVGGU�ECP�DG�VTGCVGF��CV�VJG�RQKPV�QH�VKOG�HTQO�YJKEJ�VJG[
YGTG�OCFG��CU�KUUWG�IWCTCPVGGU��0QY��KH�[QW�VJKPM�NQPI�GPQWIJ�CDQWV�VJCV��[QW
TGCNK\G�VJCV�KPUVGCF�QH�UVCVKECNN[�NQQMKPI�CV�VJG�GPVKTG�TGUGTXG�CTGCåDQVJ�UVCVWVQT[�CPF
VCZ�CPF�UVCVWVQT[�DTQMGP�FQYP�DGVYGGP�DCUKE�CPF�FGHKEKGPE[å[QW�ECP�OCPCIG
[QWT�TGUGTXGU�CU�QRRQUGF�VQ�CEEGRVKPI�VJGKT�RCTVKEWNCT�NGXGNU�KP�CP[�QPG�QH�VJGUG
ECVGIQTKGU�

1PG�QH�VJG�RTQDNGOU�+�HKPF�YKVJ�OQUV�EQORCPKGU�KU�VJCV�VJG[�JCXG�XCNWCVKQP
CEVWCTKGU��KNNWUVTCVKQP�CEVWCTKGU��CRRQKPVGF�CEVWCTKGU��CPF�OCP[�QVJGT�FGUETKRVKQPU�
DWV�XGT[�HGY�EQORCPKGU�JCXG�C�VCZ�CEVWCT[��CPF�VJCV��+�VJKPM��ETGCVGU�C�UKVWCVKQP
YKVJKP�C�EQORCP[�KP�YJKEJ�XGT[�NKVVNG�CVVGPVKQP�KU�RCKF�VQ�VCZ�NGXGNU��9KVJ�VJQUG
EQORCPKGU�VJCV�JCXG�VCZ�CEVWCTKGU��CPF�YG�JCXG�C�VCZ�CEVWCT[�QP�QWT�RCPGN��VJG[
VGPF�PQV�VQ�IGV�KPXQNXGF�CV�VJG�XGT[�GCTN[�UVCIG�YJGP�RTQFWEVU�CTG�FGUKIPGF��;QW
ECP�FQ�QPN[�C�NKOKVGF�PWODGT�QH�VJKPIU�KP�VJG�VCZ�CTGC�CHVGT�C�RTQFWEV�KU�FGUKIPGF�
#NN�VJG�YQTM�TGCNN[�UJQWNF�DG�FQPG�CV�VJG�FGUKIP�UVCIG�DGHQTG�KV�KU�HKNGF�CPF��VQ�UQOG
GZVGPV��HKZGF�KP�UVQPG��6JG�TGYCTFU�ECP�DG�HCKTN[�UWDUVCPVKCN��5QOG�QH�VJG�YQTM�YG
JCXG�FQPG�UWIIGUVU�VJCV�[QW�ECP�KORTQXG�[QWT�RTQHKVCDKNKV[��HQT�GZCORNG��YKVJ�7.�D[
CU�OWEJ�CU�����D[�RTQRGTN[�RNCPPKPI�VCZ�KORNKECVKQPU��DWV�KH�[QW�YCKV�WPVKN�CHVGT
KUUWG��OWEJ�QH�VJCV�QRRQTVWPKV[�KU�IQPG�

9KVJ�TGICTF�VQ�VCMKPI�KPVQ�EQPUKFGTCVKQP�VJKPIU�NKMG�UGEQPFCT[�IWCTCPVGGU��VJG[
FQPçV�JCXG�VQ�DG�DCEMDTGCMKPI��;QW�FQ�PQV�JCXG�VQ�IWCTCPVGG�CV�CIG�������RGT
������HQT����[GCTU�KP�QTFGT�VQ�ETGCVG�C�UGEQPFCT[�IWCTCPVGG��6JG�NCPIWCIG�KP�VJG
CEVWCN�:::�UC[U�VJCV�KH�CV�CP[�VKOG�VJG�RQNKE[�UVC[U�KP�HQTEG�DGECWUG�QH�VJG�IWCTCPVGG�
VJGP�KV�KU�C�UGEQPFCT[�IWCTCPVGG���(QT�GZCORNG��[QWT�RTGOKWO�TCVG�ECP�DG�UWEJ�VJCV
KP�VJG���VJ�[GCT��CPF���VJ�OQPVJ��KV�EQWNF�DG�FGHKEKGPV��YJKEJ�YQWNF�EQPUVKVWVG�C
UGEQPFCT[�IWCTCPVGG��CPF��CU�UWEJ��[QW�EQWNF�VJGP�GUVCDNKUJ�TGUGTXGU�QP�C����[GCT
VGTO�RNCP�VQ�EQPXGTV�VJGO�VQ�C�7.�RNCP�KP�QTFGT�VQ�GUVCDNKUJ�[QWT�CEVWCN�VCZ�TGUGTXGU�

9JCV�+çNN�VT[�VQ�FQ�CU�SWKEMN[�CU�+�ECP�KU�PQV�IKXG�[QW�UQNWVKQPU�VQ�VJGUG�RTQDNGOU�DWV
VQ�GZRNCKP�VQ�[QW�UQOG�QH�VJG�RTQDNGOU��+P�IGPGTCN��+çXG�DGGP�CFXKUGF�PQV�VQ�IKXG
UQNWVKQPU�DGECWUG�VJCVçU�C�XGT[�VTGCEJGTQWU�CTGC�YJGP�KV�EQOGU�VQ�VCZGU��DWV�
PGXGTVJGNGUU��+�VJKPM�+�ECP�IKXG�[QW�UQOG�GZCORNGU�D[�YJKEJ�[QW�ECP�UGG�VJCV
UVTCVGIKGU�DGEQOG�HCT�OQTG�KORQTVCPV���#P[VJKPI�[QW�FQ�ECP�JCXG�CP�GHHGEV�PQV�QPN[
QP�[QWT�UVCVWVQT[�TGUGTXGU�DWV�CNUQ�QP�[QWT�VCZ�TGUGTXGU��CPF�VJCV�UWIIGUVU�VJCV�YG
PGGF�VQ�FGXGNQR�UQOG�MKPF�QH�OGEJCPKUO���+H��HQT�GZCORNG��QWT�VCZ�TGUGTXGU�IQ�WR
������CPF�QWT�UVCVWVQT[�TGUGTXGU�IQ�WR������CU�C�TGUWNV�QH�YJCVGXGT�CEVKQP�[QW�VCMG�
KU�VJCV�C�IQQF�UVTCVGI[�QT�PQV!�%NGCTN[��VJG[�JCXG�C�FKHHGTGPV�GHHGEV�QP�[QWT�DQVVQO
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NKPG�DGECWUG����OKNNKQP�PQV�JGNF�KP�VCZCDNG�CPPWKVKGU�QT�CP�KPETGCUG�KP�VCZ�TGUGTXGU
OC[�EQOG�FQYP�VQ�VJG�DQVVQO�NKPG�CU�CP�GZVTC����������KP�VJCV�[GCT��YJGTGCU�CP
GZVTC�FQNNCT�KP�UVCVWVQT[�TGUGTXGU�VTCPUHGTU�OQPG[�HTQO�UWTRNWU�YJGTG�KV�OC[�DG
GCTPKPI�����VQ�TGUGTXGU�YJGTG�KV�OC[�DG�GCTPKPI�C�RQTVHQNKQ�TCVG�QH�����6JG
CPCN[UKU�KU�PQV�VQQ�FKHHKEWNV��DWV��PGXGTVJGNGUU��KV�PGGFU�VQ�DG�FQPG�

+çXG�EQOG�WR�YKVJ�C�TGNCVKXGN[�UKORNG�HQTOWNC�YKVJ�TGICTF�VQ�JQY�[QW�ECP�CPCN[\G
YJGVJGT�QT�PQV�C�UVTCVGI[�KU�YQTMKPI��6JG�HQTOWNC�KU�PQV�XGT[�FKHHKEWNV��DWV�KVçU�DCUGF
OQTG�QT�NGUU�QP�CUUWOKPI�VJCV�YJCVGXGT�VJG�KPETGCUG�KP�VJG�VCZ�TGUGTXGU�CPF
YJCVGXGT�VJG�KPETGCUGF�TGUWNVU�KP�VJG�UVCVWVQT[�TGUGTXGU�OC[�DG��[QW�YCPV�VQ�DG
PGWVTCN�CU�HCT�CU�YJCVGXGT�KPVGTGUV�GCTPKPIU�[QW�ECP�OCMG�QP�VJG�XCTKQWU�UCXKPIU�
CPF�VJCV�KU�CV�VJG�UWTRNWU�GCTPKPI�TCVG�OKPWU�VJG�RQTVHQNKQ�TCVG�FKXKFGF�D[�VJG�UWTRNWU
GCTPKPI�OWNVKRNKGF�D[�VJG�VCZ�TCVG��#UUWOG�[QW�ECP�GCTP�VJTGG�VKOGU�CU�OWEJ�QP
[QWT�UWTRNWU�GCTPKPIU�CU�[QW�ECP�QP�[QWT�RQTVHQNKQ�TCVG���6JCV�YKNN�IKXG�[QW�C�TCVKQ�QH
VYQ�VQ�QPG��VJCV�KU�VQ�UC[��HQT�GXGT[�FQNNCT�KPETGCUG�KP�UVCVWVQT[�TGUGTXGU�[QW�UJQWNF
JCXG�CV�NGCUV�C����KPETGCUG�KP�[QWT�VCZ�TGUGTXGU��5QOG�QH�VJG�VCDNGU�+çNN�RTGUGPV�IKXG
[QW�VJG�TGUWNVU�QH�VJQUG�UVTCVGIKGU��+H�[QW�HKPKUJ�WR�KP�C�RNWU�UKVWCVKQP��VJCV�KU�C�RNWU
UVTCVGI[��+H�[QW�HKPKUJ�WR�YKVJ�C�OKPWU�UKVWCVKQP��VJCV�YQWNF�DG�C�OKPWU�UVTCVGI[�
;QWçNN�UGG�VJGTG�CTG�SWKVG�FKHHGTGPV�TGUWNVU�FGRGPFKPI�WRQP�YJGVJGT�QT�PQV�:::�KU
RCUUGF��CPF�CHVGT�:::��CPF�YJGTG�[QW�RTQLGEV�[QWT�XCTKQWU�CEEQWPV�XCNWGU�VQ�DG�
$GCT�KP�OKPF�YJGP�[QW�RTQLGEV�CEEQWPV�XCNWGU�VJCV�VJG[�OC[�DG�XGT[�OWEJ�TGNCVGF
VQ�VJG�NGXGN�QH�PQ�RTGOKWO��PQ�NCRUG�RTGOKWO�IWCTCPVGG��+H�[QW�JCXG�XGT[�JKIJ�PQ�
NCRUG�RTGOKWO�IWCTCPVGGU��[QW�ECP�GZRGEV�JKIJGT�CEEQWPV�XCNWGU��+H�[QW�JCXG�NQY
RTGOKWOU��[QW�ECP�GZRGEV�NQYGT�RTGOKWOU�

6JGUG�CTG�XGT[�TQWVKPG�CUUWORVKQPU�VJCV�+çXG�OCFG�YKVJ�TGICTF�VQ�VJG�GZCORNGU�+çXG
RTGRCTGF��+çXG�QDXKQWUN[�VTKGF�VQ�MGGR�VJG�GZCORNGU�GZVTGOGN[�UKORNG��UQ�+çXG
CUUWOGF�VJCV�VJG�RQNKE[��QH�EQWTUG��KU�MGRV�KP�HQTEG�D[�C�PQ�NCRUG�IWCTCPVGG�CPF�VJCV
VJG�PQ�NCRUG�RTGOKWOU�CTG�NGXGN�CPF�CTG�PQV�FGHKEKGPV��CPF�VJCV�CNUQ�KU�KORQTVCPV�
'XGP�VJQWIJ�VJG[çTG�UGEQPFCT[�IWCTCPVGGU��VJG[�OC[�PQV�DG�FGHKEKGPV�DGECWUG
[QWçTG�FGVGTOKPKPI�YJGVJGT�QT�PQV�VJG[�CTG�UGEQPFCT[�IWCTCPVGGU�DCUGF�QP
IWCTCPVGGF�CUUWORVKQPU�CPF�PQV�QP�XCNWCVKQP�V[RG�CUUWORVKQPUåVJCV�VJG�RQNKE[�YCU
KUUWGF�OKF������CPF��VJGTGHQTG��KU�EQXGTGF�D[�VJG�0#+%�:::�TGIWNCVKQP��VJCV�VJGTG
CTG�PQ�RQUV�KUUWG�IWCTCPVGGU�CU�KVçU�C�XGT[�UVCVKE�UKVWCVKQP��CPF�TGUGTXGU�CTG�WPCHHGEVGF
D[�VJG�ECUJ�XCNWG�OKPKOWO��6JG�UVTCVGI[�VJCV�+�OGPVKQPGF�GCTNKGT��VJG�QPG�+çO�WUKPI
JGTG��KU�VJCV�QPG�DCUKE�TGUGTXG�FQNNCT�KPETGCUG�ECP�DG�QHHUGV�D[�C����KPETGCUG�KP�VJG
VCZ�TGUGTXG���+ORNKEKV�KP�VJCV�KU�VJG�CUUWORVKQP�QH�RC[KPI�CRRTQZKOCVGN[�QPG�
VJKTFåVJG�VCZ�TCVG�KU�QPG�VJKTFåCPF�CNUQ�VJG�HCEV�VJCV�OC[DG�UWTRNWU�GCTPKPIU�CTG
VJTGG�VKOGU�[QWT�RQTVHQNKQ�GCTPKPIU��YJKEJ�YQWNF�TGUWNV�KP�C�VYQ�VQ�QPG�TCVKQ�

6JG�HKTUV�TGUWNV�KU�DCUGF�QP�C�TGNCVKXGN[�NQY�CEEQWPV�XCNWG�QH������CPF��VJGTGHQTG�
YQWNF�RTQDCDN[�TGHNGEV�C�UKVWCVKQP�KP�VJQUG�RQNKEKGU�KP�YJKEJ�VJG�PQ�NCRUG�RTGOKWO
YCU�TGNCVKXGN[�NQY�
UGG�6CDNG�����6JG�VJTGG�NKPGU�QH�TGUWNVU�CTG�KH�[QW�FQ�PQVJKPI�
YJKEJ�KU�VJG�HKTUV�NKPG��CPF�VJG�CPUYGT�QDXKQWUN[�HTQO�C�UVTCVGIKE�RQKPV�QH�XKGY�KU
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\GTQ��6JGTGçU�PQ�KPETGCUG�KP�GKVJGT�[QWT�VCZ�TGUGTXGU�QT�[QWT�UVCVWVQT[�TGUGTXGU��#PF
CICKP��+çO�UJQYKPI�VJG�VCZ�TGUGTXGU�CU�C�RGTEGPVCIG�QH�VJG�DCUKE�TGUGTXGU��6JGTG�CTG
PQ�FGHKEKGPEKGU���+VçU�KPFKECVGF�JGTG�VJCV�KVçU������PQV�C�XGT[�IQQF�TGUWNV�HTQO�C�RQKPV
QH�XKGY�QH�VT[KPI�VQ�OCZKOK\G�VCZ�TGUGTXGU��:::�KU�KP�GHHGEV�VQFC[�HTQO�C�VCZ�RQKPV�QH
XKGY��DWV�QWVUKFG�0GY�;QTM�PQV�HTQO�VJG�UVCVWVQT[�RQKPV�QH�XKGY�

TABLE 1
Strategy for UL Account Value = $500

Face Amount = $100,000
Male Age = 45 NS

Valuation Duration = 2.5 years
No Lapse Guarantee = 15 years

Tax Basic Points Percentage
Reserve Reserve Gain* of Basic

Strategic Tax as

No Security Guarantee $245 $347 0 71%
Security Guarantee, No XXX Adoption 347 347 102 100
Security Guarantee, XXX Adoption 662 746 (380) 89

* Strategic points are tax reserve increase less twice basic reserve increase.

