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5WOOCT[���+P�VJKU�UGUUKQP��VJG�RCPGN�RTGUGPVU�VJG�TKUMU�CPF�TGYCTFU�QH�OCPCIGF

/GFKECKF�RNCPU�HTQO�DQVJ�VJG�RGTURGEVKXG�QH�VJG�OCPCIGF�ECTG�QTICPK\CVKQP�CPF

VJG�UVCVG���6TWG�VQ�NKHG�UWEEGUU�UVQTKGU�CU�YGNN�CU�UQOG�RTQDNGO�GZRGTKGPEGU�CTG

FKUEWUUGF�

/T��9KNNKCO�,��6JQORUQP���+ O�IQKPI�VQ�IKXG�C�XGT[�DTKGH�QXGTXKGY�QP�C�EQWRNG�QH

/GFKECKF�KUUWGU��CPF�+ NN�NGCXG�VJG�TGUV�QH�KV�VQ�VJG�GZRGTVU�

$T[CP�/KNNGT�YKNN�DG�HQNNQYKPI�OG���*G�KU�CUUKUVCPV�XKEG�RTGUKFGPV�QH�CEVWCTKCN�TCVKPI

HQT�$NWG�%TQUU�CPF�$NWG�5JKGNF�QH�-CPUCU�%KV[�KP�-CPUCU�%KV[��/KUUQWTK���*G U

TGURQPUKDNG�HQT�TCVKPI�CPF�WPFGTYTKVKPI�UWRRQTV�HQT�QXGT������OKNNKQP�KP�KPUWTGF

JGCNVJ�RTGOKWOU���/WEJ�QH�VJG�VGEJPKECN�YQTM�KU�RTGUGPVN[�DGKPI�HQEWUGF�QP

CPCN[\KPI�/GFKECTG�CPF�/GFKECKF�*/1�RTQITCOU�VJCV�$NWG�%TQUU�JCU�GUVCDNKUJGF

KP�/KUUQWTK�CPF�-CPUCU���1WT�QVJGT�RCPGNKUV�KU�4GZ�&WTKPIVQP�YJQ U�CP�CUUQEKCVG

CEVWCT[�CV�/KNNKOCP���4QDGTVUQP�
/�4��KP�5V��.QWKU���4GZ�KU�CP�#5#�CPF�JCU�DGGP

YKVJ�/�4�HQT�VJG�NCUV�HGY�[GCTU���*G�JCU�DGGP�YQTMKPI�YKVJ�UGXGTCN�UVCVGU�KP�TCVG

UGVVKPI�HQT�OCPCIGF�/GFKECKF�RNCPU�CPF�VJG�OGFKECN�DGJCXKQTCN�JGCNVJ�CPF

VTCPURQTVCVKQP�RTQITCO���*G�JCU�FGXGNQRGF�UQOG�ITGCV�ECNEWNCVKQP�OGVJQFQNQIKGU

CPCN[\KPI�HGG�HQT�UGTXKEG�CPF�GPEQWPVGT�FCVC�CPF�HQT�ECNEWNCVKPI�ECRKVCVKQP�TCVGU���*G

CNUQ�FQGU�UQOG�YQTM�VJTQWIJ�VJG�-CPUCU�%KV[�4GIKQPCN�1HHKEG�QH�VJG�*GCNVJ�%CTG

(KPCPEKPI�#FOKPKUVTCVKQP�
*%(#��

+ F�NKMG�VQ�VCNM�C�NKVVNG�DKV�CDQWV�VJG�#KF�VQ�(COKNKGU�YKVJ�&GRGPFGPV�%JKNFTGP�
#(&%�

RQRWNCVKQP�HQT�/GFKECKF��YJKEJ�KU�VJG�EQOOQP�RNCEG�VJCV�RGQRNG�UVCTV���9JCV�CTG

YG�NQQMKPI�HQT!�*QY�FQ�YG�EQPVTCUV�KV�YKVJ�VJG�V[RKECN�EQOOGTEKCN�V[RG�QH
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RQRWNCVKQP!�1P�VJG�GFWECVKQP�UKFG��YG TG�V[RKECNN[�FGCNKPI�YKVJ�RGQRNG�YKVJ�C�JKIJ