+H�[QW�JCF�C����[GCT�IWCTCPVGG�CU�QWVNKPGF�KP�VJKU�GZCORNG��VJG�UKVWCVKQP�HQT�[QWT
TGRQTVKPI�CV�VJG�GPF�QH�VJKU�[GCT�YQWNF�DG�IKXGP�D[�VJG�UGEQPF�NKPG��;QWT�VCZ
TGUGTXGU�YQWNF��KP�HCEV��DG�GSWCN�VQ�[QWT�UVCVWVQT[�TGUGTXGU��CPF�HTQO�C�UVTCVGI[�RQKPV
QH�XKGY��VJG�CEVWCN�ICKP�KU�KPFKECVGF�VJGTG�VQ�DG�����RQKPVU��CPF�VJG�RGTEGPVCIG�QH
VCZGU��VJG�RGTEGPVCIG�QH�DCUKE��KU�������;QW�ECPçV�FQ�OWEJ�DGVVGT�VJCP�������CPF�KH
[QWT�UVTCVGI[�TGSWKTGU�VJCV�DQVJ�QH�VJGO�CTG�KPETGCUGF�D[����KP�GCEJ�ECVGIQT[��VJCV
YQWNF�JCXG�C�PGICVKXG�GHHGEV�QP�VJG�PWODGT�QH�RQKPVU���+P�VJKU�RCTVKEWNCT�GZCORNG
[QW�CEJKGXG�CP�KFGCN�TGUWNV�CU�HCT�CU�VCMKPI�UQOG�CEVKQP�DGHQTG�[QW�JCXG�VQ�FQ�UQ�CU
HCT�CU�[QWT�UVCVWVQT[�TGUGTXGU�CTG�EQPEGTPGF�

6JG�VJKTF�NKPG�TGNCVGU�VQ�YJCV�YKNN�JCRRGP�CHVGT�:::�IQGU�KPVQ�GHHGEV��.GV�OG
UKFGVTCEM��5QOG�GZVTGOGN[�DCF�CFXKEG�JCU�DGGP�IKXGP�VQ�OCP[�CEVWCTKGU�YKVJ�TGICTF
VQ�YJGP�:::�YKNN�EQOG�KPVQ�GHHGEV��+çXG�JGCTF�RTQOKPGPV�OGODGTU�QH�VJG�5QEKGV[
DCPVGT�VJG�[GCT������CTQWPF�CU�KH�KV�YCU�ECUV�KP�UVQPG��+V�KU�EGTVCKPN[�PQV�ECUV�KP�UVQPG�
6GZCU��CEEQTFKPI�VQ�O[�KPHQTOCVKQP��YKNN�RCUU�:::��YKNN�PQV�JCXG�C�����RTQXKUKQP�
CPF�:::�YKNN�DG�GHHGEVKXG�PGZV�[GCT��6JG�FCVG�JCU�PQV�[GV�DGGP�CPPQWPEGF��DWV�+
YQWNF�CUUWOG�VJCV�VJG�NCVGUV�RQUUKDNG�FCVG�YQWNF�DG�&GEGODGT�����������6JG
TGCUQP�+�VJKPM�VJG[�OC[�RKEM�VJCV�FCVG�KU�UQ�VJCV�VJGTG�YKNN�DG�GPQWIJ�RGQRNG�YJQ
JCXG�RCUUGF�KV�PGZV�[GCT�UQ�KV�DGEQOGU�GHHGEVKXG�IGPGTCNN[�QP�,CPWCT[���������
VJTQWIJQWV�VJG�7�5���DWV�VJCV�KU�QPN[�RCTV�QH�VJG�RTQDNGO��6JKU�KU�GZVTCVGTTKVQTKCN��+H
QPG�MG[�UVCVG�RCUUGU�VJKU�TGIWNCVKQP��OQUV�EQORCPKGU�CTG�IQKPI�VQ�JCXG�VQ�EQORN[�KP
GXGT[�UVCVG��QVJGTYKUG�VJG[�OC[�JCXG�VQ�LGQRCTFK\G�VJGKT�NKEGPUG�KP�VJCV�UVCVG��6JGUG
CTG�EQORCPKGU�VJCV�CTG�UGNNKPI����EQORGVKVKXG�PQ�NCRUG�IWCTCPVGGU�KP�VJGKT�7.
EQPVTCEVU�QT�KP�VJGKT�VGTO�EQPVTCEVU��9KUEQPUKP�UVKNN�KU�UEJGFWNGF�HQT�,CPWCT[���������
(QT�OQUV�EQORCPKGU�9KUEQPUKP�KU�C�HCKTN[�KORQTVCPV�UVCVG��6JG[�ECPPQV�CHHQTF�VQ
LGQRCTFK\G�VJGKT�CDKNKV[�VQ�FQ�DWUKPGUU�KP�VJCV�UVCVG�HQT�UQOG�VGORQTCT[�ICKP��6JG�.KHG
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%QWPEKN�VJKPMU�VJCV�9KUEQPUKP�KU�IQKPI�VQ�EJCPIG�VJCV�VQ�,CPWCT[����������9GNN��VJG[
JCXG�KPHQTOCVKQP�VJCV�+�FQ�PQV�JCXG��CPF�+çXG�VCNMGF�VQ�VJG�UWDEQOOKVVGG�VJCV�OCMGU
VJQUG�FGEKUKQPU��CPF�VJG[�EGTVCKPN[�JCXGPçV�OCFG�VJCV�FGEKUKQP�[GV�

6JG�PGZV�GZCORNG�UJQYU�YJCV�JCRRGPU�KH��KP�HCEV��VJGTG�KU�C��������CEEQWPV�XCNWG�CU
QRRQUGF�VQ������
UGG�6CDNG�����(TQO�C�UVTCVGI[�RQKPV�QH�XKGY�DGHQTG�:::�VJG�TGUWNVU
CTG�IQQF��6JG[çTG�PQV������QT������#HVGT�:::�VJG[çTG�UVKNN�PQV�CU�IQQF��DWV�VJG[çTG
PQV�PGICVKXG��6JGKT�UVTCVGI[�RQKPVU�CTG�����CPF�HQT�VJQUG�RGQRNG�YJQ�VJKPM�VJCV�VJG
CEEQWPV�XCNWG�KU�DGVYGGP��UC[�������CPF���������VJKU�UVTCVGI[�KP�DQVJ�VJQUG
UKVWCVKQPU�KU�YQTMKPI�QWV�GKVJGT�XGT[�IQQF�KH�KVçU�NQY�QT�TGCUQPCDN[�IQQF�KH�KVçU�JKIJ�
*QYGXGT��KH�[QWçXG�OKULWFIGF�VJG�UKVWCVKQP�CPF�VJG�CEEQWPV�XCNWGU�CTG�OQTG�NKMG
��������YJKEJ�KU�TGNCVKXGN[�JKIJ��[QW�ECP�UGG�VJCV�[QW�IGV�PQ�CFXCPVCIG�DGECWUG�VJG
JKIJGT�TGUGTXGU�CTG�YJCV�KU�FGVGTOKPGF�D[�7.�
UGG�6CDNG�����5Q�[QWT�UVTCVGI[�JCU
EQOG�VQ�PCWIJV��;QW�HKPKUJ�WR�YKVJ�C�HNCV�CETQUU�VJG�DQCTF�����KP�GCEJ�QH�VJGUG
UKVWCVKQPU��#ICKP��VJKU�KU�PQV�C�XGT[�UCVKUHCEVQT[�TGUWNV�

TABLE 2
Strategy for UL Account Value = $1,000

Face Amount = $100,000
Male Age = 45 NS

Valuation Duration = 2.5 years
No Lapse Guarantee = 15 years

Tax Basic Points* Percentage
Reserve Reserve Gain of Basic

Strategic Tax as

No Security Guarantee $491 $694 0 71%
Security Guarantee, No XXX Adoption 662 694 172 95
Security Guarantee, XXX Adoption 662 746 69 89

* Strategic points are tax reserve increase less twice basic reserve increase.

TABLE 3
Strategy for UL Account Value = $2,000

Face Amount = $100,000
Male Age = 45 NS

Valuation Duration = 2.5 Years
No Lapse Guarantee = 15 Years

Tax Basic Points* Percentage
Reserve Reserve Gain of Basic

Strategic Tax as

No Security Guarantee $ 981 $1,389 0 71%
Security Guarantee No XXX Adoption   981   1,389 71
Security Guarantee, XXX Adoption   981   1,389 71

* Strategic points are tax reserve increase less twice basic reserve increase.

*QYGXGT��YG�MPQY�VJGTGçU�C�EGTVCKP�COQWPV�QH�F[PCOKE�PCVWTG�VQ�YJCV�YG�ECP�FQ�
5Q�YG�EQWNF��KH�YG�HQWPF�QWTUGNXGU�KP�VJCV�UKVWCVKQP��KPETGCUG�VJG�PQ�NCRUG
IWCTCPVGG��UC[��VQ����[GCTU�
UGG�6CDNG�����0QY�VJG�RKEVWTG�EJCPIGU�C�NKVVNG�DKV�YJGTG
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VJG�UVTCVGI[�YKNN�RTQFWEG�C�RQKPV�ICKP��CPF�YG�ECP�DG�XGT[�JCRR[�VJCV�JCU�IKXGP�WU
CV�NGCUV�UQOG�DGPGHKEKCN�TGYCTFU��+H��JQYGXGT��[QW�OCMG�C�OKUVCMG�CPF�CTG�VQQ
IGPGTQWU�YKVJ�[QWT�PQ�NCRUG�IWCTCPVGGU��[QW�ECP�UGG�VJCV�DGHQTG�:::�EQOGU�KPVQ
GHHGEV�[QWçTG�NQQMKPI�XGT[��XGT[�IQQF�
UGG�6CDNG�����;QWçTG�DCEM�VQ�VJG������CU�HCT
CU�UVCVWVQT[�TGUGTXGU�CPF�VCZ�TGUGTXGU��*QYGXGT��QPEG�:::�IQGU�KPVQ�GHHGEV��C
FKUCUVGT�JCU�QEEWTTGF��;QWT�UVTCVGI[�JCU�DCEMHKTGF��CPF�PQY�[QW�JCXG�C�UGTKQWU
UVTCVGI[�NQUU�YKVJ�TGICTF�VQ�YJCV�[QW�YCPV�VQ�CEEQORNKUJ��6JGUG�CTG�TCVJGT�HNCV
TGUWNVU��YJKEJ�+�RTGUGPV�QPN[�VQ�KPFKECVG�VJCV�[QW�JCXG�VQ�DG�GZVTGOGN[�ECTGHWN�YKVJ
TGICTF�VQ�PQV�QPN[�VJG�IWCTCPVGGU�[QW�OC[�OCMG�CV�KUUWG�DWV�CNUQ�CP[�UWDUGSWGPV
IWCTCPVGGU�VJCV�[QW�OC[�OCMG��6JGTG�CTG�UKIPKHKECPVN[�DGVVGT�UVTCVGIKGU�VJCP�VJG�QPGU
+çO�UJQYKPI�JGTG�QDXKQWUN[��DWV�VJQUG�CTG�TCVJGT�KPXQNXGF��CPF�+�FQPçV�JCXG�VJG�VKOG
VQ�IGV�KPXQNXGF�YKVJ�VJGO��6JGTG�CTG�OCP[�UVTCVGIKGU�VJCV�ECP�DG�FGXGNQRGF�
JQYGXGT��KP�YJKEJ�VJG�UKVWCVKQP�KP�YJKEJ�[QW�IGV�KPVQ�C�PGICVKXG�RQUKVKQP�FQGUPçV
CTKUG��CPF�VJQUG�CTG�QDXKQWUN[�VJG�QPGU�VJCV�[QW�YQWNF�YCPV�VQ�GORNQ[�

TABLE 4
Strategy for UL Account Value = $2,000

Face Amount = $100,000
Male Age = 45 NS

Valuation Duration = 2.5 Years
No Lapse Guarantee = 23 Years

Tax Basic Strategic Percentage
Reserve Reserve Points Gain* of Basic

Tax as

No Security Guarantee $ 981 $1,389 0 71%
Security Guarantee, No XXX 1,127   1,389 146 81
Adoption
Security Guarantee, XXX Adoption 1,127   1,389 146 81

* Strategic points are tax reserve increase less twice basic reserve increase.

TABLE 5
Strategy for UL Account Value = $2,000

Face Amount = $100,000
Male Age = 45 NS

Valuation Duration = 2.5 Years
No Lapse Guarantee = 30 Years

Tax Basic Strategic Tax as
Reserve Reserve Points Percentage

Reserve of Basic

No Security Guarantee $ 981 $1,389 0 71%
Security Guarantee, No XXX Adoption 1,389   1,389 408 100
Security Guarantee, XXX Adoption 1,596   2,007 (623) 79

* Strategic Points are tax reserve increase less twice basic reserve increase.

+çXG�DGGP�VCNMKPI��QDXKQWUN[��CDQWV�7.��CPF�'F�FKF�CUM�OG�VQ�VCNM�C�NKVVNG�DKV�CDQWV
VGTO�DGECWUG�PQ�QPG�GNUG�CRRCTGPVN[�YCU�IQKPI�VQ�EQXGT�VJCV��6GTO�KU�OWEJ�OQTG
EQORNGZ�VJCP�C�7.�UKVWCVKQP��CPF�VJG�CEVWCN�UVTCVGIKGU�VJCV�PGGF�VQ�DG�GORNQ[GF
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YKVJ�TGICTF�VQ�VGTO�CNOQUV�FGH[�VJG�KOCIKPCVKQP��DWV��PGXGTVJGNGUU��KH�[QW�RWV�VJGO
KPVQ�GHHGEV��[QW�ECP�JCXG�VTGOGPFQWUN[�DGPGHKEKCN�TGUWNVU��+�ECP�IKXG�[QW�C�HGY
UKORNG�RQKPVGTU��$GHQTG�:::��KH�[QW�RWV�UQOG�UVTCVGIKGU�VJCV�QPEG�FGVGTOKPG�[QWT�VCZ
TGUGTXGU�QPVQ�:::��VJG�QPN[�VJKPI�[QW�ECP�FQ�KU�ICKP�DGECWUG�[QWT�VCZ�TGUGTXGU�CTG
PQV�GHHGEVKXG�YKVJ�TGICTF�VQ�UVCVWVQT[�DGECWUG�KV�FQGUPçV�CRRN[��6JG[�ECP��JQYGXGT�
UWDUVCPVKCNN[�KPETGCUG�[QWT�VCZ�TGUGTXGU�VQ�VJG�RQKPV�YJGTG�VJG�ECR�EQOGU�KPVQ�GHHGEV
UQ�[QWT�UVCVWVQT[�TGUGTXGU�YKNN�CNYC[U�GSWCN�[QWT�VCZ�TGUGTXGU���#P[QPG�YJQçU�PQV
WUKPI�:::�HQT�VJGKT�VGTO�DWUKPGUU�KU�PQV�VCMKPI�CFXCPVCIG�QH�YJCVçU�ENGCTN[�CXCKNCDNG
VQFC[�

2QUV�:::��VJG�RKEVWTG�DGEQOGU�GZVTGOGN[�EQORNGZ��DWV�NGV�OG�VJTQY�QWV�UQOGVJKPI
UQ�KV�YKNN�CV�NGCUV�IKXG�[QW�UQOG�VJQWIJV��6JG�DCUKE�TGUGTXGU��VJG�UVCVWVQT[�TGUGTXGU�
CTG�VJG�JKIJGT�QH�GKVJGT�WPKVCT[�TGUGTXGU�QT�VJG�UGIOGPVGF�TGUGTXGU��4GUGTXGU�CTG
GSWCN�VQ�DCUKE�TGUGTXGU�RNWU�FGHKEKGPE[�TGUGTXGU��6JG�VTKEM�KU�VQ�GUVCDNKUJ�[QWT
IWCTCPVGGU�UQ�VJCV�VJG�RTGXCKNKPI�OGVJQF��DG�KV�WPKVCT[�QT�UGIOGPVGF��[KGNFU�VJG
JKIJGUV�DCUKE�TGUGTXG��+H�[QW�JCXG�QPG�OGVJQF�[KGNFKPI�����DCUKE������FGHKEKGPV��CPF
CPQVJGT�OGVJQF�[KGNFKPI�����DCUKE������FGHKEKGPV��[QWçF�DG�DGVVGT�QHH�YKVJ�VJG
UGEQPF�OGVJQF��0QY��VQ�GPUWTG�VJCV�[QW�ECP�WUG�VJG�UGEQPF�OGVJQF��OCMG�UWTG
[QWT�IWCTCPVGGU�CTG�UWEJ�VJCV�VJG�UGEQPF�OGVJQF�IKXGU������TGUGTXGU�UQ�[QW�HKPKUJ
WR��UC[��YKVJ�����VCZ�TGUGTXGU�TGFWEGF�D[��UC[��VJG�KPVGTGUV�DCEMYCTFU�CPF�HQTYCTFU�
YJKEJ�OC[�OCMG�KV������+VçU�HCT�DGVVGT�VQ�JCXG�VJCV�CU�C�VCZ�TGUGTXG�TCVJGT�VJCP��UC[�
�����6JGTG�CTG�QVJGT�EQORNKECVKQPU�YKVJ�TGICTF�VQ�VGTO�DWUKPGUU��DWV�YG�FQPçV�JCXG
VKOG�VQ�IGV�KPXQNXGF�YKVJ�VJGO�VQFC[�

+	NN�EQPUKFGT�UQOG�QH�VJG�EQORNKECVKQPU�PGZV��+çO�IGPGTCNN[�NQQMKPI�CV�VCZ�TGUGTXGU�
CPF�+çO�PQV�OKPFHWN�QH�UQOG�QH�VJG�QVJGT�EQPUKFGTCVKQPU�VJCV�ENGCTN[�PGGF�VQ�EQOG
KPVQ�RNC[��+H�[QW�JCXG�NQYGT�RTGOKWOU��HQT�GZCORNG��[QW�OC[�IGV�OQTG�DWUKPGUU�
CPF�VJCV��HTQO�C�UVTCVGI[�RQKPV�QH�XKGY��OC[�DG�HCT�DGVVGT�VJCP�CP[�MKPF�QH�VCZ
UCXKPIU�VJCV�EQWNF�DG�CHHGEVGF��6JG�RQNKE[�RTQXKUKQPU�VJGOUGNXGU�CTG�XGT[�KORQTVCPV
YJGP�[QW�GUVCDNKUJ�[QWT�IWCTCPVGGF�RGTKQFU�CPF�VJG�COQWPV�QH�[QWT�IWCTCPVGGF
RTGOKWOU��1DXKQWUN[��VJG�RQUV�KUUWG�IWCTCPVGG�F[PCOKE�JCU�VQ�DG�FQPG�CNOQUV�QP�C
UGTKCVKO�V[RG�DCUKU��CPF�VQ�VJCV�GZVGPV�[QW�PGGF�HCKTN[�UQRJKUVKECVGF�UQHVYCTG�VQ
CEEQORNKUJ�KV��+V�ECPPQV�DG�FQPG�HTQO�C�VJGQTGVKECN�RQKPV�QH�XKGY�YJGTG�[QW�ECP�UKV
FQYP�CPF�UC[��+�KOCIKPG�VJKU�YKNN�DG�VJG�TGUWNV��+VçU�XGT[�FGHKPKVGN[�FGRGPFGPV�QP
[QWT�CEVWCN�RQRWNCVKQP�QT�YJCV�[QW�RTQLGEV�[QWT�RQRWNCVKQP�VQ�DG�

6JGTG�KU�VJG�RQUUKDKNKV[�VJCV�[QW�ECP�OCPKRWNCVG�[QWT�EQUV�QH�KPUWTCPEG�
%1+��EJCTIGU
VQ�CEJKGXG�EGTVCKP�CEEQWPV�XCNWG�NGXGNU��6JG�QRRQUKVG�QH�VJCV��QH�EQWTUG��KU�VJCV�KH�[QW
MGGR�[QWT�%1+U�VQQ�NQY��KV�OC[�ETGCVG�FGHKEKGPV�RTGOKWOU���&GHKEKGPEKGU�OC[�DG
ETGCVGF�CHVGT�:::�IQGU�KPVQ�GHHGEV��+P�GXGT[VJKPI�[QW�FQ��CDQXG�CNN��VJGTGçU�CNOQUV�PQ
RNWU�VQ�ETGCVKPI�FGHKEKGPE[�TGUGTXGU�RGT�UG��WPNGUU�HQT�OCTMGVKPI�TGCUQPU�VJCVçU�VJG
QPN[�YC[�[QW�ECP�IQ��#U�+�OGPVKQPGF��GXGT[VJKPI�XCTKGU�XGT[�OWEJ�D[�CIG�
FWTCVKQP��CPF�WPFGTYTKVKPI�ENCUU��6JG�CPCN[UKU�ECPPQV�DG�IGPGTCN��+V�JCU�VQ�DG
URGEKHKE��#PF�UVCVG�XCTKCVKQPU�YKNN�ECWUG�[QW�UQOG�EQPEGTP��+�VCNMGF�CDQWV�VJG�RTG�
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:::�CPF�VJG�RQUV�:::��7PHQTVWPCVGN[��VJGTGçU�CPQVJGT�UVCVGåOC[DG�[QW�YCPV�VQ�ECNN
KV�NKODQåDWV�KVçU�VJCV�VKOG�FWTKPI�YJKEJ�UQOG�UVCVGU�RCUU�:::�DWV�PQV�[QWT�JQOG
UVCVG���;QW�ECP�VCMG�UQOG�UVTCKP�KP�VJQUG�UVCVGU�DGECWUG�[QW�FQPçV�JCXG�VQ�RWDNKUJ
KPHQTOCVKQP�HTQO�KV���+H�[QW�YCPV�VQ�VJKPM�HTQO�C�UVTCVGIKE�RQKPV�QH�XKGY��[QW�EQWNF
JCXG�VJTGG�UVTCVGIKGU�KP�GHHGEV��QPG�DGHQTG�[QW�JCXG�VQ�EQORN[�YKVJ�:::��QPG�KP
YJKEJ�[QW�FQPçV�JCXG�VQ�EQORN[�YKVJ�KV�KP�[QWT�JQOG�UVCVG��CPF�QPG�KP�YJKEJ�[QW
JCXG�VQ�EQORN[�YKVJ�KV�KP�[QWT�JQOG�UVCVG��6JG[çTG�CNN�FKUVKPEV��FKHHGTGPV�UVTCVGIKGU�
CPF�VQ�VJG�FGITGG�VJCV�[QW�OC[�HGGN�VJCV�[QW�YCPV�VQ�CFQRV�QPG�QT�VJG�QVJGT��KV
FGRGPFU�XGT[�OWEJ�QP�VJG�GZRGEVGF�UCXKPIU�CU�HCT�CU�VJG�VCZ�IQGU���$[�VJG�YC[��+
UJQWNF�GORJCUK\G�VJCV�CNVJQWIJ�+çO�VTGCVKPI�KV�HTQO�VJG�VCZ�RQKPV�QH�XKGY��ENGCTN[
HTQO�C�EQORCP[�RQKPV�QH�XKGY�[QWçTG�NQQMKPI�QP�KV�CU�C�IWCTCPVGG�VQ�[QWT
RQNKE[JQNFGTU��CPF�[QW�YCPV�VQ�OCMG�UWTG�[QW�IGV�VJG�OCZKOWO�DGPGHKV�HTQO�VJQUG
IWCTCPVGGU�DGECWUG�QPEG�[QW�OCMG�VJG�IWCTCPVGGU��VJG�VCZ�DGPGHKVU�HNQY�HTQO�VJQUG�
;QWçTG�PQV�OCMKPI�VJGUG�EJCPIGU�QPN[�VQ�CHHGEV�EGTVCKP�VCZ�DGPGHKV�CTTCPIGOGPVU�
6JG�EJCPIGU�CTG�VQ�DG�OCFG�VQ�KORTQXG�[QWT�IWCTCPVGGU�VQ�[QWT�RQNKE[JQNFGTU
DGECWUG�[QW�ECPçV�VCMG�CYC[�IWCTCPVGGU��[QW�ECP�QPN[�IKXG�VJGO���;QWT�UVTCVGI[�JCU
VQ�DGCT�VJCV�KP�OKPF�VQQ�

9JGP�FQ�[QW�JCXG�EQPHNKEVU!�+H�[QW�JCXG�XGT[�NQY�PQ�NCRUG��[QW�JCXG�FGHKEKGPEKGU�
KH�[QW�OCPWHCEVWTG�VJG�%1+U�VQ�CEJKGXG�EGTVCKP�VCTIGVU��VJG�IWCTCPVGG�TGFWEGU
HNGZKDKNKV[�CPF�CEVKQPU�VJG�EQORCP[�OC[�VCMG�KP�VJG�HWVWTG��6JGTGçU�VJG�YJQNG�KUUWG
QH�JCXKPI�UKORNG�RQNKEKGU�EQORCTGF�VQ�UQOGVJKPI�VJCV�KU�OQTG�EQORNGZ��#�DGPGHKV
EQUV�MKPF�QH�CPCN[UKU�PGGFU�VQ�DG�FQPG��CPF��CICKP��YGçTG�DCEM�VQ�VJG�QNF�KUUWG�QH
YJGVJGT�QT�PQV�KVçU�CP�GUUGPVKCN�LQD�HQT�VJG�EQORCP[�VQ�IGV�VJKU�RCTVKEWNCT�RTQITCO�KP
RNCEG�EQORCTGF�VQ�QVJGT�LQDU�KV�OC[�JCXG��CPF��QH�EQWTUG��VJG�CEVWCN�UQHVYCTG�[QW
PGGF�VQ�FQ�VQ�DG�CDNG�VQ�JCPFNG�VJKU�VJKPI�KU�PQV�CXCKNCDNG�WUWCNN[��+�JCXG�PQV�MPQYP
CP[�EQORCP[�VJCV�FGXGNQRGF�KV��6JGTG�CTG�UQOG�XGPFQTU��QDXKQWUN[��YJQ�JCXG��#PF
VJCV�KU�OQTG�QT�NGUU�CNN�+�JCXG�VQ�UC[�QP�KV��+VçU�C�TGNCVKXGN[�UVTCKIJVHQTYCTF��UKORNG
UKVWCVKQP��CPF�+�JQRG�+�JCXG�DGGP�CDNG�CV�NGCUV�VQ�QRGP�[QWT�OKPF�WR�C�NKVVNG�DKV�VQ�VJG
RQUUKDKNKV[�VJCV�UWDUVCPVKCN�UCXKPIU�ECP�DG�CHHGEVGF��1PG�EQORCP[�YG�FKF�CP�CPCN[UKU
HQT��C�OGFKWO�UK\GF�EQORCP[��YCU�CDNG�VQ�KPETGCUG�VJGKT�VCZ�TGUGTXGU�YKVJQWV
CHHGEVKPI�VJGKT�UVCVWVQT[�TGUGTXGU�D[�����OKNNKQP��YJKEJ�KU�PQV�RGPPKGU��

/T��#TVJWT�8��2CPKIJGVVK���1PG�QH�O[�VQRKEU�FGCNU�YKVJ�UQOG�VCZ�UKORNKHKECVKQP
KFGCU��CPF�+�YCU�XGT[�JCRR[�VQ�JGCT�VJCV�GXGP�C�NKDGTCN�FGOQETCV�NKMG�2TQHGUUQT
4GKUEJ�ECP�UWRRQTV�VCZ�UKORNKHKECVKQP��6JG�QVJGT�VQRKE�VJCV�+çO�IQKPI�VQ�EQXGT�KU
)WKFGNKPG�///��CPF�TGNGXCPV�VQ�[GUVGTFC[çU�UVQEM�OCTMGV�RNWPIG��KV�ETGCVGF�OCP[
OQTG�PGY�OKPKOWO�IWCTCPVGGF�FGCVJ�DGPGHKVU�
/)&$���6JGTG�YKNN�DG�VYQ�FKUVKPEV
RCTVU�QH�O[�RTGUGPVCVKQP���6JG�HKTUV�YKNN�DG�C�FKUEWUUKQP�QH�)WKFGNKPG�///�YJKEJ�KU
PQY�ECNNGF�)WKFGNKPG����UKPEG�KV�YCU�CFQRVGF�NCUV�OQPVJ���

+�VJKPM�VJKU�IWKFGNKPG�JCU�UQOG�KPVGTGUVKPI�CURGEVU�HQT�VCZ�TGUGTXGU��+V�CNUQ�UJQYU�VJCV
VJG�GXQNWVKQP�QH�%#48/��RCTVKEWNCTN[�CU�KV�TGNCVGU�VQ�8#U��KU�OCMKPI�C�UKIPKHKECPV
UJKHV�VQYCTF�ITGCVGT�EQORNGZKV[��#HVGT�VJG�///�RTGUGPVCVKQP�+çF�NKMG�VQ�UJCTG�YKVJ
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[QW�VJG�HTWKVU�QH�C�0QTVJYGUVGTP�/WVWCN�.KHG�FGRCTVOGPV�YKFG�VCUM�HQTEG�GHHQTV��9G
J[RQVJGUK\GF�VJCV�YG�JCF�C�TGCUQPCDNG�DWUKPGUU�NKMG�VJG�HGFGTCN�IQXGTPOGPV���9G
FGXGNQRGF�UGXGTCN�EJCPIGU�VQ�VJG�EWTTGPV�VCZ�NCY�VJCV�OKIJV�OQXG�WU�VQYCTF�OQTG
UKORNGT��GCUKGT�VQ�CFOKPKUVGT�VCZ�TWNGU�

#EVWCTKCN�IWKFGNKPGU�KP�IGPGTCN�RTQXKFG�TGIWNCVQTU�CPF�CEVWCTKGU�IWKFCPEG�KP
CRRN[KPI�VJG�XCNWCVKQP�CPF�PQPHQTHGKVWTG�NCYU���5GXGTCN�CEVWCTKCN�IWKFGNKPGU�RTQXKFG
CEVWCTKGU�YKVJ�KPVGTRTGVCVKQPU�VQ�CRRN[�%#48/�KP�FGVGTOKPKPI�TGUGTXGU��6Q�VJKU
GZVGPV�VJG[�CNUQ�JGNR�WU�FGVGTOKPG�JQY�VQ�CRRN[�VJG�%QOOKUUKQPGT�4GUGTXG
8CNWCVKQP�/GVJQF�
%48/��CPF�%#48/�VQ�ECNEWNCVG�VJG�HGFGTCNN[�FGFWEVKDNG�VCZ
TGUGTXGU�

)WKFGNKPG�///�JCU�CU�KVU�URGEKHKE�RWTRQUG�VQ�RTQXKFG�C�OGVJQF�QH�CRRN[KPI
OKPKOWO�TGUGTXG�UVCPFCTFU�HQT�/)&$�RTQXKFGF�KP�8#�EQPVTCEVU��#U�YG�YKNN�UGG�
VJKU�IWKFGNKPG�TCKUGU�UQOG�KPVGTGUVKPI�KUUWGU�CU�CP�KPVGTRTGVCVKQP�QH�%#48/�WPFGT
VCZ�NCY�

6JG�HKTUV�RQVGPVKCN�KUUWG��CU�'F�CNNWFGF�VQ�YKVJ�)WKFGNKPG�����KU�VJG�KORNGOGPVCVKQP
FCVG��6JG�IWKFGNKPG�YKNN�DG�GHHGEVKXG�&GEGODGT�����������CPF�YKNN�CHHGEV�CNN
EQPVTCEVU�KUUWGF�UKPEG�������#�ITCFG�KP�RGTKQF�QH�WR�VQ�VJTGG�[GCTU�HQT�UVCVWVQT[
TGUGTXGU�OC[�DG�CNNQYGF�KP�UQOG�EKTEWOUVCPEGU��6JKU�TCKUGU�VJCV�HKTUV�SWGUVKQP�
9JGP�KU�KV�GHHGEVKXG�HQT�HGFGTCN�KPEQOG�VCZ�RWTRQUGU!��#U�'F�CNNWFGF�VQ��[QW�EQWNF
CTIWG������DGECWUG�VJCVçU�YJGP�VJG�0#+%�CRRTQXGF�KV�QT������UKPEG�KV�ECOG�KPVQ
DGKPI���+�CITGG�YKVJ�'F��+�VJKPM�KV�YKNN�RTQDCDN[�DG�GHHGEVKXG�������DWV��QPEG�CICKP��KV
EQWNF�DG�CP�KUUWG��CPF�KV�UGGOU�VJCV�CP[�TGUGTXG�KPETGCUG�YQWNF�DG�URTGCF�QXGT�VGP
[GCTU�

6JG�IWKFGNKPG�UVCVGU�VJCV�VJG�TGUGTXGU�HQT�VJG�/)&$�CTG�VQ�DG�XCNWGF�GORNQ[KPI�VYQ
%#48/�ECNEWNCVKQPU��1PG�QH�VJGUG�KU�VJG�KPVGITCVGF�TGUGTXG��6JKU�TGUGTXG�TGRTGUGPVU
C�VQVCN�TGUGTXG�JGNF�KP�UWRRQTV�QH�VJG�EQPVTCEV�DQVJ�KP�VJG�UGRCTCVG�CEEQWPV�CPF�KP
VJG�IGPGTCN�CEEQWPV�

6JG�QVJGT�URGEKHKGF�%#48/�ECNEWNCVKQP�KU�ECNNGF�VJG�UGRCTCVG�CEEQWPV�TGUGTXG��DWV
NKVVNG�KU�URGEKHKECNN[�UCKF�QP�JQY�VJKU�TGUGTXG�UJQWNF�DG�EQORWVGF��QPN[�VJCV�KV�KU�VJG
TGUGTXG�VJCV�UJQWNF�DG�JGNF�KP�VJG�CDUGPEG�QH�VJG�/)&$�TGUGTXG��6JG�IWKFGNKPG
CEMPQYNGFIGU�VJCV�VJG�KPFWUVT[�JCU�UVTWIINGF�YKVJ�VJG�KUUWG�QH�JQY�VQ�CRRN[
%#48/�VQ�8#U��+V�UGGOU�VJCV�VJGTGçU�PQ�KPVGPVKQP�VQ�EJCPIG�EQORCPKGUç�EWTTGPV
RTCEVKEG��CV�NGCUV�KP�TGICTF�VQ�VJGKT�UGRCTCVG�CEEQWPV�TGUGTXKPI��6JG�CEVWCN�/)&$
TGUGTXG�KU�TGCNN[�LWUV�UKORN[�FGHKPGF�VQ�DG�VJG�GZEGUU�QH�VJG�KPVGITCVGF�TGUGTXG�QXGT
VJG�UGRCTCVG�CEEQWPV�TGUGTXG�DWV�PQV�VQ�DG�NGUU�VJCP�\GTQ��6JG�/)&$�TGUGTXG�KU�VQ
DG�JGNF�KP�VJG�IGPGTCN�CEEQWPV�

+P�TGXKGYKPI�VJKU�IWKFGNKPG�C�SWGUVKQP�VJCV�EQWNF�DG�TCKUGF�KU�VJKU���&QGU�)WKFGNKPG
///�KPFKTGEVN[�FGHKPG�%#48/�HQT�CNN�VJG�DGPGHKVU�QH�VJG�8#�DG[QPF�LWUV�VJG
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TGUGTXG�HQT�VJG�/)&$!��+H�VJKU�KU�VTWG��KV�OKIJV�OGCP�VJCV�VJG�IWKFGNKPG�YQWNF�DG
CRRNKECDNG�HQT�FGVGTOKPKPI�VJG�CRRTQRTKCVG�%#48/�OGVJQFQNQI[�HQT�VCZ�RWTRQUGU
HQT�VJG�GPVKTG�8#�EQPVTCEV���+H�YG�NQQM�VQ�VJG�RWTRQUG�QH�VJG�IWKFGNKPG��KV�ENGCTN[
NKOKVU�KVUGNH�VQ�VJG�XCNWCVKQP�UVCPFCTFU�HQT�VJG�/)&$���6JG�IWKFGNKPG�CNUQ
CEMPQYNGFIGU�VJCV�PQ�KPFWUVT[�UVCPFCTF�JCU�GZKUVGF�HQT�CRRN[KPI�%#48/�VQ�XCTKCDNG
CPPWKVKGU�KP�IGPGTCN���6JG�IWKFGNKPG�OGPVKQPU�VJCV�UQOG�EQORCPKGU�JCXG�JGNF
CEEQWPV�XCNWGU�KP�VJG�UGRCTCVG�CEEQWPV�YJKNG�QVJGTU�JCXG�JGNF�UWTTGPFGT�XCNWG��+V�KU
UVCVGF�VJCV�VJQUG�EQORCPKGU�VJCV�JQNF�UWTTGPFGT�XCNWGU�OC[�PGGF�VQ�JQNF�VJG
CFFKVKQPCN�/)&$�

+H�[QW�IQ�DCEM�VQ�NQQM�CV�VJCV�UKORNG�HQTOWNC��VJG�CRRNKECVKQP�QH�%#48/�KU�URGEKHKGF
HQT�VJG�KPVGITCVGF�TGUGTXG��CPF�VJGTGçU�PQ�URGEKHKE�%#48/�OGVJQFQNQI[�VJCVçU
RTQXKFGF�HQT�VJG�UGRCTCVG�CEEQWPV�TGUGTXG��6JG�/)&$�TGUGTXG�TGCNN[�KU�LWUV�C�RNWI
DGVYGGP�VJG�KPVGITCVGF�TGUGTXG�CPF�VJG�UGRCTCVG�CEEQWPV�TGUGTXG��UQ�KH�C�EQORCP[çU
UGRCTCVG�CEEQWPV�TGUGTXG�GZEGGFU�VJG�KPVGITCVGF�TGUGTXG��VJCV�COQWPV�YQWNF�UVKNN
EQPVKPWG�VQ�DG�JGNF�KP�VJG�UGRCTCVG�CEEQWPV�CPF�PQ�/)&$�TGUGTXG�YQWNF�DG
PGEGUUCT[��+H�C�EQORCP[çU�UGRCTCVG�CEEQWPV�TGUGTXG�KU�NGUU�VJCP�VJG�KPVGITCVGF
TGUGTXG��VJGP�VJG�IWKFGNKPG�YQWNF�UGGO�VQ�RTQXKFG�CP�KPVGTRTGVCVKQP�QH�%#48/�HQT
VJG�GPVKTG�EQPVTCEV�TGUGTXG�

*QY�KU�%#48/�CRRNKGF�VQ�VJG�KPVGITCVGF�TGUGTXG�ECNEWNCVKQP!�6JG�HKTUV�UVGR�KU�VQ
TGFWEG�VJG�CEEQWPV�CUUWOKPI�CP�KOOGFKCVG�FTQR���(QNNQYKPI�VJKU�TGFWEVKQP�VJG
TGFWEGF�CEEQWPV�XCNWG�KU�RTQLGEVGF�CV�C�PGV�CUUWOGF�TCVG���$QVJ�VJG�KOOGFKCVG�FTQR
RGTEGPVCIG�CPF�VJG�ITQUU�CUUWOGF�TCVG�XCT[�D[�CUUGV�ENCUU�CPF�CTG�URGEKHKGF�KP�VJG
IWKFGNKPG���(TQO�VJKU�RTQLGEVGF�TGFWEGF�COQWPV�CEEQWPV�XCNWG�C�UVTGCO�QH�PGV
COQWPV�CV�TKUM�KU�FGVGTOKPGF�DCUGF�WRQP�VJG�UVTWEVWTG�QH�VJG�/)&$���#�PGY
OQTVCNKV[�VCDNG�VJCV�KU�URGEKHKGF�KP�VJG�IWKFGNKPG�KU�CRRNKGF�VQ�VJKU�UVTGCO�VQ
FGVGTOKPG�C�HWVWTG�RTQLGEVGF�UVTGCO�QH�GZRGEVGF�FGCVJ�ENCKOU�CUUQEKCVGF�YKVJ�VJG
/)&$��KV�GUUGPVKCNN[�FGHKPGU�VJG�PGV�COQWPV�CV�TKUM�VJCVçU�OQTVCNKV[�CFLWUVGF�

6JG�UGEQPF�UVGR�KU�VQ�RTQLGEV�C�UVTGCO�QH�VJG�WPTGFWEGF�CEEQWPV�XCNWGU�CV�VJG
XCNWCVKQP�KPVGTGUV�TCVG��NGUU�CRRTQRTKCVG�CUUGV�DCUGF�EJCTIGU��6JG�XCNWCVKQP�KPVGTGUV
TCVG�UJQWNF�DG�VJG�CPPWKV[�XCNWCVKQP�TCVGU�EQPUKUVGPV�YKVJ�VJG�UVCPFCTF�XCNWCVKQP
NCY���6JG�PGY�OQTVCNKV[�VCDNG�OGPVKQPGF�DGHQTG�KU�CRRNKGF�VQ�VJKU�UVTGCO�QH
RTQLGEVGF�CEEQWPV�XCNWGU�VQ�FGVGTOKPG�CPQVJGT�HWVWTG�RTQLGEVGF�UVTGCO�QH�GZRGEVGF
FGCVJ�ENCKOU�DCUGF�WRQP�VJG�CEEQWPV�XCNWG�

6JG�VJKTF�CPF�HKPCN�UVGR�KU�VQ�RTQLGEV�VJCV�UCOG�UVTGCO�QH�WPTGFWEGF�CEEQWPV�XCNWGU
KP�VJG�UGEQPF�UVGR�DWV�KIPQTKPI�VJG�/)&$���6JKU�YQWNF�RTKOCTKN[�DG�VJG�UWTTGPFGT
XCNWGU��DWV�KV�YKNN�CNUQ�KPENWFG�CP[�QVJGT�DGPGHKVU�RTQXKFGF�WPFGT�VJG�EQPVTCEV�
GZEGRV�VJG�/)&$���6JG�UVTGCO�QH�DCUG�DGPGHKVU�KU�FKUEQWPVGF�HQT�UWTXKXQTUJKR�DCUGF
WRQP�VJG�XCNWCVKQP�OQTVCNKV[��CPF�CNN�VJTGG�QH�VJGUG�DGPGHKV�UVTGCOU�CTG�VJGP
EQODKPGF���6JG�ITGCVGUV�RTGUGPV�XCNWG�DGPGHKV�DGEQOGU�VJG�KPVGITCVGF�TGUGTXG�
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#U�+�OGPVKQPGF��VJG�XCNWCVKQP�TCVG�VQ�DG�WUGF�KP�RTQLGEVKPI�WPTGFWEGF�CEEQWPV
XCNWGU�KU�TGFWEGF�D[�CRRTQRTKCVG�CUUGV�DCUGF�EJCTIGU��CPF�VJG�ITQUU�CUUWOGF�TGVWTPU
CHVGT�VJG�KOOGFKCVG�FTQR�CTG�CNUQ�VQ�DG�TGFWEGF�D[�VJG�CUUGV�DCUGF�EJCTIGU��6JG
CRRTQRTKCVG�NGXGN�QH�EJCTIGU��KH�CP[��YKVJ�YJKEJ�VQ�TGFWEG�VJG�RTQLGEVGF�TCVG�JCU�PQV
DGGP�ENGCT�KP�VJG�RCUV��CPF�VJG�IWKFGNKPG�TGSWKTGU�VJCV�VJG�EJCTIGU�DG�TGHNGEVGF��DWV
QPN[�VJG�CRRTQRTKCVG�EJCTIGU��+�IWGUU�C�SWGUVKQP�HQT�VCZ�TGUGTXGU�KU��*QY�CTG�VJGUG
RTQLGEVKQP�TCVGU��DQVJ�VJG�XCNWCVKQP�TCVG�CPF�VJG�ITQUU�CUUWOGF�TCVGU��VQ�DG�OQFKHKGF
HQT�VJG�CRRNKECVKQP�QH�VJG�CRRNKECDNG�HGFGTCN�TCVG�HQT�VCZ�TGUGTXGU!�+çO�PQV�UWTG�VJGTGçU
C�ENGCT�CPUYGT�VQ�VJCV�[GV�

6JG�OQTVCNKV[�VCDNG�RTGUGPVGF�KP�VJG�IWKFGNKPG�KU�VJG������8#��/)&$�OQTVCNKV[
VCDNG��+VçU�FGTKXGF�HTQO�VJG������ITQWR�CPPWKV[�CPF�OQTVCNKV[�DCUKE�VCDNG��CPF�KVçU
KPETGCUGF�����HQT�OCTIKPU��+P�QTFGT�HQT�C�OQTVCNKV[�VCDNG�VQ�DG�RTGXCKNKPI�HQT�VCZ
RWTRQUGU�KV�JCU�VQ�DG�GPCEVGF�KPVQ�NCY�D[����UVCVGU��5KPEG�CEVWCTKCN�IWKFGNKPGU�CTG
PQV�GPCEVGF�KPVQ�NCY�D[�VJG�UVCVGU��KVçU�WPNKMGN[�VJCV�VJKU�VCDNG�YKNN�DG�RGTOKVVGF�HQT
HGFGTCN�KPEQOG�VCZ�
(+6��RWTRQUGU��6JKU�KPVTQFWEGU�[GV�CPQVJGT�FKHHGTGPEG�KP�VJG
UVCVWVQT[�CPF�VCZ�TGUGTXG�ECNEWNCVKQPU�

6JG�IWKFGNKPG�JCU�UQOG�KPVGTGUVKPI�VTGCVOGPV�HQT�TGKPUWTCPEG���+V�RTQXKFGU�C�URGEKHKE
ECNEWNCVKQP�HQT�DQVJ�VJG�TGKPUWTCPEG�CUUWOGF�TGUGTXG�CPF�VJG�EGFGF�ETGFKVU��(QT�VJG
TGKPUWTCPEG�EGFGF�VJG�KPVGITCVGF�TGUGTXG�KU�ECNEWNCVGF�PGV�QH�TGKPUWTCPEG��6JG
DGPGHKV�UVTGCOU�CTG�OQFKHKGF�VQ�TGHNGEV�DQVJ�VJG�TGKPUWTCPEG�RTGOKWOU�CPF
TGKPUWTCPEG�TGEQXGTKGU��(QT�TGKPUWTCPEG�CUUWOGF�VJG�TGUGTXG�KU�VJG�OCZKOWO
FKHHGTGPEG�QH�VJG�RTGUGPV�XCNWGU�QH�VJG�HWVWTG�TGKPUWTGF�FGCVJ�DGPGHKVU�CPF�VJG�HWVWTG
TGKPUWTCPEG�RTGOKWO��(QT�DQVJ�TGKPUWTCPEG�EGFGF�CPF�CUUWOGF�VJG�RGTKQF�KP�YJKEJ
VJG�ITGCVGUV�RTGUGPV�XCNWG�QEEWTU�FQGU�PQV�JCXG�VQ�DG�VJG�UCOG�RGTKQF�ECNEWNCVGF
YKVJQWV�VJG�GHHGEV�QH�TGKPUWTCPEG�

6JKU�KPVTQFWEGU�VJG�UVTQPI�RQUUKDKNKV[�VJCV�VJG�TGKPUWTCPEG�ETGFKV�OKIJV�PQV�OCVEJ�VJG
TGUGTXG�CUUWOGF���+P�HCEV��VJG�IWKFGNKPG�TGEQIPK\GU�VJG�RQUUKDKNKV[�VJCV�VJG�ETGFKV
EQWNF�DG�PGICVKXG��0QY��KV�UGGOU�VQ�OG�VJCV�QPEG�TGKPUWTCPEG�COQWPVU�HCKN�VQ�DG�C
\GTQ�UWO�ICKP��RCTVKEWNCTN[�KH�VJG�RTGUGPEG�QH�TGKPUWTCPEG�ECP�CEVWCNN[�KPETGCUG�[QWT
VCZ�TGUGTXGU��+�VJKPM�YGçTG�HCEKPI�UQOG�RQVGPVKCN�RTQDNGOU�UGNNKPI�VJKU�VQ�VJG�+45��6JG
IWKFGNKPG�URGEKHKGU�VJCV�VJG�XCNWCVKQP�CUUWORVKQPU�WUGF�D[�VJG�CUUWOKPI�EQORCP[
CTG�VQ�DG�EQPUKUVGPV�YKVJ�VJQUG�WUGF�D[�VJG�EGFKPI�EQORCP[��#NVJQWIJ�VJKU�KU
HTGSWGPVN[�VJG�ECUG��KVçU�PQV�CNYC[U�VTWG�HQT�VCZ�CUUWORVKQPU��CPF�EQORCPKGU�YQWNF
WUWCNN[�NKMG�VQ�DG�HTGG�VQ�EJQQUG�VJGKT�QYP�VCZ�CUUWORVKQPU�

0GZV��+çF�NKMG�VQ�UYKVEJ�IGCTU�HTQO�VJG�EQORNGZ�VQ�VJG�UKORNG�CPF�RTGUGPV�UQOG
RQVGPVKCN�NGIKUNCVKXG�KORTQXGOGPVU��.GV�OG�UGV�VJG�RQNKVKECN�UVCIG�HQT�VCZ
UKORNKHKECVKQP��9G�JCXG�VJKU�UWOOGTçU�VCZ�DKNN��YJKEJ�TCKUGF�VJG�VCZ�EQFG�VQ�PGY
JGKIJVU�QH�EQORNGZKV[��9G�JCXG�*QWUG�/CLQTKV[�.GCFGT�&KEM�#TOG[��YJQçU�SWQVGF
CU�UC[KPI�VJG�EWTTGPV�VCZ�EQFG�YKNN�DG�éTQCFMKNNê�DGHQTG�[QW�MPQY�KV��CPF�JG
RTQRQUGU�C�UKPING�TCVG�HNCV�VCZ��9G�JCXG�%QPITGUUOCP�9�,��6CW\KP�
4�.#���YJQ�UC[U
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éTKR�VJG�+45�QWV�D[�VJG�TQQVU�ê�*G�RTQRQUGU�C�PCVKQPCN�UCNGU�VCZ��9G�JCXG�0GYV
)KPITKEJ�ECNNKPI�HQT�UYGGRKPI�VCZ�TGHQTOU��KPENWFKPI�UKORNKHKECVKQP�QH�VJG�EQFG���9G
JCXG�C�EQPITGUUKQPCN�EQOOKUUKQP�QP�TGUVTWEVWTKPI�VJG�+45�UC[KPI�VJCV�VJG�VCZ�NCY�KU
QXGTN[�EQORNGZ��9G�JCXG�C�RTGUKFGPV�CPF�%QPITGUU�EWTTGPVN[�CFFTGUUKPI�+45
TGHQTOU��9G�JCXG�C�FGHKEKV�VJCVçU�XCUVN[�TGFWEGF�CPF�C�RQVGPVKCN�HQT�C�DWFIGV�UWTRNWU
KP�VJG�PGCT�HWVWTG��#NN�VJKU�CFFU�WR�VQ�DG�C�DCEMNCUJ�CICKPUV�EQORNGZKV[�YKVJ�NGUU
HGFGTCN�TGXGPWG�RTGUUWTGU�OC[DG�KP�QWT�HWVWTG�

+P�VJKU�GPXKTQPOGPV�YG�EQPUKFGTGF�YJCV�EJCPIGU�YG�OKIJV�OCMG�VQ�VJG�VCZ�TWNGU�KH
YG�JCF�CP�QRRQTVWPKV[��#NVJQWIJ�CEJKGXKPI�CP[�EJCPIG�YQWNF�KPXQNXG�OQTG�VJCP�C
NKVVNG�DKV�QH�IQQF�NWEM��YG�YCPVGF�QWT�UWIIGUVKQPU�VQ�DG�TGCUQPCDNG���#HVGT�YG
GNKOKPCVGF�VJG�KFGC�QH�VQUUKPI�QWV�VJG�GPVKTG�VCZ�EQFG��YG�LWFIGF�QWT�UWIIGUVKQPU�QP
VJG�HQNNQYKPI�ETKVGTKC��9G�NQQMGF�CV�VJG�VCZ�EQORNKCPEG�KVGOU�VJCV�ECWUGF�WU�VJG
ITGCVGUV�CFOKPKUVTCVKXG�JGCFCEJGU��#U�OCP[�QH�[QW�CTG�CYCTG��OCP[�VCZ�TWNGU�VJCV
KPUWTGTU�OWUV�FGCN�YKVJ�YGTG�PQV�EQPEGKXGF�YKVJ�GCU[�EQORNKCPEG�KP�OKPF��%JCPIGU
YG�OKIJV�UWIIGUV�VJCV�YQWNF�CNNGXKCVG�VJG�CFOKPKUVTCVKXG�DWTFGP�YGTG�HCXQTGF��+P
QTFGT�VQ�DG�HGCUKDNG�QWT�UWIIGUVKQPU�JCF�VQ�JCXG�OKPKOCN�TGXGPWG�GHHGEV�VQ�VJG
IQXGTPOGPV��/WEJ�CU�YG�NKMG�VQ�UCXG�UWDUVCPVKCN�VCZ�FQNNCTU��VJGUG�KFGCU�YQWNF
RTQDCDN[�IQ�PQYJGTG�JGTG�KP�9CUJKPIVQP��#PF��YG�EQPUKFGTGF�VJG�EQUV�
GHHGEVKXGPGUU�QH�EGTVCKP�VCZ�EQNNGEVKQPU��+H�KV�EQUVU����VQ�TCKUG����EGPVU�KP�VCZ��VJG�KFGC
YCU�TKIJV�HQT�QWT�NKUV�

5VCTV�YKVJ�VJG�FGHGTTGF�CESWKUKVKQP�EQUV�
&#%��QP�KPVGTPCN�GZEJCPIGU��5GEVKQP�����QH
VJG�EQFG�TGSWKTGU�VJCV�VJG�KPUWTGTU�ECRKVCNK\G�C�RTQZ[�HQT�VJGKT�CESWKUKVKQP�GZRGPUGU
CPF�COQTVK\G�VJGUG�GZRGPUGU�QXGT�VGP�[GCTU��6JG�TGIWNCVKQPU�RTQXKFG�VJCV�HQT�UQOG
KPVGTPCN�GZEJCPIGU�VJG�TGUGTXGU�CTG�WUGF�CU�C�RTQZ[�HQT�VJG�RTGOKWOU�KP�ECNEWNCVKPI
VJG�CESWKUKVKQP�GZRGPUGU��6JG�KPVGTPCN�GZEJCPIGU�OWUV�DG�UQTVGF�CPF�TGRQTVGF�KP�
UGXGTCN�WPKSWG�YC[U�LWUV�VQ�FGVGTOKPG�YJGVJGT�VJG[çTG�UWDLGEV�VQ�VJG�&#%�VCZ��+P
VJG�GPF�VJGTGçU�PQV�WUWCNN[�C�UWDUVCPVKCN�KPETGCUG�KP�VJG�COQWPV�ECRKVCNK\GF�HQT�&#%
IKXGP�DGECWUG�QH�VJGUG�GZEJCPIGU�

6JGUG�&#%�TWNGU�QP�KPVGTPCN�GZEJCPIGU�IKXG�WU�C�DCTTKGT�VQ�WRFCVKPI�RQNKEKGU�HQT
EJCPIKPI�EKTEWOUVCPEGU��CPF�KP�OQUV�ECUGU�NKVVNG�QT�PQ�CFFKVKQPCN�EQORGPUCVKQP�KU
RCKF�VQ�VJG�CIGPV��[GV�VJG�HWNN�XCNWG�KU�UWDLGEV�VQ�CESWKUKVKQP�GZRGPUG�HQTOWNC��#P
GZKUVKPI�&#%�DCNCPEG�KU�PQV�YTKVVGP�QHH�CU�YKVJ�)##2��CPF�VJKU�TGUWNVU�KP�FQWDNG
EQWPVKPI�QH�VJG�CESWKUKVKQP�GZRGPUGU�KP�OCP[�ECUGU���#PF��HKPCNN[��NGV�OG�OGPVKQP
VJG�QNF�CTIWOGPV�CICKPUV�&#%�KP�IGPGTCN��6JG�%48/�VCZ�TGUGTXGU�CNTGCF[�JCXG�CP
GZRGPUG�CNNQYCPEG��#�XGT[�UKORNG�UQNWVKQP�VJCV�YG�RTQRQUGF�KU�LWUV�VQ�OQFKH[
5GEVKQP����
F��VQ�ENGCTN[�GZENWFG�CNN�KPVGTPCN�GZEJCPIGU�HTQO�VJG�&#%�DCUG��6JKU
YQWNF�DG�WPNKMGN[�VQ�IGPGTCVG�UKIPKHKECPV�KPETGCUGU�KP�C�EQORCP[çU�KPVGTPCN
GZEJCPIGU��DWV�KV�YQWNF�TGOQXG�C�HKPCPEKCN�QDUVCENG�VJCV�RTQDCDN[�EQUVU�PGCTN[�CU
OWEJ�OQPG[�VQ�ECNEWNCVG�CU�VJG�VCZ�VJCVçU�TCKUGF�

6JG�UGEQPF�VCZ�KORTQXGOGPV�QP�QWT�NKUV�JCU�VQ�FGCN�YKVJ�VJG�CRRNKECDNG�HGFGTCN�TCVG
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#(4���6JG�#(4�KU�VJG�TCVG�VJCV�KU�WUGF�VQ�XCNWG�VCZ�TGUGTXGU�KH�KVçU�JKIJGT�VJCP�VJG
RTGXCKNKPI�UVCVG�TCVG��VJCV�KU��IGPGTCNN[�VJG�UVCVWVQT[�TCVG��6JG�#(4�KU�C�TQNNKPI����
OQPVJ�CXGTCIG�QH����VQ���[GCT�6TGCUWTKGU�ECNNGF�OKFVGTO�TCVGU��6JKU�CXGTCIKPI�RGTKQF
GPFU�KP�&GEGODGT�QH�VJG�RTKQT�[GCT��6JG�RTQDNGO�KU�VJCV�VJG�UVCVWVQT[�TCVGU�CTG
FGVGTOKPGF�QXGT�C�OWEJ�UJQTVGT�RGTKQFå���OQPVJU�WUWCNN[�HQT�CPPWKVKGU�CPF����QT
���OQPVJU�HQT�NKHG�KPUWTCPEG��9JGP�VJG�OCTMGV�TCVGU�FGENKPG�UKIPKHKECPVN[��CU�VJG[
JCXG�KP�TGEGPV�[GCTU��VJG�VCZ�TGUGTXGU�CTG�ECNEWNCVGF�CV�C�OWEJ�JKIJGT�TCVG�VJCP
OCTMGV��6JKU�UKVWCVKQP�KU�RCTVKEWNCTN[�CEWVG�QP�KOOGFKCVG�CPPWKVKGU�

1WT�KFGC�KU�VQ�FGVGTOKPG�VYQ�#(4U��QPG�HQT�CPPWKVKGU�CPF�VJG�QVJGT�HQT�NKHG��6JG
OKFVGTO�TCVG�YQWNF�DG�CXGTCIGF�QXGT����QT����OQPVJU�CU�CRRTQRTKCVG��6JG�GPF
RQKPV�QH�VJG�CXGTCIKPI�RGTKQF�YQWNF�TGOCKP�VJG�&GEGODGT�QH�VJG�RTKQT�[GCT�KP�QTFGT
VJCV�VJG�VCZ�KPVGTGUV�TCVG�YQWNF�DG�MPQYP�KP�CFXCPEG�QH�VJG�[GCT��6JKU�YQWNF
IGPGTCNN[�PCTTQY�VJG�URTGCF�DGVYGGP�VJG�UVCVWVQT[�CPF�VJG�VCZ�KPVGTGUV�TCVGU�HTQO
[GCT�VQ�[GCT��+V�YQWNF�TGFWEG�VJG�PGGF�HQT�TGRTKEKPI��+V�YQWNF�UOQQVJ�QWV�CHVGT�VCZ
RTQHKVU��CPF�KV�YQWNF�RTQOQVG�HCKTPGUU�COQPI�FKHHGTGPV�KUUWG�[GCT�IGPGTCVKQPU�QH
RQNKE[JQNFGTU�

#�VJKTF�KFGC�FGCNV�YKVJ�5GEVKQP�������YJKEJ�RTQXKFGU�FGUKIP�CPF�CFOKPKUVTCVKQP
NKOKVU�QP�NKHG�KPUWTCPEG�RQNKEKGU�KP�QTFGT�VJCV�VJG[�SWCNKH[�HQT�VJG�VCZ�FGHGTTGF�KPUKFG
DWKNFWR��6JGTG�CTG�VYQ�VGUVU���VJG�IWKFGNKPG�RTGOKWO�VGUV�CPF�VJG�ECUJ�XCNWG
CEEWOWNCVKQP�VGUV��6JG�TWNGU�QH�5GEVKQP������CTG�PQV�XGT[�ENGCT��/WEJ�WPEGTVCKPV[
GZKUVU��CPF�NKVVNG�HQTOCN�IWKFCPEG�EQOGU�HTQO�VJG�IQXGTPOGPV��6JG�U[UVGO�FGUKIP
CPF�CFOKPKUVTCVKQP�KU�GZRGPUKXG���+H�[QW�HKPF�C�RTQDNGO�QT�VJGTGçU�C�TGVTQCEVKXG
KPVGTRTGVCVKQP�HTQO�VJG�+45��KV�EQWNF�ETGCVG�C�NGICN�PKIJVOCTG���2QNKEKGU�CTG�HQWPF�VQ
DG�QWV�QH�EQORNKCPEG��#NUQ��GCEJ�VGUVåVJG�IWKFGNKPG�RTGOKWO�CPF�VJG�ECUJ�XCNWG
CEEWOWNCVKQP�VGUV�JCU�VJGKT�QYP�CFXCPVCIGU�CPF�FKUCFXCPVCIGU��CPF�UQOGVKOGU�C
IQQF�CPUYGT�OKIJV�DG�KP�DGVYGGP�

1WT�UQNWVKQP�YCU�VQ�GNKOKPCVG�VJG�IWKFGNKPG�RTGOKWO�CPF�VJG�ECUJ�XCNWG
CEEWOWNCVKQP�VGUV���9G�YQWNF�TGVCKP�VJG�ECUJ�XCNWG�EQTTKFQT�VGUV�DWV�QP�C�OQFKHKGF
DCUKU��0GY�ECUJ�XCNWG�EQTTKFQT�RGTEGPVCIGU�YQWNF�FGVGTOKPG�YJCV�VJG�FGCVJ�DGPGHKV
YQWNF�PGGF�VQ�DG�KP�TGNCVKQP�VQ�VJG�ECUJ�XCNWG���%QTTKFQT�RGTEGPVCIGU�YQWNF�DG
ECNEWNCVGF�WUKPI�CUUWORVKQPU�VJCV�[KGNF�C�TCVKQ�UKOKNCT�VQ�VJG�PGV�UKPING�RTGOKWO�KP
VJG�ECUJ�XCNWG�CEEWOWNCVKQP�VGUV��6JG�CFXCPVCIGU�YQWNF�DG�VJCV�CNN�RTQFWEVU�EQWNF
WUG�QPG�VGUV��CPF�OWEJ�QH�VJG�QPGTQWU�VGUVKPI��RCTVKEWNCTN[�YKVJ�CFLWUVOGPV�GXGPVU
CPF�HQTEG�QWVU��EQWNF�DG�GNKOKPCVGF��

0QY��+çO�PQV�PCKXG�GPQWIJ�VQ�VJKPM�VJCV�CP[�QH�VJGUG�KFGCU�JCXG�OWEJ�JQRG�QH
EQOKPI�KPVQ�DGKPI�UQQP���+V�JGNRU�VQ�DG�RTGRCTGF�VQ�MPQY�YJCV�[QW�YCPV��KH�[QWçTG
GXGT�IKXGP�VJG�QRRQTVWPKV[���+�JQRG�+çXG�IKXGP�[QW�CNN�UQOGVJKPI�VQ�VJKPM�CDQWV��

/T��/KEJCGN�8��'EMOCP��+	O�CP�CEVWCT[�YKVJ�4GNKC5VCT�(KPCPEKCN�%QTR���1PG�QH�O[
LQDU�KU�VQ�YQTM�YKVJ�VJG�EQTRQTCVG�VCZ�FGRCTVOGPV�CPF�VJG�DWUKPGUU�WPKVU�VQ�RTQFWEG
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VJG�VCZ�TGVWTP�GPVTKGU�TGNCVGF�VQ�TGUGTXGU��NKCDKNKVKGU��CPF�QVJGT�CEVWCTKCN�KVGOU���+�CNUQ
YQTM�YKVJ�+45�CWFKVQTU�TGRTGUGPVKPI�VJG�EQORCP[çU�RQKPV�QH�XKGY�YKVJ�TGURGEV�VQ
CEVWCTKCN�KUUWGU��6Q�DGVVGT�EQPVTQN�VJG�KPHQTOCVKQP�IKXGP�VQ�VJG�+45�CPF�VQ�NKOKV�VJG
DWUKPGUU�WPKVUç�KPXQNXGOGPV�KP�VJG�FC[�VQ�FC[�CEVKXKVKGU�QH�VJG�CWFKV��YGçXG�RWV
VQIGVJGT�C�VGCO�VJCV�YQTMU�YKVJ�VJG�+45�QP�GCEJ�CWFKV���6JG�VGCO�EQPUKUVU�QH�VJG
JGCF�QH�VJG�EQTRQTCVG�VCZ�FGRCTVOGPV��C�NCY[GT�HTQO�EQTRQTCVG�NCY��CPF�OG��/[
TGXKGY�YKNN�EQPEGPVTCVG�QP�YJCV�+�ECNN�VJG�CEVWCTKCN�CURGEVU�QH�VJG�VCZ�TGVWTP��6JG
CEVWCTKCN�CURGEVU�FGCN�YKVJ�VJG�TGUGTXGU�CPF�NKCDKNKVKGU�TGRQTVGF�KP�VJG�VCZ�TGVWTP�CPF
KVGOU�TGNCVGF�VQ�VJG�TGUGTXGU�CPF�NKCDKNKV[��+�ECP�VGNN�[QW�YJCV�VJG�+45�JCU�CWFKVGF�
YJCV�CFLWUVOGPVU�JCXG�DGGP�RTQRQUGF��JQY�YGçXG�TGURQPFGF�VQ�VJG�RTQRQUGF
CFLWUVOGPVU��CPF�VJG�GHHGEV�QP�VCZCDNG�KPEQOG�

#U�+�TGXKGY�VJG�GZCORNGU��[QW�PGGF�VQ�MGGR�KP�OKPF�VJCV�VJGUG�KUUWGU�XCT[�D[
EQORCP[��6JGKT�KORQTVCPEG�OC[�DG�XKGYGF�FKHHGTGPVN[�D[�XCTKQWU�+45�GZCOKPGTU�
CPF�VJGKT�TGUQNWVKQP�KU�PGIQVKCVGF�CNQPI�YKVJ�QVJGT�RTQRQUGF�CFLWUVOGPVU�KP�VJG�VCZ
TGVWTP��6JGTGHQTG��PQV�GXGT[�EQORCP[�YKNN�JCXG�VJG�UCOG�KUUWGU�QT�VJG�UCOG
UGVVNGOGPV�QH�GXGP�UKOKNCT�KUUWGU��+P�IGPGTCN��VJG�+45�KU�UGCTEJKPI�HQT�YC[U�VJCV�NKHG
KPUWTCPEG�EQORCPKGU�OC[�DG�VT[KPI�VQ�FGHGT�VCZ�D[�EQPUGTXCVKXG�TGUGTXKPI�OGVJQFU�
#NUQ��UKPEG�VJG�RCUUCIG�QH�VJG������VCZ�CEV�CPF�VJG������VCZ�TGUGTXG�FKUEQWPVKPI
TWNG��VJG�+45�KU�VT[KPI�VQ�GPHQTEG�EQORNKCPEG�YKVJ�VJQUG�TWNGU�CPF�OGVJQFU�

6JG�+45�TGXKGYGF�5EJGFWNG�*�QH�QWT�CPPWCN�UVCVGOGPV�CPF�PQVGF�VJCV�KV�UJQYGF
UKIPKHKECPV�TGFWPFCPEKGU��

TABLE 6
A & H CLAIM RESERVES

Year Shortage (Redundancy)

1994 (39,618)
1995 (40,604)
1996 (29,123)

+�FKUEWUUGF�VJG�TGUWNVU�YKVJ�VJG�ITQWR�#�*�CEVWCTKGU��CPF�QWT�CPCN[UKU�UJQYGF�VJCV
VJG�CPPWCN�UVCVGOGPV�FCVC�QXGTUVCVGF�VJG�TGFWPFCPE[�CPF�VJCV�UGXGTCN�CFLWUVOGPVU
JCF�VQ�DG�OCFG��(KTUV��YG�JCF�VQ�TGOQXG�VJG�CFOKPKUVTCVKXG�UGTXKEGU�QPN[�
#51�
DWUKPGUU��9G�JQNF�DQVJ�C�FWG�RTGOKWO�CPF�C�ENCKO�NKCDKNKV[�HQT�VJKU�DWUKPGUU��DWV
VJG�ENCKO�RC[OGPVU�FQPçV�TWP�VJTQWIJ�5EJGFWNG�*���6JGTGHQTG��VJG�TGUGTXGU�CRRGCT
VQ�DG�OQTG�TGFWPFCPV�VJCP�VJG[��KP�HCEV��CTG���9G�YGTG�CDNG�VQ�FGOQPUVTCVG�VJKU�VQ
VJG�+45�CPF�TGOQXG�VJGUG�#51�TGUGTXGU�HTQO�VJG�CPCN[UKU��5GEQPF��YG�CTIWGF�VJCV
VJG�.6&�TGUGTXGU�JCF�VQ�DG�TGOQXGF���5GEVKQP�����QH�VJG�NCY�URGEKHKGU�VJG�DCUKU�QH
VJQUG�TGUGTXGU��CPF�KH�VJG�TGUGTXGU�YGTG�TGFWPFCPV��VJG�UQNWVKQP�NC[�KP�EJCPIKPI�VJG
NCY�CPF�PQV�KP�OCMKPI�CP[�CTDKVTCT[�CFLWUVOGPVU���9G�YGTG�UWEEGUUHWN�KP�VJCV
CTIWOGPV�VQQ�

(KPCNN[��YG�JCF�VQ�EQTTGEV�UGXGTCN�GTTQTU�KP�VJG�CPPWCN�UVCVGOGPV�FCVC��9G�HQWPF�VJCV
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ENCKO�RC[OGPVU�CPF�NKCDKNKVKGU�JCF�DGGP�KPEQTTGEVN[�CNNQECVGF�DGVYGGP�EWTTGPV�CPF
RTKQT�[GCTU��6JG�TGFWPFCPEKGU�UVKNN�GZKUVGF�DWV�YGTG�OWEJ�UOCNNGT�VJCP�KP�VJG
QTKIKPCN�5EJGFWNG�*��

TABLE 7
A & H CLAIM RESERVE ADJUSTMENT (000)

Year (Redundancy) Average Adjustment
Shortage 5-Year Reserve

1994 (19,014)
1995 (20,542) �18.6% (15,493)
1996  (8,173) �15.9% (12,257)

(QT�VJG�ITQWR�#�*�CFLWUVOGPV�YG�PGIQVKCVGF�YKVJ�VJG�+45�C�HKXG�[GCT�CXGTCIG�QH�VJG
TWP�QHH�QH�RTKQT�[GCTUç�TGUGTXGU��+H�YG�JCXG�QXGTUVCVGF�VJG�RTKQT�[GCTUç�NKCDKNKV[��VJG
CFLWUVOGPV�CUUWOGU�VJCV�VJG�EWTTGPV�[GCTUç�NKCDKNKV[�KU�CNUQ�QXGTUVCVGF��6JG�HKXG�[GCT
CXGTCIG�KU�CRRNKGF�VQ�VJG�EWTTGPV�[GCTçU�NKCDKNKV[�VQ�EQOG�WR�YKVJ�CP�CFLWUVOGPV�VQ
VJG�GPF�QH�VJG�[GCT�TGUGTXG��1PG�HKPCN�ECNEWNCVKQP�KU�TGSWKTGF�HQT�VJG�ITQWR�#�*
CFLWUVOGPV��9G�CUUWOG�VJCV�VJG�TGUGTXGU�UWDLGEV�VQ�VJG�CFLWUVOGPV�CTG�TGFWEGF�D[
QPG�JCNH�[GCTçU�KPVGTGUV�CU�RTGUETKDGF�D[�5GEVKQP�������6CDNG���UJQYU�VJCV�VJG
TGFWEVKQP�VQ�VJG�CPPWCN�UVCVGOGPV�NKCDKNKV[�KVUGNH�KU�HWTVJGT�TGFWEGF�D[�C�JCNH�[GCTçU
KPVGTGUV�CPF�KVUGNH�JCU�CP�KPEQOG�GHHGEV�

TABLE 8
A & H DISCOUNT ADJUSTMENT

Year Reserve Adjustment Discount Income Effect

1995 (15,493) 515
1996 (12,257) 387 127

6JG�+45�URGPV�UQOG�VKOG�KP�TGEGPV�CWFKVU�EQORCTKPI�VJG�NKHG�CPF�YCKXGT�KPEWTTGF�DWV
PQV�TGRQTVGF�
+$04��NKCDKNKVKGU�VQ�VJG�CEVWCN�TWP�QHH��6JGKT�VYQ�EQPEGTPU�YGTG�VJG�UK\G
QH�VJG�NKCDKNKVKGU�CPF�VJG�RQUUKDNG�FQWDNG�EQWPVKPI�DGECWUG�DQVJ�VJG�ENCKO�NKCDKNKV[
CPF�C�RQNKE[�TGUGTXG�OKIJV�DG�JGNF��+P�IGPGTCN��YG�ECNEWNCVG�VJG�+$04�D[�CRRN[KPI�C
HCEVQT�VQ�VJG�COQWPV�QH�KP�HQTEG�CV�VJG�GPF�QH�VJG�[GCT��#�TGXKGY�UJQYGF�VJCV�VJG
HCEVQTU�YG�WUGF�YGTG�OQTG�EQPUGTXCVKXG�VJCP�VJG�CEVWCN�TWP�QHH�LWUVKHKGF��6JG
DWUKPGUU�WPKVU�PCVWTCNN[�RQKPVGF�QWV�VJCV�VJG�KPVGPVKQP�YCU�VQ�JQNF�C�EQPUGTXCVKXG
NKCDKNKV[��CU�VJG[�FKFPçV�YCPV�VQ�DG�ECWIJV�UJQTV��#HVGT�TGXKGYKPI�VJG�KPHQTOCVKQP�YKVJ
VJGKT�\GTQ�VQNGTCPEG�CVVKVWFG��VJG�+45�RTQRQUGF�CP�CFLWUVOGPV�VJCV�TGFWEGF�VJG�NKHG
CPF�YCKXGT�+$04��+P�VJG�GPF�YG�PGIQVKCVGF�CP�CFLWUVOGPV�VJCV�WUGU�C�VJTGG�[GCT
OQXKPI�CXGTCIG�QH�VJG�CEVWCN�ENCKO�TWP�QHH�VQ�VJG�KP�HQTEG�COQWPV��+P�GHHGEV��KH�YG
QXGTUVCVGF�QWT�+$04�D[�CP�CXGTCIG�QH����QXGT�VJG�NCUV�VJTGG�[GCTU��VJGP�YGçTG
CUUWOGF�VQ�JCXG�QXGTUVCVGF�KV�D[�VJCV�UCOG�RGTEGPVCIG�CV�VJG�GPF�QH�VJG�EWTTGPV
[GCT��1PEG�YG�JCF�ECNEWNCVGF�VJG�+$04�VJCV�YCU�CEEGRVCDNG��YG�ECNEWNCVGF�C
TGFWEVKQP�VQ�VJG�RQNKE[�VCZ�TGUGTXGU��6JG�TGFWEVKQP�KU�CP�GUVKOCVG�QH�VJG�RQNKE[
TGUGTXGU�JGNF�QP�VJG�+$04�ENCKOU�
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9G�JQNF�UQOG�COQWPV�QH�+$04�VJCVçU�PQV�ECNEWNCVGF�CEEQTFKPI�VQ�C�HQTOWNC�DWV
JGNF�KP�VJG�PCVWTG�QH�C�EQPVKPIGPE[�TGUGTXG��7PHQTVWPCVGN[��YG�EQWNFPçV�RTQFWEG�CP[
TWP�QHH�UVWFKGU�VJCV�YGTG�FKTGEVN[�TGNCVGF�VQ�VJKU�COQWPV�QH�OKUEGNNCPGQWU�+$04��6JG
+45�FKUCNNQYGF�VJG�FGFWEVKQP�QH�VJG�OKUEGNNCPGQWU�+$04��CPF�YGçXG�TGOQXGF�KV
HTQO�VJG�NKCDKNKVKGU�KP�VJG�VCZ�TGVWTP��9GçXG�OCFG�UQOG�EQTTGEVKQPU�CPF
OQFKHKECVKQPU�VQ�VJGUG�CFLWUVOGPVU�QXGT�VJG�[GCTU��1PG�KP�RCTVKEWNCT�YCU�VQ
EQPUQNKFCVG�VJG�COQWPV�QH�VJG�CFLWUVOGPVU�UQ�VJCV�CP[�TGFWPFCPEKGU�YQWNF�DG�QHHUGV
D[�CP[�UJQTVCIGU��$QVJ�VJG�TGFWPFCPEKGU�CPF�UJQTVCIGU�CTG�ECNEWNCVGF�WUKPI�VJG
HQTOWNCU�VJCV�YG�PGIQVKCVGF�YKVJ�VJG�+45��+P�VQVCN��VJG�TGUWNVKPI�VCZ�NKCDKNKV[�KU�PQV
CNNQYGF�VQ�DG�ITGCVGT�VJCP�VJG�UVCVWVQT[�NKCDKNKV[�

TABLE 9
CONSOLIDATION OF ADJUSTMENTS

LOB 12/31/95 12/31/96 Income

Life (5,552) (2,014) (3,538)
Life 4,837 3,574 1,263
A & H (14,979) (11,870) (3,109)

Total -(15,694) -(10,310) -(5,384)

1PG�RTQRQUGF�CFLWUVOGPV�VJCV�+çXG�JGCTF�QH�DWV�VJCV�YG�JCXG�PQV�TGEGKXGF
RGTUQPCNN[�KU�QPG�VJCV�TGSWGUVU�VJG�GNKOKPCVKQP�QH�RQNKE[�TGUGTXGU�QP�EQPVTCEVU�VJCV
CTG�DG[QPF�VJG�GPF�QH�VJG�ITCEG�RGTKQF��6JG�+45�CTIWGU�VJCV�VJGUG�EQPVTCEVU�CTG�PQ
NQPIGT�KP�HQTEG��CPF�VJCV�VJG�TGUGTXGU�UJQWNF�DG�GNKOKPCVGF��+�MPQY�VJCV�EQORCPKGU
JCXG�CTIWGF�CICKPUV�VJKU�CFLWUVOGPV�D[�RQKPVKPI�QWV�VJCV�KP�RTCEVKEG�VJG�ITCEG�RGTKQF
KU�QHVGP�GZVGPFGF��CPF�VJCV�KH�VJG�TGUGTXGU�YGTG�TGNGCUGF��YG�TGCNN[�UJQWNF�UGV�WR�C
FWG�CPF�WPRCKF�UWTTGPFGT�XCNWG�

6JG�+45�CTIWGF�VJCV�VJG�ITQWR�#�*�ENCKO�GZRGPUG�NKCDKNKV[�VJCV�YG�ECNEWNCVG�CU�C
RGTEGPVCIG�QH�VJG�ENCKO�NKCDKNKV[�YCU�PQV�C�NGIKVKOCVG�VCZ�TGUGTXG��#U�RCTV�QH�VJG
UGVVNGOGPV�QH�VJG�CWFKV��YG�CITGGF�VQ�TGOQXG�VJKU�NKCDKNKV[��6JGTG�YCU�C�QPG�VKOG
KPETGCUG�VQ�VJG�COQWPV�QH�HGFGTCN�KPEQOG�VCZ�YG�RCKF��DWV�QP�VJG�QVJGT�JCPF�HWVWTG
FGETGCUGU�KP�VJKU�ENCKO�TGUGTXG�NKCDKNKV[�YKNN�PQV�DG�KPENWFGF�KP�HWVWTG�VCZCDNG
KPEQOG��9JCV�YGçTG�TGCNN[�VCNMKPI�CDQWV�JGTG�KU�VJCV�VJGUG�CFLWUVOGPVU�CHHGEV�VJG
VKOKPI�QH�VJG�VCZ�UKPEG�YGçTG�FGCNKPI�YKVJ�TGUGTXG�NKCDKNKVKGU���9GçTG�TGFWEKPI�C
NKCDKNKV[�HTQO�KVU�CPPWCN�UVCVGOGPV�NKCDKNKV[��CPF�VJCV�FQGU�KPETGCUG�VJG�EWTTGPV�[GCTçU
(+6��6JG�NQYGT�NKCDKNKV[�OGCPU�VJCV�HWVWTG�(+6�YKNN�DG�NQYGT��5KPEG�YG�CNNQECVG�VJG
(+6�VQ�DWUKPGUU�WPKVU��VJGUG�VCZ�CWFKV�CFLWUVOGPVU�TGCNN[�DGEQOG�C�DWUKPGUU�WPKV
KUUWG��*QNFKPI�EQPUGTXCVKXG�+$04�QT�QVJGT�FKUETGVKQPCT[�NKCDKNKVKGU�KP�VJG�UVCVWVQT[
UVCVGOGPV�JCU�C�EQUV�KP�VJCV�PQV�CNN�QH�VJG�NKCDKNKV[�YKNN�DG�FGFWEVKDNG�HQT�VCZ�RWTRQUGU�
6JG�DWUKPGUU�WPKVU�JCXG�DGIWP�VQ�MGGR�VJKU�CFLWUVOGPV�KP�OKPF�CU�VJG[�ECNEWNCVG
VJGUG�NKCDKNKVKGU��#U�+�OGPVKQPGF�CDQXG��GXGP�FGXGNQRKPI�VJG�FCVC�YG�PGGF�VQ
ECNEWNCVG�VJGUG�CFLWUVOGPVU�JCU�CNUQ�ECWUGF�VJG�DWUKPGUU�WPKVU�VQ�EQTTGEV�UQOG�GTTQTU
KP�VJG�FCVC�VJG[�JCXG�WUGF�KP�VJG�RCUV�CPF�VQ�KORTQXG�VJG�FCVC�EQNNGEVKQP�RTQEGUU�
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5GEVKQP�����RTGUETKDGU�URGEKHKE�TGUGTXG�OGVJQFU��OQTVCNKV[�VCDNGU��CPF�TCVGU�QH
KPVGTGUV�HQT�VJG�ECNEWNCVKQP�QH�NKHG�TGUGTXGU��$GECWUG�QH�VJG�UOCNN�COQWPV�QH�VQVCN
TGUGTXGU�CPF�NCTIG�PWODGT�QH�FKHHGTGPV�EQPVTCEV�HQTOU�QP�UQOG�QH�QWT�QNFGT�DNQEMU�QH
DWUKPGUU��YG�FGEKFGF�WRQP�CP�CRRTQZKOCVG�VCZ�TGUGTXG�ECNEWNCVKQP��(KTUV��VJQWIJ��+çNN
IKXG�[QW�C�NKVVNG�DCEMITQWPF�QP�QWT����
E�
���TGUGTXG�ECNEWNCVKQP��9JGP�YG�DGICP
VQ�KORNGOGPV�VJG������VCZ�CEV��YG�TGEQIPK\GF�VJG�UK\G�QH�VJG�VCUM�QH�TGECNEWNCVKPI
CNN�VJG�NKHG�VCZ�TGUGTXGU�KP�EQORNKCPEG�YKVJ�VJG�NCY��CPF�YG�DGICP�VQ�FGXGNQR�C
OGVJQF�VJCV�YQWNF�CNNQY�WU�VQ�EQORN[�DWV�TGSWKTGF�VJG�HGYGUV�EJCPIGU�VQ�QWT
XCNWCVKQP�U[UVGOU��CNOQUV�CNN�QH�YJKEJ�YGTG�DWKNV�KP�JQWUG��9G�HKTUV�FKXKFGF�QWT�KP�
HQTEG�DNQEM�KPVQ�VJTGG�DNQEMU���

$NQEM���EQPVCKPGF�VJG�EQPVTCEVU�HQT�YJKEJ�VJG�UVCVWVQT[�TGUGTXG�GSWCNGF�VJG�ECUJ
UWTTGPFGT�XCNWG��$GECWUG�QH�VJG�EQORCTKUQP�QH�ECUJ�UWTTGPFGT�XCNWG��HGFGTCNN[
RTGUETKDGF�TGUGTXG��CPF�UVCVWVQT[�TGUGTXG�KP�5GEVKQP����
F�
����VJG�ECUJ�UWTTGPFGT
XCNWG�KU�VJG�VCZ�TGUGTXG��CPF�YG�FQPçV�GXGP�DQVJGT�VQ�ECNEWNCVG�C�HGFGTCNN[�RTGUETKDGF
TGUGTXG�

$NQEM���EQPVCKPU�VJG�EQPVTCEVU�HQT�YJKEJ�VJG�HGFGTCNN[�RTGUETKDGF�TGUGTXG�KU
ECNEWNCVGF�CPF�VJG�EQORCTKUQP�KP�5GEVKQP����
F�
���KU�RGTHQTOGF��$NQEM���EQPVCKPU
CNN�PGY�DWUKPGUU�CPF�CNN�KP�HQTEG�EQPVTCEVU�HQT�YJKEJ�YG�JQNF�C�UKIPKHKECPV�COQWPV�QH
TGUGTXGU�QP�C�TGCUQPCDNG�PWODGT�QH�RQNKEKGU��$NQEM���EQPVCKPU�VJG�KP�HQTEG
CEEQWPVKPI�HQT�C�TGNCVKXGN[�UOCNN�COQWPV�QH�TGUGTXGU�DWV�C�NCTIG�PWODGT�QH�EQPVTCEVU
PQ�NQPIGT�UQNF��6CZ�TGUGTXGU�HQT�$NQEM���CTG�ECNEWNCVGF�CU�VJG�$NQEM���UVCVWVQT[
TGUGTXG�OWNVKRNKGF�D[�VJG�$NQEM���VCZ�TGUGTXG�FKXKFGF�D[�VJG�$NQEM���UVCVWVQT[
TGUGTXG��6JG�+45�JCU�TGXKGYGF�VJKU�ECNEWNCVKQP�C�EQWRNG�QH�VKOGU��+�ECP�UC[�VJCV
CNVJQWIJ�VJG[�FKF�PQV�TGCNN[�NKMG�KV��VJG[�HQWPF�KV�VQ�DG�C�TGCUQPCDNG�CPF�CEEGRVCDNG
CRRTQCEJ�VQ�VJG�RTQDNGO�QH�XCNWKPI�VCZ�TGUGTXGU��6JG[�FKFPçV�RTQRQUG�CP[
CFLWUVOGPVU��#U�VJG�[GCTU�RCUU��VJG�COQWPV�QH�TGUGTXGU�GUVKOCVGF�EQPVKPWGU�VQ
FGENKPG�CU�EQPVTCEVU�NGCXG�VJG�DQQMU��9G�JCXG�CNUQ�QP�QWT�QYP�OQXGF�UQOG�QH�VJG
EQPVTCEVU�HTQO�VJKU�DNQEM�VQ�$NQEM����KP�YJKEJ�CP�GZCEV�ECNEWNCVKQP�KU�RGTHQTOGF��+P
VJKU�YC[�YG�YGTG�CDNG�VQ�UJQY�VJG�+45�VJCV�YG�YGTG�UGTKQWU�CDQWV�TGFWEKPI�VJKU
GUVKOCVGF�VCZ�TGUGTXG�CPF�ECNEWNCVKPI�GXGT[VJKPI�QP�CP�GZCEV�DCUKU�

1PG�CWFKV�KUUWG�KU�VJCV�VJG�+45�JCU�UGXGTCN�VKOGU�TGSWGUVGF�GXKFGPEG�VJCV�VJG
UWRRNGOGPVCN�DGPGHKVU�VJCV�YG�ENCUUKHKGF�CU�SWCNKHKGF�HQT�YJKEJ�YG�JQNF�VCZ�TGUGTXGU
GSWCN�VQ�UVCVWVQT[�TGUGTXGU�FQ��KPFGGF��OGGV�VJG�SWCNKHKECVKQPU�QH�5GEVKQP
���
G�
��
E����9G�JCXG�DGGP�UWEEGUUHWN�KP�RTQXKFKPI�VJG�EQPVTCEV�YQTFKPI��UEJGFWNG
QH�RTGOKWO�TCVGU�UJQYKPI�VJG�UGRCTCVG�EJCTIGU��CPF�VJG�FGVCKN�QH�VJG�TGUGTXG
ECNEWNCVKQP��6JG�+45�JCU�PGXGT�RTQRQUGF�CP[�CFLWUVOGPVU�VQ�VJGUG�TGUGTXGU�

5QOG�UVCVGU�TGSWKTG�VJCV�VJG�%#48/�TGUGTXG�JGNF�QP�&#U�DG�ECNEWNCVGF�QP�C
EQPVKPWQWU�DCUKU��VJCV�KU��WUKPI�VJG�UWTTGPFGT�EJCTIG�QP�VJG�HKTUV�FC[�QH�VJG�RQNKE[
[GCT�TCVJGT�VJCP�EWTVCVG�WUKPI�VJG�UWTTGPFGT�EJCTIG�GHHGEVKXG�QP�VJG�NCUV�FC[�QH�VJG
RQNKE[�[GCT�VQ�ECNEWNCVG�VJG�UVCVWVQT[�TGUGTXGU��5KPEG�VJG�EQPVKPWQWU�OGVJQF
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RTQFWEGU�C�NCTIGT�UVCVWVQT[�TGUGTXG��YG�YQWNF�YCPV�VQ�WUG�VJG�UCOG�ECNEWNCVKQP�HQT
VCZ�TGUGTXGU�VQ�QHHUGV�VJG�UWTRNWU�UVTCKP�VQ�UQOG�GZVGPV��6JG�+45��JQYGXGT��JCU
KPVGTRTGVGF����
F�
��
$�
KK��CU�FGHKPKPI�EWTVCVG�%#48/�TGICTFNGUU�QH�YJCV�C�UVCVG�OC[
TGSWKTG�C�EQORCP[�VQ�JQNF��6JG�NCY�UGEVKQP�FQGU�TGCF�VJCV�VJG�VGTO��%#48/�
OGCPU�VJG�%QOOKUUKQPGTU�#PPWKV[�4GUGTXG�8CNWCVKQP�/GVJQF�RTGUETKDGF�D[�VJG
0#+%�VJCV�KU�KP�GHHGEV�QP�VJG�FCVG�QH�VJG�KUUWCPEG�QH�VJG�EQPVTCEV��6JG�VCZ�NCY�FQGU
UC[�VJCV�VJG�0#+%	U�FGHKPKVKQP�QH�%#48/�KU�VJG�QPG�VQ�WUG�HQT�VCZ�TGUGTXGU��CPF�VJCV
QPG�KU�EWTVCVG���+P�QTFGT�VQ�QDVCKP�VJG�UWTRNWU�TGNKGH�IKXGP�D[�VJG�WUG�QH�EQPVKPWQWU
%#48/�HQT�VCZ�TGUGTXGU��C�EQORCP[�ECP�EJCPIG�KVU�CPPWKV[�EQPVTCEVU��$[�OQXKPI
VJG�FCVG�VJCV�VJG�UWTTGPFGT�EJCTIG�FGETGCUGU�HTQO�VJG�HKTUV�FC[�QH�VJG�RQNKE[�[GCT�VQ
VJG�NCUV�FC[�QH�VJG�RTGXKQWU�RQNKE[�[GCT��EWTVCVG�CPF�EQPVKPWQWU�OGVJQFU�RTQFWEG
VJG�UCOG�COQWPV�QH�TGUGTXG���0QY��QH�EQWTUG��OQXKPI�VJG�FCVG�YKNN�KPETGCUG�VJG
UVCVWVQT[�TGUGTXGU�VQQ���6JKU�UQNWVKQP�UJQWNF�DG�RWTUWGF�QPN[�KH�VJG�EQORCP[�KU
YKNNKPI�VQ�URGPF�VJG�UWTRNWU�QP�KV��QT�DGECWUG�QH�UVCVG�TGSWKTGOGPVU�VJG[�CTG�CNTGCF[
JQNFKPI�EQPVKPWQWU�%#48/�

4GXGPWG�4WNKPI�������URGNNU�QWV�VJG�TWNGU�HQT�VJG�JCPFNKPI�QH�TGUGTXG�EQTTGEVKQPU�KP
VJG�VCZ�TGVWTP��$GHQTG�VJCV�TWNKPI�YCU�KUUWGF��JQYGXGT��YG�JCF�VQ�FGCN�YKVJ�C
PWODGT�QH�EJCPIGU�VQ�VJG�ECNEWNCVKQP�QH�VCZ�TGUGTXGU�HQT�7.�RTQFWEVU��+ORNGOGPVKPI
VJG�7.�OQFGN�XCNWCVKQP�OQFGN�KU�FKHHKEWNV��CPF�YG�WUG�VJTGG�CRRTQCEJGU��(KTUV��YG
EQPVTCEVGF�YKVJ�CP�QWVUKFG�XGPFQT��5GEQPF��CHVGT�C�VKOG�QWT�KP�JQWUG�U[UVGO�YCU
TWPPKPI��CPF�VJG�XGPFQT�PQ�NQPIGT�YCPVGF�VQ�QHHGT�VJG�UGTXKEG��UQ�YG�OQXGF�VJG
GXCNWCVKQP�KP�JQWUG��(KPCNN[��DGECWUG�QH�VJG�GZRGPUG�CPF�FKHHKEWNV[�QH�TWPPKPI�VJG�KP�
JQWUG�U[UVGO��YG�RWTEJCUGF�C�2%�DCUGF�U[UVGO��#U�[QW�OKIJV�IWGUU��PQPG�QH�VJGUG
VJTGG�U[UVGOU�RTQFWEGF�VJG�UCOG�TGUGTXGU�HQT�VJG�UCOG�DNQEM�QH�7.�CV�VJG�FCVGU�QH
VTCPUKVKQP��#NUQ��VJG�[GCTU�QH�VTCPUKVKQP�CNN�HGNN�KPVQ�QPG�VCZ�CWFKV�E[ENG�

(KPCNN[��CU�YG�OQXGF�HTQO�U[UVGO�VQ�U[UVGO��GTTQTU�YGTG�WPEQXGTGF��CPF�YG�OCFG
EQTTGEVKQPU�VQ�VJG�OCUVGT�HKNG�VJCV�CHHGEVGF�VJG�COQWPV�QH�TGUGTXGU��+P�VJG�GPF�YG�JCF
VQ�YQTM�SWKVG�C�DKV�YKVJ�VJG�+45�CPF�FGXGNQRGF�CWFKV�CFLWUVOGPVU�VJCV�TGEQIPK\GF
VJG�EQTTGEVKQP�QH�GTTQTU�KOOGFKCVGN[�CPF�URTGCF�VJG�KORCEV�QH�VJG�XCTKQWU�U[UVGO
EJCPIGU�QXGT�VGP�[GCTU��#U�KV�JCRRGPU��QWT�PGIQVKCVGF�UGVVNGOGPV�YCU�KP�NKPG�YKVJ
�������#U�YG�YQTMGF�YKVJ�VJG�+45�QP�VJKU�RTQDNGO��KV�DGECOG�XGT[�GXKFGPV�VJCV
VJG[��VQQ��YGTG�HTWUVTCVGF�YKVJ�KORNGOGPVKPI�VJG������VCZ�CEV��6JG[�JCF�PQ�DGVVGT
YC[�VQ�ECNEWNCVG�7.�OQFGN�NCY�TGUGTXGU�VJCP�YG�FKF��CPF�VJG[�YGTG�TGCNN[�PQV
UWTRTKUGF�VJCV�FKHHGTGPV�U[UVGOU�RTQFWEGF�VJG�FKHHGTGPV�COQWPV�QH�TGUGTXGU�

1WT�XCNWCVKQP�U[UVGOU�YGTG�FGUKIPGF�VQ�CUUKIP�VJG�QTKIKPCN�KUUWG�FCVG�QH�VJG�VGTO
EQPVTCEV�CPF�VJG�EQPVTCEV�KUUWGF�CU�C�VGTO�EQPXGTUKQP��6JKU�RTQEGFWTG��QH�EQWTUG�
OGCPV�VJCV�VJG�KPEQTTGEV�XCNWCVKQP�KPVGTGUV�TCVG�HQT�VJG�HGFGTCNN[�RTGUETKDGF�TGUGTXG
YQWNF�DG�WUGF�HQT�VJCV�VGTO�EQPXGTUKQP��6JG�+45�FKUEQXGTGF�VJKU�FGHGEV�KP�VJGKT�OQUV
TGEGPV�CWFKV��9G�YGTG�CDNG�VQ�EQTTGEV�KV�XGT[�SWKEMN[��CPF�VJG�KORCEV�QP�VCZCDNG
KPEQOG�YCU�XGT[�UOCNN��+P�HCEV��KP�VJG�NCUV�CWFKV�VJKU�YCU�VJG�QPN[�FGHGEV�VJG[
KFGPVKHKGF��UQ�+�YCU�JCRR[�VJCV�VJG[�URGPV�VJGKT�VKOG�KPXGUVKICVKPI�VJKU�
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#�EWTTGPV�QRGP�KUUWG�KU�VJG�RTQXKUKQP�QH�VJG������VCZ�CEV�VJCV�FKUCNNQYU�CP[
UVTGPIVJGPKPI�VQ�VJG�&GEGODGT����������RTQRGTV[�CPF�ECUWCNV[�
2�%��TGUGTXGU�KP
EQPLWPEVKQP�YKVJ�CP�KORNGOGPVCVKQP�QH�TGUGTXG�FKUEQWPVKPI��6JKU�YCU�VJG�ECUG�HQT
NKHG�KPUWTCPEG�TGUGTXGU�KP�VJG������CEV��2�%�EQORCPKGU�YGTG�IKXGP�C�HTGUJ�UVCTV�QP
VJGKT�TGUGTXGU�CV�VJG�VKOG�VJG������FKUEQWPVKPI�TWNGU�YGTG�KORNGOGPVGF��#NVJQWIJ
VJKU�KUPçV�C�NKHG�KPUWTCPEG�VCZ�KUUWG��VJG�FKURWVG�FQGU�UJQY�VJCV�VJG�+45�KU�PQY�NGUU
VQNGTCPV�QH�NKDGTCN��HTGUJ�UVCTV�RTQXKUKQPU�VJCP�VJG[�YGTG�KP�������#NUQ��OCP[�NKHG
EQORCPKGU�CTG�CHHKNKCVGF�YKVJ�2�%�EQORCPKGU�CPF�OC[�HKNG�EQPUQNKFCVGF�TGVWTPU�
CPF�VJKU�KUUWG�OC[�DG�QH�KPVGTGUV�VQ�NKHG�EQORCPKGU�DGECWUG�QH�VJG�KORNKECVKQPU�HQT
+45�CEVKQP�YKVJ�TGURGEV�VQ�HTGUJ�UVCTV�CPF�TGUGTXG�UVTGPIVJGPKPI�KUUWGU�CPF�DGECWUG
NKHG�EQORCPKGU�OC[�JCXG�C�TGCN�KPVGTGUV�KP�TGUQNXKPI�VJG�KUUWG�HQT�CP�CHHKNKCVGF�2�%
EQORCP[��+P�UJQTV��VJG�+45�FKUCNNQYGF�CP[�KPETGCUG�KP�TGUGTXG�HTQO�&GEGODGT����
�����VQ�&GEGODGT����������HQT�ENCKOU�KPEWTTGF�RTKQT�VQ�,CPWCT[����������9G
CTIWGF�VJCV�VJG�KPHQTOCVKQP�ICVJGTGF�FWTKPI������EJCPIGF�QWT�QWVNQQM�QH�VJG
ENCKOU�KPEWTTGF�RTKQT�VQ�,CPWCT[�����������5QOG�TGUGTXGU�KPETGCUGF�YJKNG�QVJGTU
FGETGCUGF�DGECWUG�QH�VJG�KPHQTOCVKQP��5KPEG�VJG�+45	U�FGHKPKVKQP�QH�TGUGTXG
UVTGPIVJGPKPI�KU�VCMGP�HTQO�4GXGPWG�4WNKPI��������VJKU�KU�QHVGP�ECNNGF�VJG�������
KUUWG��6JGTG�CTG�VYQ�EQPHNKEVKPI�EQWTV�FGEKUKQPU�QP�VJG�KUUWG��1PG�CTIWGU�VJCV
TGUGTXG�UVTGPIVJGPKPI�JCU�VQ�DG�KPVGTRTGVGF�CU�C�FGNKDGTCVG�CEVKQP�VQ�JQNF�OQTG
EQPUGTXCVKXG�TGUGTXGU�CPF�PQV�CU�CP�KPETGCUG�DCUGF�QP�PGY�KPHQTOCVKQP�QT�C
HQTOWNC��6JG�QVJGT�QRKPKQP�YKVJ�YJKEJ�YG�CITGG�KU�VJCV�CP�KPETGCUG�KP�TGUGTXGU�
DGECWUG�QH�VJG�YQTMKPI�QH�C�HQTOWNC�QT�PGY�KPHQTOCVKQP��KU�PQV�UVTGPIVJGPKPI��+P�VJKU
UGEQPF�TWNKPI�TGUGTXG�UVTGPIVJGPKPI�KU�CUUWOGF�VQ�DG�PQPRGTKQFKE�CPF�KPXQNXKPI
OCVGTKCN�EJCPIGU�CPF�OGVJQFQNQI[�QT�CUUWORVKQPU�HTQO�QPG�[GCT�VQ�VJG�PGZV��1WT
KUUWG�KU�QP�JQNF�RGPFKPI�TGUQNWVKQP�QH�VJG�FKHHGTGPEG�KP�VJG�EQWTV�ECUGU�

.QQMKPI�CJGCF�VQ�VJG�HWVWTG��)WKFGNKPGU����CPF����JCXG�TCKUGF�C�RQVGPVKCN�HQT�HWVWTG
KUUWGU��5KPEG�VJG�IWKFGNKPGU�CTG�0#+%�KPVGTRTGVCVKQPU�QH�%#48/�CPF�%48/��YG
CUUWOG�VJCV�VJG[�CTG�VJG�DCUKU�HQT�VCZ�TGUGTXGU��6Q�VJG�GZVGPV�VJG�IWKFGNKPGU�CTG
TGVTQCEVKXG��VJG[�CTG�VJG�0#+%�KPVGTRTGVCVKQP�QH�%#48/�CPF�%48/�CU�QH�VJG�FCVG�QH
KUUWG�HQT�UQOG�KP�HQTEG�DWUKPGUU��(QT�GZCORNG��#)����TGSWKTGU�WU�VQ�GUVCDNKUJ�CP
KOOGFKCVG�RC[OGPV�QH�ENCKOU�
+2%��TGUGTXG��6JG�CFFKVKQPCN�UVCVWVQT[�TGUGTXGU�ECP�DG
ITCFGF�QXGT�C�HKXG�[GCT�RGTKQF��(QT�VCZ�RWTRQUGU��UJQWNF�GCEJ�QH�VJGUG�UGRCTCVG�HKXG�
[GCT�KPETGCUGU�KP�VWTP�DG�ITCFGF�QXGT�VGP�[GCTU!�%CNN�KV�1RVKQP����#NVGTPCVKXGN[�
UJQWNF�VJG�GPVKTG�KPETGCUG�KP�VCZ�TGUGTXGU�DG�ITCFGF�KP�QXGT�VGP�[GCTU!�%CNN�VJCV
QRVKQP����(TQO�C�VCZ�UVCPFRQKPV�VJG�VGP�[GCT�ITCFKPI�QH�1RVKQP���KU�OQTG�CRRGCNKPI�
6JKU�YQWNF��JQYGXGT��TGSWKTG�VJG�EQORCP[�VQ�FGOQPUVTCVG�VJCV�QP�C�RQNKE[�D[�
RQNKE[�DCUKU�VJG�TGUWNVKPI�VCZ�TGUGTXGU�YGTG�PQV�ITGCVGT�VJCP�VJG�UVCVWVQT[�TGUGTXGU��+
VJKPM�VJG�+45�YKNN�VCMG�C�RTGVV[�JCTF�NKPG�QP�VJKU�CPF�TGSWKTG�VJG�URTGCFKPI�QH�GCEJ
[GCTçU�UVTGPIVJGPKPI�UQ�[QWçNN�GPF�WR�YKVJ����[GCTU�QH�TGUGTXG�UVTGPIVJGPKPI��#NUQ�
YJCV�KU�VJG�[GCT�KP�YJKEJ�[QW�DGIKP�VJG�ITCFKPI!�+H�[QW�ECP�VCMG�VJKU�CFLWUVOGPV
DCEM�VQ�[QWT�HKTUV�QRGP�VCZ�[GCT��[QW�ECP�TGOQXG�UQOG�QH�VJG�CFXGTUG�GHHGEVU�D[
UVCTVKPI�QWV�YKVJ�C�UOCNNGT�CFLWUVOGPV�C�HGY�[GCTU�CIQ�CPF�VJGP�KP�VJG�KPVGTKO�RGTKQF
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IGVVKPI�VJG�KPETGCUGU�KP�VJG�+2%�TGUGTXGU�QP�VJCV�DWUKPGUU���6JCV�YKNN�DG�CPQVJGT
KUUWG�

6JKU�EQPENWFGU�O[�TGXKGY�QH�VJG�TGEGPV�+45�KUUWGU�+çXG�UGGP�VJCV�JCXG�FGCNV�YKVJ
CEVWCTKCN�KVGOU��9G�HQWPF�VJCV�D[�YQTMKPI�YKVJ�VJG�+45�YG�ECP�EQOG�VQ�CP
CITGGOGPV�CU�VQ�YQTMCDNG�CPF�TGCUQPCDNG�CFLWUVOGPVU�VQ�VJG�CEVWCTKCN�NKCDKNKV[
TGRQTVGF�KP�VJG�VCZ�TGVWTP��#ICKP��CU�+�OGPVKQPGF�KP�VJG�DGIKPPKPI��[QW�PGGF�VQ�MGGR
KP�OKPF�VJCV�VJGUG�KUUWGU�XCT[�D[�EQORCP[��CPF�VJGKT�KORQTVCPEG�OC[�XCT[��5Q�VJG
PGIQVKCVGF�UGVVNGOGPVU�OC[�PQV�NQQM�NKMG�VJG�QPGU�+çXG�OGPVKQPGF�JGTG��

/T��4QDDKPU���+P�TGICTF�VQ�VJG�VJTGG�FKHHGTGPV�OGVJQFU�HQT�7.��JQY�FKHHGTGPV�YGTG
VJG[�KP�VGTOU�QH�C�RGTEGPVCIG�FKHHGTGPEG!

/T��'EMOCP���+�JCXG�VQ�VJKPM�DCEM��+V�YCU�C�UOCNN�RGTEGPVCIG�FKHHGTGPEG��9GçTG
VCNMKPI��ä���QP�UQOGVJKPI�NKMG������OKNNKQP�QH�TGUGTXGU���+VçU�C�UKIPKHKECPV�FQNNCT
COQWPV�KP�CP[�QPG�[GCTçU�VCZCDNG�KPEQOG�

(TQO�VJG�(NQQT���#DQWV�UKZ�OQPVJU�CIQ�YG�UCY�C�TGSWGUV�HQT�RTQRQUCN�HTQO�VJG
0QTVJGTP�0GY�'PINCPF�FKUVTKEV�VJCV�YCU�HQT�CEVWCTKCN�UWRRQTV�QH�C�VCZ�CWFKV��1PG�QH
VJG�VJKPIU�VJCV�ECWIJV�QWT�CVVGPVKQP�YCU�VJG[�JCF�UQOG�RTQFWEV�KUUWGU�KP�VJGTG������
CPF�UQOG�CPPWKV[�KUUWGU��*CU�CP[QPG�CEVWCNN[�JCF�CP�+45�CWFKV�VJCV�KPXQNXGF
RTQFWEV�KUUWGU!

/T��'EMOCP���;GU��YG�JCXG��+çNN�ECNN�KV�C������CWFKV��KP�VJCV�VJG[�CUMGF�WU�HQT
FQEWOGPVCVKQP�CU�VQ�YJCV�YG�YGTG�FQKPI���9G�URGNNGF�QWV�KP�UQOG�FGVCKN�D[
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