UEJQQN�GFWECVKQP�CV�OQUV���/CP[�QH�VJG�RGQRNG�CTG�EJKNFDGCTKPI�CIG�DGECWUG�KV�KU�C

XGT[�[QWPI�RQRWNCVKQP���6JGTG�EQWNF�DG�UGXGTCN�NCPIWCIG�KUUWGU��FGRGPFKPI�QP�YJCV

RCTV�QH�VJG�EQWPVT[�[QW TG�KP���7PFGTUVCPFKPI�UQOGVJKPI�QVJGT�VJCP�'PINKUJ�DGEQOGU

XGT[�KORQTVCPV�DGECWUG�VJGTG�CTG�KUUWGU�VJCV�VJGUG�RGQRNG�JCXG�VQ�HCEG���*QWUKPI�KU

QHVGP�WPUVCDNG�CPF�VJGTG�CTG�C�NQV�QH�VTCPUKGPVU���6JGTG�CTG�VTCPURQTVCVKQP�PGGFU��UWEJ

CU�IGVVKPI�VQ�FQEVQTU�CRRQKPVOGPVU���5QOGVKOGU�VJG[�FQP V�JCXG�RJQPGU�CV�JQOG�

*QY�FQ�[QW�HQNNQY�WR�YKVJ�VJGO!��0WVTKVKQP�CPF�FKGV�EQPEGTPU�CTG�PQV�PGEGUUCTKN[

IQQF���6JGTG�KU�CP�WPUVCDNG�GORNQ[OGPV�DCUG�CPF�CDUGPEG�QH�GEQPQOKE�UVCDKNKV[�

/CP[�RGQRNG�CTG�DGVYGGP�LQDU�UQ�VJGTG�KU�NKOKVGF�KPEQOG���6JGTG�KU�CNUQ�C�NCEM�QH

OCVGTPCN�JGCNVJ�RNCPPKPI�QT�RTGPCVCN�ECTG���6JGUG�HCEVQTU�ETGCVG�C�EJCNNGPIG�KP�CPF

QH�VJGOUGNXGU�

9JCV�CTG�UQOG�QH�VJG�OGFKECN�PGGFU!��6JGTG�KU�QHVGP�C�NCEM�QH�RTKOCT[�ECTG�CPF

VJGTGHQTG�PQ�CNNGIKCPEG�VQ�CP[�RJ[UKEKCP���#�HCKTN[�EQOOQP�EJCTCEVGTKUVKE�KU�RGQRNG

VGPF�VQ�DG�PQPEQORNKCPV��VJG[�FQ�PQV�TGCNN[�HQNNQY�FKTGEVKQPU���6JGTG�KU�C�JKIJGT�WUG

QH�VJG�GOGTIGPE[�TQQO���6JG[�OKIJV�PQV�VTWUV�VJG�JGCNVJ�ECTG�RTQXKFGTU��CPF�VJGTG�KU

C�NCEM�QH�EQOHQTV�YKVJ�VJG�YJQNG�FGNKXGT[�U[UVGO�

9JCV�CTG�UQOG�KUUWGU�HQT�UWEEGUU!��6JGTG�KU�OWEJ�OQTG�VQ�C�/GFKECKF�RTQITCO�VJCP

VJGTG�KU�VQ�C�TGIWNCT�OCPCIGF�ECTG�RTQITCO���+ XG�JGCTF�KV�UCKF�KP�UQOG�UKVWCVKQPU�VJCV

VJG�UWEEGUU�KP�C�OCPCIGF�/GFKECKF�RTQITCO�KU�CDQWV�QPG�VJKTF�OCPCIGF�ECTG�CPF

VYQ�VJKTFU�UQEKCN�RQNKE[���#�ITGCV�FGCN�QH�FKTGEV�KPVGTXGPVKQP�CPF�QPG�QP�QPG�EQPVCEV

YKVJ�OGODGTU�KU�PGGFGF���;QW�PGGF�EQOOWPKV[�QWVTGCEJ��UQEKCN�CIGPEKGU��CPF

QVJGT�UWEJ�KPUVKVWVKQPU�KP�VJG�RTQITCO��KPENWFKPI�XKCDNG�VTCPURQTVCVKQP���;QW�PGGF

RCVKGPV�CFXQECVGU�CPF�VJG�EQQTFKPCVKQP�QH�VJG�UQEKCN�CPF�EQOOWPKV[�UGTXKEGU�YKVJ

VJG�OGFKECN�UGTXKEGU�

6JGTG�CTG�UQOG�CFFGF�CURGEVU�QH�RTQXKFGT�GFWECVKQP���+H�[QW TG�IQKPI�VQ�JCXG�C

UWEEGUUHWN�RNCP��RTQXKFGTU�PGGF�VQ�DG�RCTV�QH�KV�VQ�WPFGTUVCPF�YJCV�KV�KU�VJG[ TG�FQKPI

YKVJ�VJG�/GFKECKF�RQRWNCVKQP���6JG�RJ[UKEKCP�QT�VJG�ENKPKE�PGGFU�VQ�DG�YQTMKPI�CU�C

ICVGMGGRGT�VQ�TGCNN[�EQPVTQN�CEEGUU�VQ�VJG�FGNKXGT[�U[UVGO���;QW�OWUV�WPFGTUVCPF

EWNVWTCN�FKXGTUKV[�CPF�NCPIWCIG�DCTTKGTU���$KNKPIWCN�RTQXKFGTU�CTG�XGT[�KORQTVCPV�KP

VJG�UWEEGUU�QH�C�OCPCIGF�/GFKECKF�RNCP���;QW�PGGF�VQ�GPUWTG�VJCV�RGQRNG

WPFGTUVCPF�VJG�FKTGEVKQPU���2TQXKFGT�GFWECVKQP�YKVJ�TGURGEV�VQ�GOGTIGPE[�TQQO�CPF

WTIGPV�ECTG�KU�CNUQ�KORQTVCPV���2TQXKFGTU�PGGF�VQ�GFWECVG�RGQRNG�CPF�TGFKTGEV�ECTG�VQ

VJG�OQUV�CRRTQRTKCVG�VTGCVOGPV�UGVVKPI���;QW�ECP V�JCXG�UWEEGUU�KH�VJGTG�KU�C�ITGCV

FGCN�QH�QXGTWUG�QH�VJG�GOGTIGPE[�TQQO���;QW�CNUQ�PGGF�VQ�FKTGEV�ECTG�VQ�KP�RNCP

RTQXKFGTU&RGQRNG�KP�[QWT�PGVYQTM&CU�QRRQUGF�VQ�IQKPI�QWV�QH�PGVYQTM�CPF

ETGCVKPI�RTQDNGOU�QP�VJCV�UKFG�
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#PQVJGT�KUUWG�KU�VJG�GFWECVKQP�QH�VJG�OGODGTU���9JCV�KU�OCPCIGF�ECTG!��9JCV�KU

VJKU�RNCP�VJCV�VJG[�JCXG!��*QY�FQ�[QW�CEEGUU�VJG�UGTXKEGU�QH�VJG�RNCP!�9JGP�FQ�[QW

IQ�VQ�VJG�GOGTIGPE[�TQQO!��6JG�WTIGPV�ECTG�EGPVGT!��;QWT�RTKOCT[�ECTG�RJ[UKEKCP


2%2�!�6JG[�OWUV�MPQY�CNN�VJGUG�GUUGPVKCN�KPITGFKGPVU�KH�[QW TG�IQKPI�VQ�JCXG

UWEEGUU�

6JG�KORQTVCPEG�QH�RTGXGPVCVKXG�ECTG�OWUV�DG�UVTGUUGF���'PEQWTCIG�OGODGTU�VQ�IGV

HNW�UJQVU�CPF�KOOWPK\CVKQPU�HQT�VJG�MKFU���6JGUG�VTGCVOGPVU�HCNN�WPFGT�VJG�TQNG�QH�VJG

2%2���6JGTG�CTG�CNUQ�OQTG�XKCDNG�KPUVTWEVKQPCN�OGVJQFU���)KXG�KPUVTWEVKQPU�KP

RGTUQP���;QW�TGCNN[�JCXG�VQ�FGCN�QPG�QP�QPG�YKVJ�RGQRNG���6GNGRJQPG�RCVKGPVU��KH�[QW

ECP�TGCEJ�VJGO�D[�RJQPG���2TKPVGF�OCVGTKCN�KU�CPQVJGT�WUGHWN�YC[�VQ�RTQXKFG

KPHQTOCVKQP��DWV�[QW�OKIJV�PGGF�VQ�JCXG�KV�RTKPVGF�KP�OWNVKRNG�NCPIWCIGU�KP�QTFGT�VQ

TGCNN[�FKUVTKDWVG�VJG�KPHQTOCVKQP�VQ�GXGT[DQF[�

6TCPURQTVCVKQP�KU�CPQVJGT�KUUWG���9JGP�UJQWNF�QPG�WUG�CP�CODWNCPEG!��+V�UJQWNFP V

LWUV�DG�C�EQPXGPKGPV�YC[�QH�IGVVKPI�VQ�VJG�FQEVQT U�QHHKEG���6JGTG�OWUV�DG�ENQUG

OQPKVQTKPI�QH�VJG�PQPWTIGPV�VTCPURQTVCVKQP�VJCV�RCVKGPVU�CTG�WUKPI���9JCV�UQTVU�QH

UGTXKEGU�CTG�VJGTG!��*QY�FQ�[QW�CFXKUG�VJGO!��*QY�FQ�[QW�RTQXKFG�VJG�TKIJV

UGTXKEGU�UQ�VJCV�VJQUG�EQUVU�CTGP V�IGVVKPI�QWV�QH�EQPVTQN!

6JGTG�OWUV�DG�C�NKCKUQP�YKVJ�VJG�RTQXKFGT�QHHKEGU���6JG[�UJQWNF�DG�YQTMKPI�YKVJ�VJG

OGODGT�CPF�VJG�RTQXKFGT�VQ�JGNR�UEJGFWNG�VJG�CRRQKPVOGPVU��YJKEJ�KPENWFGU

JGNRKPI�VJG�OGODGTU�IGV�VJG�CRRQKPVOGPVU��TGUEJGFWNKPI�CRRQKPVOGPVU�YJGP�VJG[

CTGP V�MGRV��XGTKH[KPI�GNKIKDKNKV[��CPF�GPUWTKPI�VJCV�RGQRNG�CTG�GNKIKDNG�HQT�VJG�UGTXKEGU

VJCV�VJG[ TG�IGVVKPI���6JG[�OWUV�CUUKUV�VJG�OGODGTU�KP�IGVVKPI�VJQUG�CRRQKPVOGPVU

CPF�UGPF�TGOKPFGT�PQVKEGU�VQ�RGQRNG�

*GTG�KU�QPG�UVQT[�VJCV�V[RKHKGU�YJCV�JCRRGPU�YKVJ�OGODGTU�KP�C�RNCP���#�[QWPI

YQOCP�YCU�RTGIPCPV�CPF�UJG�YCU�EQPVCEVGF���5JG�YCU�VQNF�VJCV�UJG�TGCNN[�PGGFGF

VQ�IQ�HQT�RTGPCVCN�XKUKVU��UQ�VJG�CRRQKPVOGPV�YCU�UGV�WR��DWV�UJG�FKFP V�UJQY�WR�HQT

VJG�HKTUV�XKUKV���6JG[�ECNNGF�JGT�VQ�TGUEJGFWNG�VJG�CRRQKPVOGPV�CPF�UJG�FKFP V�UJQY

WR�HQT�VJG�UGEQPF�XKUKV�QT�GXGP�VJG�VJKTF�XKUKV���9JGP�VJG[�EQPVCEVGF�JGT�CICKP��VJG[

CUMGF�JGT�YJCV�YCU�IQKPI�QP�CPF�YJGVJGT�VJGTG�YCU�C�RTQDNGO!��5JG�UCKF��$6JG

RTQDNGO�KU�+�FQP V�JCXG�CP[�UJQGU�VQ�YGCT��CPF�+�HGGN�GODCTTCUUGF�IQKPI�VQ�VJG

FQEVQT U�QHHKEG�#��+P�C�OCPCIGF�/GFKECKF�RNCP��RCTV�QH�VJG�UWEEGUU�KU�[QW�TGCNN[�PGGF

VQ�MPQY�YJCV U�IQKPI�QP���+H�[QW�FQP V�VCNM�VQ�VJCV�OGODGT�QPG�QP�QPG��JQY�CTG�[QW

IQKPI�VQ�FGNKXGT�VJG�ECTG!

6Q�UWO�WR���9JCV�CTG�VJG�MG[U�VQ�UWEEGUU!��;QW�TGCNN[�PGGF�C�/GFKECKF�QTKGPVGF

FGNKXGT[�U[UVGO���;QW�ECP V�LWUV�VCMG�C�TGIWNCT�U[UVGO��RWV�KV�KP�RNCEG��CPF�CUUWOG�KV U

IQKPI�VQ�YQTM�HQT�VJG�/GFKECKF�RQRWNCVKQP���6JG�OGODGT�QWVTGCEJ�CPF�GFWECVKQP�KU

UQ�KORQTVCPV��;QW�OWUV�CNUQ�KPCRRTQRTKCVG�GOGTIGPE[�TQQO�WUG���)GV�RGQRNG�VQ�VJG
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TKIJV�RNCEG�CV�VJG�TKIJV�VKOG���6JGTG�OWUV�DG�CEEGUU�VQ�RTKOCT[�ECTG���6JGUG�CTG�UQOG

QH�VJG�MG[�KPITGFKGPVU�KP�CP[�OCPCIGF�/GFKECKF�CTGPC�

$T[CP�(��/KNNGT���9JGP�+�HKTUV�UCY�VJG�VKVNG�QH�VJKU�UGUUKQP�QP�OCPCIGF�/GFKECKF

RNCPU��+�VTKGF�VQ�VJKPM�QH�C�HCOQWU�VKVNG�VJCV�YQWNF�DG�CRRTQRTKCVG�HQT�QWT�GZRGTKGPEG

KP�������CPF�VJG�VKVNG�VJCV�HKTUV�ECOG�VQ�OKPF�YCU�$6TGCUWTG�+UNCPF�#�DWV�KV�JCU�DGGP

CP[VJKPI�DWV�VJCV���+�CNOQUV�UGVVNGF�QP�$)TGCV�'ZRGEVCVKQPU�#�CPF�+�FGEKFGF�VQ�NGCXG�KV

CU�C�SWGUVKQP&EQOGF[�QT�C�VTCIGF[!��+�YQWNF�UC[��CV�VJKU�RQKPV��HTQO�QWT�RNCP U

RGTURGEVKXG��KV�JWTVU�VQQ�OWEJ�VQ�NCWIJ��DWV�KV U�RTQDCDN[�VQQ�GCTN[�VQ�ET[�

6Q�IKXG�[QW�UQOG�KFGC�QH�YJGTG�YG�UVCTVGF�VJKU�[GCT�YKVJ�VJG�PGY�OCPCIGF

/GFKECKF�RTQITCO�KP�/KUUQWTK��+�PGGF�VQ�VCMG�[QW�DCEM�VQ�YJCV�RTGEGFGF�VJG�PGY

RTQITCO���(QT�C����[GCT�RGTKQF�YG�YGTG�RCTV�QH�C�/GFKECKF�FGOQPUVTCVKQP�RTQLGEV�KP

,CEMUQP�%QWPV[��/KUUQWTK��YJKEJ�KU�VJG�GUUGPVKCN�EQTG�QH�VJG�EKV[�QH�-CPUCU�%KV[�

CNVJQWIJ�KV�EQXGTU�RCTVU�QH�VJTGG�EQWPVKGU���6JKU�EQXGTGF�VJG�#(&%�OCTMGV�QPN[��UQ�KV

YCU�TCVJGT�NKOKVGF�KP�UEQRG�EQORCTGF�VQ�YJCV�JCRRGPGF�VJKU�[GCT�HQT�WU�

6JCV�FGOQPUVTCVKQP�RTQLGEV�HGCVWTGF�C�EJQKEG�QP�VJG�RCTV�QH�VJG�/GFKECKF

DGPGHKEKCT[���6JG[�EQWNF�GUUGPVKCNN[�TGOCKP�KP�VJG�HGG�HQT�UGTXKEG�OCTMGV�D[�GNGEVKPI

C�RTKOCT[�ECTG�RJ[UKEKCP�VQ�QRGTCVG�CU�C�ICVGMGGRGT�HQT�VJGKT�ECTG���+P�VJCV�UKVWCVKQP

VJG�UVCVG�CUUWOGF�HWNN�TKUM���6JG[�CNUQ�JCF�VJG�QRVKQP�VQ�LQKP�QPG�QH�VJTGG�QT�HQWT

OCPCIGF�ECTG�RNCPU�FWTKPI�VJCV�RGTKQF�YJKEJ�TGEGKXGF�C�ECRKVCVKQP�HTQO�VJG�UVCVG

DCUGF�QP�CDQWV�����QH�KVU�/GFKECKF�HGG�UEJGFWNG���+P�VJCV�ECUG��VJG�*/1�CUUWOGU

OQUV��DWV�PQV�CNN��QH�VJG�TKUM���6JGTG�YCU�C�UVQR�NQUU�RTQXKUKQP�VJCV�RNCPU�YGTG�NKCDNG

HQT�QPN[���������RGT�RGTUQP�RGT�[GCT���5Q�VJGTG�YGTG�NKOKVCVKQPU�QP�YJCV�VJG�*/1U

HCEGF�KP�VGTOU�QH�TKUM���1WT�GPTQNNOGPV�ITGY�KP�VJKU�RNCP�QXGT�VJG�[GCTU�CPF�TGCEJGF

C�OCZKOWO�KP�GCTN[������QH�CDQWV����������+P�,CPWCT[�������YG�UVCTVGF�QWV�YKVJ

CDQWV��������OGODGTU���5Q�VJGTG�YCU�C�RTGVV[�UKIPKHKECPV�LWOR�YKVJ�VJG�UVCTV�QH�C

PGY�RTQITCO�

$KNN�VCNMGF�OCKPN[�CDQWV�VJG�#(&%�RQRWNCVKQP��DWV�VJGTG�CTG�HQWT�ECVGIQTKGU�QH

/GFKECKF�DGPGHKEKCTKGU���1H�EQWTUG��[QW TG�HCOKNKCT�YKVJ�#(&%��YJKEJ�KU�ECVGIQT[���

6JGTG U�CNUQ�ECVGIQT[����RTGIPCPV�YQOGP��YJKEJ�KU�RTQDCDN[�ENCUUKHKGF�DGUV�CU�C

VGORQTCT[�GPTQNNOGPV�UKVWCVKQP���9QOGP�CTG�GNKIKDNG�HQT�VJG�RGTKQF�QH�VJGKT

RTGIPCPE[��CPF�QPEG�VJG�EJKNF�KU�FGNKXGTGF��VJG[�CTG�PQ�NQPIGT�GNKIKDNG�HQT�VJCV

RTQITCO���+P�VJG�/KUUQWTK�RTQITCO��[QW�IGV�C�OQPVJN[�ECRKVCVKQP�FWTKPI�VJG

RTGIPCPE[���6JGTG U�CNUQ�YJCV U�ECNNGF�C��MKEM�RC[OGPV��QT�C��NWOR�UWO�RC[OGPV��CV

VJG�VKOG�QH�FGNKXGT[�VQ�DGVVGT�VKOG�VJG�ECTG�VJCV�[QW TG�RTQXKFKPI�YKVJ�VJG�RC[OGPV

HTQO�VJG�UVCVG���%CVGIQT[����IGPGTCN�TGNKGH��YCU�PQV�KPENWFGF�KP�/KUUQWTK U�RTQITCO

HQT�������CPF�+ O�PQV�CYCTG�QH�CP[�UVCVGU�VJCV�CTG�KPENWFKPI�IGPGTCN�TGNKGH�TGEKRKGPVU

KP�VJGKT�OCPCIGF�ECTG�RTQITCO���9G�FKF�KPENWFG�%CVGIQT[����HQUVGT�EJKNFTGP�
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.GV�OG�VGNN�[QW�CDQWV�VJG�RTQITCO�VJCV�/KUUQWTK�KPUVKVWVGF�KP�QWT�CTGC�QH�VJG�UVCVG�KP

�������%GPVTCN�/KUUQWTK�CPF�VJG�GCUVGTP�RCTV�QH�VJG�UVCVG�YGPV�KPVQ�VJKU�OCPCIGF�ECTG

RTQITCO�C�[GCT�CIQ���'UUGPVKCNN[��CNN�/GFKECKF�GNKIKDNGU�KP�%CVGIQTKGU������CPF

�&#(&%��RTGIPCPV�YQOGP��CPF�HQUVGT�EJKNFTGP&OWUV�TGEGKXG�ECTG�VJTQWIJ�CP

*/1���6JG�QRVKQP�VQ�UVC[�KP�C�HGG�HQT�UGTXKEG�GPXKTQPOGPV�KU�IQPG���6JGTG�CTG�VYQ

YC[U�VQ�IGV�KP���VJG[�GKVJGT�GNGEV�C�URGEKHKE�*/1�QT�VJG[�CTG�CUUKIPGF�QPG�DCUGF�QP

VJG�EQORGVKVKXGPGUU�QH�VJG�DKF�CPF�QVJGT�ECVGIQTKGU�VJCV�+ NN�GZRNCKP�NCVGT���6JGTG

YGTG�CFFKVKQPCN�DGPGHKVU�CPF�UGTXKEGU�VJCV�YGTG�DTQWIJV�KPVQ�VJG�/GFKECKF�DGPGHKV

RCEMCIG�CU�C�RCTV�QH�VJKU�PGY�RTQITCO���(KPCNN[��VJG�EQPVTCEVU�YGTG�CYCTFGF�VQ

*/1U�DCUGF�QP�C�EQORGVKVKXG�DKFFKPI�RTQEGUU��PQV�C�ECRKVCVKQP�TCVG�UGV�D[�VJG�UVCVG

DCUGF�QP�KVU�HGG�HQT�UGTXKEG�GZRGTKGPEG�

.GV U�DTKGHN[�IQ�QXGT�VJG�DGPGHKVU�VJCV�VJG�UVCVG�DTQWIJV�KPVQ�KVU�RTQITCO�HQT�VJKU�[GCT

VJCV�YG�JCF�PQV�RTGXKQWUN[�EQXGTGF�KP�VJG�#(&%�FGOQPUVTCVKQP���6JGTG�CTG

RTGUETKRVKQP�FTWIU�CPF�FGPVCN�DGPGHKVU���$KNN�TGHGTGPEGF�VJG�KUUWG�QH�VTCPURQTVCVKQP�

CPF�VJCV U�C�UKIPKHKECPV�RQKPV���+V U�WUWCNN[�C�DGPGHKV�VJCV�RNCPU�FQ�PQV�RTQXKFG�VQ�VJGKT

EQOOGTEKCN�OGODGTUJKR���6JGTG�KU�OGPVCN�JGCNVJ��UWDUVCPEG�CDWUG�CPF�PGYDQTP

ECTG��CNVJQWIJ�KV�KU�UQOGYJCV�NKOKVGF���6JG�5VCVG�CNUQ�TGSWKTGF�VJCV�[QW�RWTEJCUG

UVQR�NQUU�KPUWTCPEG���5Q�VJGTG�KU�UQOG�EQPVTQN�QH�VJCV�TKUM�

6JG�DKFFKPI�RTQEGUU�KU�KORQTVCPV���6JQUG�QH�[QW�YJQ�CTG�KP�UVCVGU�VJCV�CTG

EQPUKFGTKPI�QT�CTG�CDQWV�VQ�IGV�KPVQ�VJKU�RTQEGUU�OC[�HKPF�C�NQV�QH�RCTCNNGNU�DGVYGGP

VJG�YC[�VJCV�[QWT�UVCVG�FQGU�KV�CPF�VJG�YC[�/KUUQWTK�UGV�VJKU�WR���6JG�RTGXKQWU

RTQITCO��CU�+�OGPVKQPGF��UGV�C�ECRKVCVKQP�TCVG�TQWIJN[�GSWKXCNGPV�VQ�����QH�VJG�HGG�

HQT�UGTXKEG�EQUV�KP�VJG�OCTMGV���6JG�EQPUWNVCPV�YKVJ�YJQO�YG�YQTMGF�QP�VJKU�DKF

GUVKOCVGF�VJCV�VJG�CEEGRVCDNG�TCVG�TCPIG�VJCV�VJG�UVCVG�UGV�HQT�VJG������DKFU�YCU

UQOGYJGTG�DGVYGGP�����CPF�������+V�CEJKGXGF�VJG�UVCVG U�IQCN�QH�EQPVKPWKPI�VQ

TGFWEG�KVU�EQUV�HQT�VJG�RTQITCO�

6JGTG�YGTG�UQOG�OKPQT�EJCPIGU�VQ�VJG�CIG�CPF�IGPFGT�ECVGIQT[���+H��HQT�GZCORNG

[QW�JCXG�DGGP�ECRKVCVKPI�[QWT�RTQXKFGTU�CIGU�QPG�VQ�HQWT��CPF�VJG�PGY�ECVGIQTKGU

CTG�QPG�VQ�UKZ��[QW XG�IQV�VQ�IQ�DCEM�CPF�TGCNNQECVG�EQUVU�CPF�NQQM�CV�GZRGTKGPEG�VQ

DGVVGT�UGV�[QWT�TCVGU�CPF�CEVWCNN[�OCMG�C�DKF���6JG�UVQR�NQUU�NKOKV�QH���������RGT

RGTUQP�YCU�TGOQXGF���5Q��GZEGRV�HQT�VJG�PGYDQTPU��YG XG�IQV�WPNKOKVGF�NKCDKNKVKGU�

YJKEJ�QDXKQWUN[�ETGCVGU�C�UKIPKHKECPV�KPETGCUGF�TKUM�VQ�VJG�RNCP���#U�+�OGPVKQPGF

RTGXKQWUN[��VJQUG�GNKIKDNGU�YJQ�FQP V�UGNGEV�CP�*/1�CV�VJGKT�GPTQNNOGPV�QRRQTVWPKV[

CTG�CUUKIPGF�QPG�DCUGF�QP�VJG�EQORGVKVKXGPGUU�QH�VJG�TCVGU�DKF�

6JGTG�YGTG�HQWT�ETKVGTKC�WUGF�KP�FGVGTOKPKPI�VJG�EQORGVKVKXGPGUU�QH�[QWT�TCVG���6JG

EQUVU�CEEQWPVGF�HQT�����QH�VJG�DKF�QT�����QH�VJG�GXCNWCVKQP���;QWT�GZRGTKGPEG�KP

VJG�/GFKECKF�OCTMGV�EQWPVGF�HQT�������;QWT�GZRGTVKUG�CU�C�OCPCIGF�ECTG
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QTICPK\CVKQP�CEEQWPVGF�HQT������CPF�VJG�RTQRQUGF�OGVJQF�QH�RGTHQTOCPEG�EQWPVGF

HQT�������%QUV�YCU�CP�KORQTVCPV�GNGOGPV��DWV�D[�PQ�OGCPU�VJG�QPN[�QPG�

.GV�OG�VGNN�[QW�C�NKVVNG�DKV�CDQWV�QWT�/GFKECKF�DKF�UVTCVGI[���9G�JCF�NGCTPGF�HTQO

VJG�RTGXKQWU�RNCPU�CPF�HTQO�QWT�EQPUWNVCPV U�GZRGTKGPEG�KP�VJKU�OCTMGV��VJCV�YG

YCPVGF�VQ�OCMG�UWTG��CU�GCEJ�RNCP�FKF��VJCV�VJG�TCVGU�[QW�DKF�HQT�GCEJ�QH�VJG

FGOQITCRJKE�ECVGIQTKGU�YCU�YKVJKP�VJG�TCPIG�VJCV�VJG�UVCVG�JCF�UGV�WR���+H�[QW

TGHWUGF�VQ�OGGV�VJQUG�TGSWKTGOGPVU��VJCV�YCU�ITQWPFU�HQT�DGKPI�GZENWFGF�HTQO�VJG

RTQITCO���1WT�IQCN�YCU�VQ�DG�ENQUG�VQ�VJG�OKFFNG�QH�VJG�DKFU���+H�[QW TG�OQTG

EQORGVKVKXG�QP�C�RTKEG�DCUKU��[QW TG�IKXKPI�WR�TGXGPWG�VJCV�[QW�OKIJV�PQV�PGGFGF�VQ

JCXG�IKXGP�WR���+H�[QW�CTG�TCVKPI�VQQ�JKIJ�KP�VJG�TCPIG��CPF�VJG[�QPN[�VCMG�HQWT�QH

UGXGP��HQT�GZCORNG��VJGP�[QW�CTG�NKMGN[�VQ�DG�GZENWFGF�HQT�VJCV�TGCUQP�CU�YGNN�

;QW�YCPV�VQ�OCKPVCKP�CV�NGCUV�UQOG�QH�[QWT�TGXGPWG��DWV�[QW�CNUQ�YCPV�VQ�IGV�C

UKIPKHKECPV�RTQRQTVKQP�QH�VJG�CWVQ�CUUKIPU���6JGUG�CTG�RGQRNG�YJQ�FKF�PQV�UGNGEV�CP

*/1���;QW�OKIJV��CU�YG�FKF��IQ�VJTQWIJ�VJG�RTQEGUU�QH�FGVGTOKPKPI�YJCV�KU�VJG

TGNCVKXG�TKUM�QH�VJQUG�YJQ�UGNGEV�[QWT�RNCP�XGTUWU�VJQUG�YJQ�CTG�CUUKIPGF�VQ�KV���1WT

HGGNKPI�YCU�VJCV�RGQRNG�YJQ�EJQUG�QWT�RNCP�CV�VJG�HKTUV�QRRQTVWPKV[�RTQDCDN[�EJQUG�KV

DGECWUG�VJGTG�YCU�C�RJ[UKEKCP�QT�C�JQURKVCN�QT�C�URGEKCNKUV�VJCV�VJG[�RCTVKEWNCTN[

YCPVGF�VQ�WUG���6JCV�WUWCNN[�KU�DCF�PGYU�KP�VGTOU�QH�TKUM���9G�YCPVGF�VQ�IGV�C�IQQF

UJCTG�QH�VJG�CWVQ�CUUKIPU�YJKEJ�YG�DGNKGXG�YGTG�C�DGVVGT�TKUM�QXGTCNN�VJCP�VJQUG�YJQ

EJQUG�VJG�*/1���6JQUG�TGCUQPU�MKPF�QH�HQTEGF�WU�VQ�VJG�OKFFNG�QH�VJG�DKF�TCPIG�

YJKEJ�+�JQRG�YQTMGF�QWV�KP�QWT�HCXQT���6JG�UVCVG�UGV�VJGUG�TCPIGU�HQT�GCEJ�EGNN��DWV

VJG[�FKFP V�VGNN�WU�YJCV�VJG�TCPIGU�YGTG���#V�VJG�HKTUV�RCUU��CU�[QW�IQ�VJTQWIJ�CPF

FGXGNQR�YJCV�[QW�VJKPM�VJG�VTWG�EQUVU�CTG��VJG�UVCVG�ECOG�DCEM�CPF�UCKF��VJKU�TCVG�KU

����CDQXG�VJG�VQR�QH�VJG�TCPIG���6JKU�TCVG�KU����DGNQY���6JG[�CNNQYGF�WU�C�EQWRNG

QH�QRRQTVWPKVKGU�VQ�IGV�QWT�TCVGU�DCEM�KPVQ�YJGTG�VJG[�DGNKGXGF�VJG[�UJQWNF�DG��CPF

VJCV�YCU�CEEQORNKUJGF�

+�YCPV�VQ�VGNN�[QW�C�NKVVNG�DKV�CDQWV�QWT�RTQITCOU�CPF�QWT�GZRGTKGPEG�KP�VJG�/GFKECKF

OCTMGV�VJKU�[GCT�CPF�UQOG�KORQTVCPV�FKHHGTGPEGU�DGVYGGP�VJG�YC[�-CPUCU�CPF

/KUUQWTK�JCXG�UGV�WR�VJGKT�RTQITCOU���-CPUCU�YGPV�VQ�C�/GFKECKF�*/1�RTQITCO�KP

&GEGODGT�������CPF�YG TG�GUUGPVKCNN[�KPXQNXGF�KP�C�UGXGP�EQWPV[�CTGC�YKVJ�CDQWV

������GPTQNNGGU���1WT�[GCT�VQ�FCVG�NQUU�TCVKQ�KU�TWPPKPI�CDQWV�������+P�/KUUQWTK�

VJGTG�CTG�HQWT�FKHHGTGPV�CTGCU�QH�VJG�UVCVG�VJCV�YGTG�UGV�WR�CV�FKHHGTGPV�VKOGU&VJG

EGPVTCN�UGEVKQP��VJG�GCUVGTP�RCTV�QH�5V��.QWKU��PQTVJYGUV�/KUUQWTK��YJKEJ�KU�RTKOCTKN[�C

TWTCN�CTGC�KP�VJG�PQTVJYGUV�EQTPGT�QH�VJG�UVCVG��CPF�YGUVGTP�/KUUQWTK��YJKEJ�KPENWFGU

-CPUCU�%KV[���9G�JCXG�VJG�OCLQTKV[�QH�QWT�GPTQNNOGPV�KP�VJCV�-CPUCU�%KV[�EQPVTCEV�

+P�VJG�/KUUQWTK�RQTVKQP��VJG�#(&%�EQORTKUGF�����QH�CNN�GPTQNNGGU���+V�JCU��D[�HCT��VJG

NCTIGUV�UJCTG�QH�VJG�GPTQNNOGPV�
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$GECWUG�QH�VJG�YC[�VJG�VYQ�UVCVGU�UGV�WR�VJGKT�RTQITCOU��VJGKT�EQPVTCEVU�CTG

UKIPKHKECPVN[�FKHHGTGPV��CPF�+�YCPV�VQ�FKUVKPIWKUJ�VJQUG�VYQ���#U�+�UCKF��/KUUQWTK�WUGF

%CVGIQTKGU������CPF��å#(&%��RTGIPCPV�YQOGP��CPF�HQUVGT�EJKNFTGPåYJGTGCU

-CPUCU�QPN[�KPENWFGF���CPF�����/KUUQWTK�JCF�C�EQORGVKVKXG�DKF�RTQEGUU��YJGTGCU

-CPUCU�QRGTCVGF�UKOKNCTN[�VQ�VJG�YC[�QWT�#(&%�EQPVTCEV�YQTMGF�KP�/KUUQWTK���6JG

UVCVG�UGV�C�ECRKVCVKQP�TCVG�DCUGF�QP�KVU�/GFKECKF�HGG�UEJGFWNG���6JG[�QHHGTGF�KV�VQ�[QW�

CPF�[QW�JCF�VJG�QRVKQP�QH�VCMKPI�KV�QT�NGCXKPI�KV���-CPUCU�CNUQ�JCU�CP�QRVKQP�YJGTG

VJG�GPTQNNGGU�ECP�QRV�QWV�KPVQ�C�RTKOCT[�ECTG�ECUG�OCPCIGOGPV�U[UVGO��NKMG�VJG

RTGXKQWU�/KUUQWTK�RTQITCO���5Q�CNN�VJG�RGQRNG�CTG�PQV�EQXGTGF�D[�*/1U��YJGTGCU�

KP�/KUUQWTK��VJG�PGY�RTQITCO�YCU�C�OCPFCVQT[�*/1�GPTQNNOGPV�

.GV U�IGV�VQ�UQOG�QH�VJG�PWODGTU�VJCV�YG�NQQMGF�CV�VJKU�[GCT�VQ�UGG�YJCV�JCU�IQPG

YTQPI���1PG�QH�VJG�VJKPIU�YG�NQQMGF�CV�YCU�YJCV�JCU�JCRRGPGF�VQ�QWT�GPTQNNOGPV

D[�FGOQITCRJKE�ECVGIQT[���6YQ�HKIWTGU�TGCNN[�UVCPF�QWV���1PG�VJCV�KU�RTQDCDN[�NGUU

KORQTVCPV�KU�VJCV�YG�JCF�C�UNKIJV�FGETGCUG�KP�VJG�RTQRQTVKQP�QH�GPTQNNGGU�CV�CIG�\GTQ

CPF�C�UKIPKHKECPV�KPETGCUG�KP�VJG�RTQRQTVKQP�QH��HGOCNGU�CIGF���%����YJKEJ�ECP�DG

VKGF�VQ�VJG�KPENWUKQP�QH�C�RTGIPCPV�YQOGP�ECVGIQT[��QT�%CVGIQT[����QH�#(&%���6JGUG

VYQ�ECVGIQTKGU�CTG�VJG�OQUV�GZRGPUKXG�KP�VGTOU�QH�VJG�EQUV�CPF�VJG�ECRKVCVKQP�TCVGU

VJCV�YGTG�RCKF���6JG[�FQ�ECTT[�SWKVG�C�DKV�QH�YGKIJV���/QUV�QH�VJG�QVJGT�ECVGIQTKGU

FKFP V�EJCPIG�XGT[�OWEJ��GURGEKCNN[�VJG�OKFFNG�ECVGIQTKGU�NKMG�VJG�CIG��%���OCNGU

CPF�HGOCNGU�CPF�CIG���%���OCNGU�CPF�HGOCNGU���6JGTG�CTG�XGT[�HGY�QNFGT�OCNGU�CPF

RGQRNG�QXGT����KPXQNXGF�KP�VJKU���+V U�C�XGT[�FKHHGTGPV�OKZ�VJCP�[QW�OKIJV�DG�WUGF�VQ

KP�[QWT�EQOOGTEKCNN[�KPUWTGF�RQRWNCVKQP�

6CDNG���UJQYU�QWT�GZRGTKGPEG�VJWU�HCT�
VJKU�KU�KPEWTTGF�VJTQWIJ�,WPG������CPF�RCKF

VJTQWIJ�#WIWUV���������+�YCPVGF�VQ�NQQM�CV�VJG�XCTKQWU�NQUU�TCVKQU�HQT�GCEJ�QH�QWT

UGIOGPVU�VQ�UGG�KH�VJGTG�YGTG�CP[�UKIPKHKECPV�RCVVGTPU�VJGTG���#U�[QW�ECP�UGG��VJGTG U

C�RCVVGTP���6JG�PWODGTU�CTG�CNN�XGT[�JKIJ��DWV�VJG[�VCMG�QP�C�ITGCVGT�EQPVGZV�YJGP

[QW�NQQM�CV�JQY�OWEJ�GCEJ�UGIOGPV�EQORTKUGU�KP�EQORCTKUQP�VQ�VQVCN�TGXGPWG�

;QW�PQVKEG�VJCV�EJKNFTGP�WPFGT�VJG�CIG�QH����OCMG�WR�����QH�QWT�GPTQNNOGPV�

6JCV U�C�UKIPKHKECPV�UJCTG�CPF�KV�KU�OWEJ�JKIJGT�VJCP�[QW TG�IQKPI�VQ�UGG�KP�CP

KPUWTGF�RQRWNCVKQP���9JGP�[QW�CFF�QP�VJG���%���HGOCNGU��[QW TG�VCNMKPI�CDQWV

����QH�[QWT�GPTQNNOGPV���6JG�GZRGTKGPEG�QP�VJQUG�HQWT�EGNNU�JCUP V�DGGP�XGT[�IQQF�

CPF�KV�EQPVTKDWVGU�C�NQV�VQ�VJG�RTQDNGOU�VJCV�YG�HCEGF�VJKU�[GCT

6JGP�YG�ECP�NQQM�OQTG�URGEKHKECNN[�CV�XCTKQWU�EQORQPGPVU�QH�ECTG�
6CDNG������1P

VJG�KPRCVKGPV�UKFG��+ O�NQQMKPI�CV�ECNGPFCT�[GCT�FCVC�����%���CPF�VJGP�[GCT�VQ�FCVG

FCVC�VJTQWIJ�5GRVGODGT��������-GGR�KP�OKPF�VJCV�����%���KU�RTKOCTKN[�VJG�/KUUQWTK

#(&%�RQRWNCVKQP���+V U�FKHHKEWNV�VQ�EQORCTG�VJG������FCVC�YKVJ�VJCV��DWV�KV�FQGU�IKXG

[QW�CP�KFGC�QH�QWT�QXGTCNN�GZRGTKGPEG���6JGTG�YCU�C�RTGVV[�IQQF�FGENKPG�KP�VJG�FC[U�

RGT�VJQWUCPF�QXGT�VJCV�VKOG�RGTKQF��CPF�+�VJKPM�VJCV�ICXG�WU�C�HCNUG�UGPUG�QH

EQPHKFGPEG�VJCV�YG�YGTG�FQKPI�VJG�TKIJV�VJKPIU�YKVJ�VJKU�RQRWNCVKQP�CU�KV�YCU



�����������������������������������������������������������������������������������������������������4'%14&��8QNWOG����

ITQYKPI���6JG�EQUV�RGT�FC[�YCU�TGNCVKXGN[�EQPUVCPV���;QW�ECP�UGG�YJCV U�JCRRGPGF�VQ

KV�VJKU�[GCT��CPF�+ NN�IGV�KPVQ�UQOG�QH�VJG�TGCUQPU�YJ[�[QWT�KPRCVKGPV�EQPVTCEVKPI�KU�UQ

ETKVKECN�CPF�CEVWCNN[�FKHHKEWNV�

TABLE 1
1997 EXPERIENCE BY DEMOGRAPHIC SECTOR

OVERALL LOSS RATIO AND DISTRIBUTION OF TOTAL REVENUE

Beneficiary
Category Segment

Western MO
Loss Ratio

Percentage of
Total Revenue

Aid to Families
with Dependent
Children (I)

0 M/F
1-6 M/F
7-13 M/F
14-20 F
14-20 M
21-44 F
21-44 M
45+ M/F

121%
102
73
128
63
140
159
100

23%
21
16
9
4
19
1
1

Poverty-Level
Pregnant Women (II)

Under 20 F
20+ F

92%
140

1%
2

Foster Children
(IV)

0-6 M/F
7-20 M/F

105%
84

2%
1

Total 111% 100%

TABLE 2
MEDICAID HMO INPATIENT UTILIZATION

YEAR 1992 1993 1994 1995 1996 1997

Days per 1,000
Cost per day
Total PMPM Cost

459
$427
$16.33

380
$740
$23.43

320
$670
$17.87

298
$604
$15.00

309
$635
$16.35

363
$894
$27.04

9G XG�JCF�C�UKIPKHKECPV�KPETGCUG�KP�VJG�RGT�OGODGT�RGT�OQPVJ�EQUVU�QP�VJG�KP�

RCVKGPV�UKFG���9J[�KU�VJCV!��9QWNF�VJCV�CNQPG�ECWUG�[QW�ITGCV�RTQDNGOU!��6JG�CPUYGT

KU�[GU���+P�EQORCTKUQP�VQ�CP�KPFKXKFWCN�*/1�DNQEM�CPF�C�ITQWR�*/1�DNQEM��VJG

RQTVKQP�QH�GZRGPUGU�VJCV�VJG�KPRCVKGPV�JQURKVCN�RQTVKQP�OCMGU�WR�KU�OWEJ��OWEJ

ITGCVGT���6JKU�KU�CVVTKDWVCDNG��KP�NCTIG�RCTV��VQ�VJG�RTGIPCPV�YQOGP�YJQ�OC[�DG�KP

[QWT�RNCP�HQT�C�OQPVJ�QT�VYQ�CPF�VJGP�JCXG�C�FGNKXGT[���6JG�KPRCVKGPV�JQURKVCN

RQTVKQP�KU�C�OWEJ�ITGCVGT�UJCTG�VJCP�[QW�OC[�DG�WUGF�VQ�UGGKPI�KP�[QWT�TGIWNCT

RQRWNCVKQP���#V�VJG�UCOG�VKOG��VJG�QWVRCVKGPV�JQURKVCN�KU�C�UKIPKHKECPVN[�UOCNNGT�UJCTG�
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CPF�VJG�QVJGTU��VJG�PQPECRKVCVGF�RJ[UKEKCP��RTGUETKRVKQP�FTWIU��CPF�ECRKVCVKQP��CV

NGCUV�KP�QWT�GZRGTKGPEG��JCXG�PQV�DGGP�VJCV�OWEJ�FKHHGTGPV�VJCP�YG�OKIJV�DG�WUGF�VQ

UGGKPI���6JKU�RQKPVU�QWV�VJCV�JCPFNKPI�[QWT�KPRCVKGPV�EQUVU�KU�ETKVKECN�VQ�UWEEGUU�

/T��6JQORUQP���+ O�C�NKVVNG�UWTRTKUGF�VQ�HKPF�VJG�QWVRCVKGPV�JQURKVCN�PWODGT�CU�NQY

CU�KV�KU�TGNCVKXG�VQ�[QWT�KPFKXKFWCN�CPF�ITQWR�RQRWNCVKQP���+�YQWNF�JCXG�GZRGEVGF�[QW

VQ�EQPVKPWG�VQ�JCXG�UQOG�GOGTIGPE[�TQQO�RTQDNGOU�CPF�VJKPIU�VJCV�YQWNF�VGPF�VQ

IKXG�[QW�UQOG�HCKTN[�JKIJ�EQUVU�VJGTG���%CP�[QW�EQOOGPV�QP�VJCV!

/T��/KNNGT���+�VJKPM�+�CITGG�YKVJ�[QW�KP�VJGQT[���+�FQP V�MPQY�JQY�OWEJ�QH�VJKU�ECP

DG�CVVTKDWVGF�VQ�VJG�HCEV�VJCV�C�NQV�QH�VJGUG�RGQRNG�YGTG�KP�VJG�HGG�HQT�UGTXKEG�YQTNF�

6JKU�OC[�DG�VJGKT�HKTUV�GZRGTKGPEG�YKVJ�*/1U��CPF�VJGTG�OC[�DG�EQPFKVKQPU�VJCV�CTG

DG[QPF�VJG�QWVRCVKGPV�UVCIG�CV�VJKU�RQKPV���+�FQP V�MPQY�VJCV�YG XG�JCF�C�UKIPKHKECPV

RTQDNGO�YKVJ�GOGTIGPE[�TQQO�WUG���9G�FKF�C�NQV�QH�GFWECVKQP�QH�RTQXKFGTU�DGHQTG

VJKU�RTQITCO�ECOG�WR���1DXKQWUN[��VJQUG�YJQ�JCF�DGGP�KP�VJG�RTQITCO�DGHQTG�YKVJ

VJG�#(&%�RQRWNCVKQP�YGTG�CYCTG�VJCV�VJCV U�UQOGVJKPI�VJCV�YG�VT[�VQ�FKUEQWTCIG�

DWV�YG�JCXG�PQV�UGGP�VJG�RTQDNGOU�YKVJ�GOGTIGPE[�TQQO�WUG�VJCV�+�VJKPM�QVJGT

RNCPU�JCXG�

.GV�OG�VCNM�HQT�C�OKPWVG�CDQWV�RTQDNGOU�[QW�OKIJV�GPEQWPVGT�YKVJ�KPRCVKGPV

EQPVTCEVKPI��YJKEJ�EGTVCKPN[�YCU�VJG�ECUG�YKVJ�WU���1WT�GZKUVKPI�TGKODWTUGOGPV

UEJGFWNGU��VJG�RGT�FKGO�TCVGU�VJCV�YG�YGTG�RC[KPI�VQ�VJG�JQURKVCNU�KP�VJG�RTGXKQWU

FGOQPUVTCVKQP�RTQITCO��YGTG�PQV�IQKPI�VQ�YQTM���+V�YCU�ENGCT�HTQO�VJG�QWVUGV�VJCV

OCLQT�EJCPIGU�YGTG�PGGFGF���6JG�RTKOCT[�VJKPI�HTQO�VJG�JQURKVCN�RGTURGEVKXG�KU�VJCV

VJG[�YGTG�WUGF�VQ�IGVVKPI�EQORGPUCVKQP�HQT�C�FKURTQRQTVKQPCVG�UJCTG�QH

WPEQORGPUCVGF�ECTG���9JGP�[QW�IQ�KPVQ�C�HWNN[�OCPCIGF�ECTG�RTQITCO��VJQUG

RC[OGPVU�IQ�CYC[��CPF�UQ�VJG�JQURKVCNU�CTG�IQKPI�VQ�DG�OWEJ�NGUU�CITGGCDNG�VQ

UGVVNKPI�HQT�VJG�TCVGU�VJG[�WUGF�VQ�CEEGRV�HTQO�[QW�YKVJQWV�VJKU�QVJGT�KPEQOG�EQOKPI

KP���+P�QWT�ECUG��QWT�PGVYQTM�JQURKVCNU�YGTG�OKPQTKV[�RCTVPGTU�KP�VJG�*/1��IKXKPI

VJGO�C�NQV�OQTG�NGXGTCIG�KP�VGTOU�QH�FGEKUKQP�OCMKPI�CPF�TCVG�UGVVKPI���#U�C�TGUWNV�

OQUV�QH�QWT�JQURKVCN�EQPVTCEVU�CTG�CDQXG�/GFKECKF�TCVGU��CPF�KH�[QW TG�IGVVKPI�VJG

ECRKVCVKQP�VJCV U�DCUGF�QP�/GFKECKF�HGG�UEJGFWNGU��[QW�OWUV�OCMG�KV�WR�UQOGYJGTG

GNUG���7R�VQ�VJKU�RQKPV��YG�JCXG�PQV�FQPG�UQ�

9G�CNUQ�JCXG�VQ�OGGV�TGNCVKXGN[�UVTKPIGPV�CEEGUU�TGSWKTGOGPVU�KP�VJG�*/1�RTQITCOU

YJKEJ��YKVJ�VJG�CFXGPV�QH�VJKU�PGY�RTQITCO��DTQWIJV�QWT�JQURKVCN�PGVYQTM�HTQO���

VQ����HCEKNKVKGU���+V�JCU�ITGCVN[�EQORNKECVGF�QWT�EQPVTCEVKPI�GHHQTVU���6JG�%JKNFTGP U

/GTE[�*QURKVCN�KP�-CPUCU�%KV[�YCU�C�VGTVKCT[�ECTG�HCEKNKV[�WPFGT�VJG�RTGXKQWU

RTQITCO��CPF�YG�WUGF�KV�YJGP�YG�JCF�VQ��DWV�YG�FKFP V�KP�CPQVJGT�ECUG�DGECWUG

VJG[�RTQXKFGF�ECTG�CV�C�OWEJ�JKIJGT�EQUV���9G�EQWNF�PQV�GZENWFG�VJGO�HTQO�VJKU

PGVYQTM���6JG[ TG�TKIJV�KP�VJG�EGPVGT�QH�VQYP��UQ�VJG[ TG�IGVVKPI�C�XGT[�JKIJ�XQNWOG

QH�DWUKPGUU�CV�C�XGT[�JKIJ�EQUV�VQ�WU���;QW�JCXG�VQ�FGCN�YKVJ�HGFGTCNN[�NKEGPUGF�CPF
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UVCVG�NKEGPUGF�ENKPKEU�VJCV�OWUV�DG�KPENWFGF�DGECWUG�VJG[�JCXG�VTCFKVKQPCNN[�UGTXGF

VJG�/GFKECKF�RQRWNCVKQP���6JG�DQVVQO�NKPG�QP�VJG�KPRCVKGPV�UKFG�KU�VJCV�VJKPIU�IGV�C

NQV�OQTG�EQORNKECVGF�KP�VJG�/GFKECKF�OCTMGV�VJCP�[QW�OKIJV�DG�EWTTGPVN[�UVCHHGF�QT

EWTTGPVN[�UGV�WR�VQ�JCPFNG�

+V U�C�FKHHGTGPV�UVQT[�HQT�WU�QP�VJG�QWVRCVKGPV�UKFG�
6CDNG������9G�YGTG�UWEEGUUHWN�CV

TGFWEKPI�VJG�ECUG�QT�VJG�WVKNK\CVKQP�TCVGU��DWV�YG�NQUV�UQOG�EQPVTQN�QH�VJG�EQUV�RGT�

ECUG���+P�CP[�GXGPV��YG�JCXG�DGGP�UWEEGUUHWN�CV�TGFWEKPI�VJG�RGT�OGODGT�RGT�OQPVJ

EQUVU�QP�VJG�QWVRCVKGPV�UKFG���9G�CTG�CVVGORVKPI�VQ�OQXG�HTQO�C�FKUEQWPV�QHH�C�DKNN�VQ

OQTG�QH�C�ECUG�EQUV�V[RG�TGKODWTUGOGPV���+�JQRG�VJCV�YG�ECP�CEEQORNKUJ�VJCV�KP�VJG

PGZV�HGY�[GCTU��DWV�WR�VQ�VJKU�RQKPV��VJG�QWVäRCVKGPV�JQURKVCN�UKFG�JCU�PQV�DGGP�C�TGCN

UQWTEG�QH�RTQDNGOU�HQT�WU�

TABLE 3
MEDICAID HMO OUT–PATIENT UTILIZATION

YEAR 1992 1993 1994 1995 1996 1997

Cases per 1,000 744 449 391 362 245 171
Cost per Case $240 $470 $595 $578 $710 $787
Total PMPM Cost $14.88 $17.59 $19.39 $17.44 $14.50 $11.21

1P�VJG�RJ[UKEKCP�UKFG��QWT�RNCP�JCU�CVVGORVGF�VQ�DTKPI�OQTG�CPF�OQTG�URGEKCNVKGU

KPVQ�QWT�ECRKVCVKQP�UVTWEVWTG�
6CDNG������;QW�ECP�UGG�VJG�LWOR�KP������CU�YG�DTQWIJV

C�PWODGT�QH�URGEKCNVKGU�KP�WPFGT�ECRKVCVKQP���;QW�YQWNF�VJKPM�VJCV�OKIJV�TGUWNV�KP�C

TGFWEVKQP�QH�[QWT�PQPECRKVCVGF�ECUGUäRGTäVJQWUCPF���6JCV�JCU�PQV�DGGP�VJG�ECUG���+P

HCEV��YG XG�NQUV�QP�DQVJ�GPFU�VJGTG���;QW�UGG�C�UKIPKHKECPV�KPETGCUG�KP�QWT�RGT�

OGODGT�EQUV�QP�VJG�RJ[UKEKCP�UKFG�CU�YGNN���6JGTG�KUP V�C�YJQNG�NQV�QH�IQQF�PGYU�

HTQO�QWT�UVCPFRQKPV��VJWU�HCT�KP������

6JG�EQPENWUKQPU�VJCV�+�YQWNF�OCMG�DCUGF�QP�VJG�GZRGTKGPEG�YG XG�JCF�VJWU�HCT�VJKU

[GCT�CTG�VJCV�KV�KU�CDUQNWVGN[�XKVCN�VQ�WPFGTUVCPF�VJG�PCVWTG�QH�/GFKECKF�DGPGHKEKCTKGU

CPF�VJG�TKUMU�[QW�CTG�CUUWOKPI���6JG[�XCT[�SWKVG�C�DKV�HTQO�YJCV�[QW�OKIJV�V[RKECNN[

DG�WUGF�VQ�JCPFNKPI�KP�EQOOGTEKCN�DWUKPGUU���+V�KU�NKMGN[�VJCV�[QWT�RTQXKFGT�RCPGNU

CPF�[QWT�TGKODWTUGOGPV�OGVJQFU�CTG�PQV�IQKPI�VQ�YQTM�KP�VJG�/GFKECKF

GPXKTQPOGPV��6JKU�CRRNKGU�VQ�VJG�HCEKNKVKGU�VJCV�[QW�CTG�WUGF�VQ�WUKPI���+P�CFFKVKQP�

VJG�TCVGU�CPF�VJG�UEJGFWNGU�CTG��KP�OCP[�ECUGU��KPCRRTQRTKCVG�HQT�VJKU�OCTMGV���;QW

OKIJV�JCXG�VQ�FGXGNQR�C�YJQNG�PGY�OGVJQFQNQI[�HQT�TGKODWTUGOGPV�QH�[QWT

KPUVKVWVKQPCN�RTQXKFGTU�
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TABLE 4
MEDICAID HMO PHYSICIAN UTILIZATION

YEAR 1992 1993 1994 1995 1996 1997

Capitation $13.83 $13.61 $14.75 $14.34 $12.34 $17.92
Cases per 1,000 1,562 1,582 1,465 1,700 1,904 1,904
Cost per Case $61.27 $59.17 $60.93 $54.14 $62.72 $58.22
Total PMPM Cost $21.81 $21.40 $22.19 $22.00 $22.29 $30.14

9JGP�+�VCNMGF�VQ�QWT�XKEG�RTGUKFGPV�QH�/GFKECKF��YJQ�CUUWOGF�VJKU�DWUKPGUU�KP�VJG

OKFFNG�QH�KPETGCUKPI�NQUUGU��JG�EQPENWFGF�VJCV�YJCV�YG�YGTG�FQKPI�QXGT�VJG�NCUV

UGXGTCN�[GCTU�YCU�OCPCIKPI�EQUV�CPF�PQV�OCPCIKPI�ECTG���9G�YGTG�UWEEGUUHWN�CV

IGVVKPI�QWT�RGT�FC[�EQUVU�FQYP��CPF�KV�CRRGCTGF�VJCV�YG�YGTG�IGVVKPI�QWT�WVKNK\CVKQP

TCVGU�FQYP��DWV�YJCV�YG�YGTG�FQKPI�KU�OCPCIKPI�VJG�EQUVU���9G�YGTG�PQV�TGCNN[

IGVVKPI�KP�VJGTG�CPF�OCPCIKPI�RGQRNG U�ECTG���9G�VJKPM�VJCV�JCU�EQOG�DCEM�VQ�JCWPV

WU�VJKU�[GCT���9G�HQWPF�VJCV��KP�QWT�OCTMGV��VJGTG�CTG�C�PWODGT�QH�KPVGTGUVGF�DKFFGTU

KP�JGTG���0QV�QPN[�FQ�[QW�JCXG�[QWT�VTCFKVKQPCN�EQOOGTEKCN�EQORGVKVQTU��DWV�CNUQ�C

NQV�QH�VJG�UVCVG�DCUGF�ENKPKEU�CPF�RWDNKE�JQURKVCNU�VJCV�CTG�HQTOKPI�VJGKT�QYP�*/1U

VQ�IGV�KPVQ�VJKU�OCTMGV���6JG[�CTG�OWEJ�OQTG�GZRGTKGPEGF�CV�JCPFNKPI�VJKU�OCTMGV

VJCP�YG�CTG���9G TG�UVCTVKPI�HTQO�C�FKUCFXCPVCIG��CPF�KV�ETGCVGF�FKHHKEWNVKGU�HQT�WU

VJKU�[GCT��DWV�YG TG�JQRGHWN�VJCV�KP�VJG�HWVWTG�YG�YKNN�NGCTP�HTQO�QWT�NGUUQPU�CPF

OQXG�HQTYCTF�

/T��6JQORUQP���%CP�[QW�VGNN�OG�UQOGVJKPI�CDQWV�VJG�NGPIVJ�QH�VJG�GNKIKDKNKV[�RGTKQF

HQT�RGQRNG�EQXGTGF�D[�/GFKECKF��GURGEKCNN[�VJG�#(&%�RQRWNCVKQP!��*QY�NQPI�KU�CP[

NQEM�KP�VQ�GKVJGT�VJGKT�GNKIKDKNKV[�QT�VQ�C�RCTVKEWNCT�JGCNVJ�RNCP!��6JG�HTCOG�QH

TGHGTGPEG�+ O�WUKPI�KU�%QPPGEVKEWV��YJKEJ�OQXGF�VQ�C�OCPCIGF�/GFKECKF�RNCP�HQT

#(&%�C�EQWRNG�QH�[GCTU�CIQ��CPF�GNKIKDKNKV[�HQT�/GFKECKF�MGGRU�EJCPIKPI���2GQRNG

CTG�QP�CPF�QHH�VJG�TQNNU��CPF�VJGP�QP�CICKP���2GQRNG�EQWNF�UKIP�WR�CPF�VJGP�EJCPIG

RNCPU�GXGT[�OQPVJ�KH�VJG[�YCPVGF�VQ�CU�NQPI�CU�VJG[�YGTG�UVKNN�GNKIKDNG���6JGTG�CTG�C

NQV�QH�RTQDNGOU�YKVJ�RGQRNG�IGVVKPI�C�FQEVQT U�CRRQKPVOGPV��XGTKH[KPI�GNKIKDKNKV[��CPF

IGVVKPI�VJG�UGTXKEG���6JG[�OKIJV�PQ�NQPIGT�DG�GNKIKDNG�WPFGT�VJCV�RNCP�CV�VJCV�VKOG�

6JGTG�YGTG�UGXGTCN�WPJCRR[�RJ[UKEKCPU�CNQPI�VJG�YC[

/T��/KNNGT���9G TG�KP�GZCEVN[�VJG�UCOG�RQUKVKQP���9G�VCNMGF�CDQWV�KPUVKVWVKPI�C�NQEM�

KP��DWV�KV�JCU�PQV�JCRRGPGF�[GV�KP�-CPUCU���+  XG�JCF�OQTG�GZRGTKGPEG�KP�-CPUCU�VJCP

KP�/KUUQWTK���+V�JCU�ECWUGF�RTQDNGOU�YKVJ�GNKIKDKNKV[�SWGUVKQPU�CPF�DGEQOGU�C�TGCN

PKIJVOCTG�YJGP�VJQUG�VJKPIU�CTG�PQV�FGCNV�YKVJ���6JGTG�JCU�DGGP�OQXGOGPV�KP�VJCV

CTGC��DWV�PQVJKPI�JCU�DGGP�UGVVNGF�

/T��6JQORUQP���+�CUUWOG�VJCV�TGSWKTGU�UQOG�NGIKUNCVKQP�
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/T��/KNNGT���;GU��KV�FQGU�

/T��6JQORUQP���;QW�JCXGP V�UGGP�CP[�KPVGTGUV�KP�VJG�NGIKUNCVWTG�[GV!

/T��/KNNGT���0QV�[GV�

/T��4GZ�/KVEJGNN�&WTKPIVQP���+�LWUV�YCPVGF�VQ�CUM�KH�CP[DQF[�GNUG�KU�KP�C�UKOKNCT

RQUKVKQP�QH�YQTMKPI�YKVJ�UVCVGU�FGXGNQRKPI�ECRKVCVKQP�TCVGU�HTQO�VJG�UVCVGU �UKFG���+ O

VJG�QPN[�QPG!��;QW�JCXG�VQ�DGNKGXG�GXGT[VJKPI�+�UC[�VJGP���#U�VJG�NCUV�URGCMGT�CV�VJG

NCUV�UGUUKQP�QP�VJG�NCUV�FC[��+�VJQWIJV�+ F�OCMG�O[�RTGUGPVCVKQP�C�NKVVNG�NKIJVGT�CPF�FQ

UQOG�JGCFNKPG�V[RG�UVQTKGU�VJCV�+ XG�GPEQWPVGTGF�KP�O[�YQTM�YKVJ�VJG�UVCVGU�

9G�JCXG�C�ECUG�VJCV�+�VJKPM�KU�RTGVV[�TCTG���CP�*/1�IKXKPI�OQPG[�DCEM�VQ�VJG�UVCVG�

6JGTG�YCU�C�NCYUWKV�KPXQNXGF�KP�YJKEJ�VJG�ECRKVCVKQP�EQPVTCEVQT��VJG�HKUECN�CIGPV�

CPF�VJG�UVCVG�YGTG�CNN�RQKPVKPI�HKPIGTU�CV�YJQ�FKF�UQOGVJKPI�YTQPI���9JCV

JCRRGPGF�YCU�VJG�ECRKVCVKQP�ECNEWNCVKQP�YCU�DCUGF�QP�CP�WPFGTUVCVGF�GNKIKDKNKV[�

6JG�RTQDNGO�YCU�VJCV�VJG�ECRKVCVKQP�RC[OGPV�HQT�#(&%�OGFKECN�YCU�DCUKECNN[

UKOKNCT�VQ�YJCV�$T[CP�YCU�UJQYKPI�[QW���6YQ�[GCTU�CIQ��VJG�ECRKVCVKQP�TCVG�YCU

�����RGT�OGODGT�RGT�OQPVJ��YJKEJ�KU�HCKTN[�UWDUVCPVKCN�HQT�C�OKFYGUVGTP�UVCVG���6JG

PGZV�[GCT�VJG[�HKIWTGF�QWV�VJG�RTQDNGO�VQ�UQOG�GZVGPV�CPF�VJG[�FTQRRGF�VJG�TCVG�VQ

�����RGT�OGODGT�RGT�OQPVJ���6JGP�YG�VQQM�QXGT�VJG�RTQLGEV��UVCTVGF�NQQMKPI�CV�VJG

PWODGTU��CPF�YG�UCY�VJCV�KV�TGCNN[�UJQWNF�DG�UQOGVJKPI�QP�VJG�QTFGT�QH��������9G

MGRV�NQQMKPI�CV�VJG�FCVC�DWV�YG�EQWNFP V�HKPF�KV���(KPCNN[�VJG�UVCVG�UCKF�KV�DGNKGXGF�KVU

PWODGTU�DGECWUG�KV�FKF�PQV�YCPV�VQ�EQOG�FQYP�VJCV�HCUV���6JCV U�QPG�QH�VJG�JQTTQT

UVQTKGU�VJCV�+ XG�TWP�KPVQ��CPF�KV�DCUKECNN[�RQKPVU�QWV�VJG�TKUM�VQ�VJG�UVCVG���1H�EQWTUG�

VJG[�TCP�KPVQ�DCF�RWDNKEKV[�CPF�KV�OCFG�VJG�RCRGTU���+V�UJQYU�[QW�VJG�TKUMU�QH�RQQT

RTQITCO�FGUKIP�QT�RTKEKPI�QT�KORNGOGPVCVKQP���+V�YCU�RQQT�RTKEKPI�KP�VJKU�ECUG���6JG

UVCVG U�ETGFKDKNKV[�UWHHGTU��YJKEJ�OCMGU�KV�OQTG�FKHHKEWNV�KP�VJG�HWVWTG�VQ�PGIQVKCVG

YKVJ�OCPCIGF�ECTG�QTICPK\CVKQPU�DGECWUG�PQDQF[�DGNKGXGU�VJG�PWODGTU�CP[OQTG�

9J[�YQWNF�VJG�*/1�IKXG�VJG�OQPG[�DCEM!��6JG[�YGTG�CHTCKF�VJCV�VJG�PGYU�YQWNF

IGV�QWV��CPF�CFXQECVG�QT�YCVEJFQI�ITQWRU�YQWNF�HKPF�QWV���+P�VJG�UVCVG�QH�/KUUQWTK

6JG�2QUV�&KURCVEJ�ECOG�QWV�YKVJ�CP�CTVKENG�QP�RTQHKVCDKNKV[�NGXGNU�QH�*/1U�CETQUU

VJG�UVCVG���5QOG�CTG�NQUKPI�OQPG[�CPF�UQOG�CTG�OCMKPI�OQPG[��CPF�VJCV U

UQOGVJKPI�VJCV�KU�YCVEJGF�ENQUGN[���6JG[�ICXG�UQOG�QH�VJG�OQPG[�DCEM��DWV�+�VJKPM

VJG[�WUGF�UQOG�QH�KV�VQ�UWDUKFK\G�VJGKT�EQOOGTEKCN�DWUKPGUU���+V�YCU�CP�WPWUWCN�ECUG

QH�TGXGTUG�EQUV�UJKHVKPI�

+P�UQOG�UVCVGU�PQY�VJGTG U�OQTG�QH�C�YCVEJFQI�CRRTQCEJ�QP�TGSWKTKPI�UJCFQY

ENCKOU�KP�VJG�TGSWGUV�HQT�RTQRQUCN�
4(2����+ XG�UGGP�QPG�UVCVG�UVCTVKPI�VQ�FQ�YKVJJQNFU�
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YJGTG�[QW�FQP V�IGV�CNN�VJG�OQPG[�WRHTQPV���+V�IQGU�KPVQ�CP�CEEQWPV��CPF�KH�VJKPIU

YQTM�QWV�TKIJV��[QW�IGV�VJG�TGUV�QH�KV�

9JKNG�PQ�HCWNV�JCU�DGGP�HQWPF�KP�VJKU�ECUG��CV�NGCUV�VJCV�+�MPQY�QH��KV�RQKPVU�QWV�VJCV

VJG�EQPUWNVCPV U�TGRQTV�QH�VJG�ECRKVCVKQP�KU�TGCNN[�VJG�MG[�GXKFGPEG���;QW�IGV�FCVC

HTQO�VJG�HKUECN�CIGPV��CPF�CNN�QH�KV�KU�UWOOCTK\GF�KPVQ�VJG�CEVWCTKCN�TGRQTV���6JGTG�KU�C

NQV�QH�TKUM�VJGTG�HQT�VJG�CEVWCT[��DGECWUG�JG�TGRTGUGPVU�YJCV�KU�UGGP�D[�VJG�RWDNKE�

6JGTG�KU�CPQVJGT�RQKPV�VQ�EQPUKFGT���6JG�RTGXKQWU�EQPUWNVCPV�QP�VJKU�ECUG�FKF�PQV

GORNQ[�CEVWCTKGU���6JG[�WUGF�CP�CEVWCTKCN�EQPUWNVKPI�HKTO�HQT�RGGT�TGXKGY��YJKEJ�KU

XGT[�TKUM[�DGECWUG�VJG�CEVWCT[�TGCNN[�PGGFU�VQ�DG�KPXQNXGF�HTQO�VJG�IGV�IQ�QP�VJGUG

RTQLGEVU���+�JCF�VJG�RNGCUCPV�VCUM�QH�GZRNCKPKPI�VQ�VJG�OCPCIGF�ECTG�QTICPK\CVKQP�VJCV

VJGKT�TCVGU�YGTG�IQKPI�VQ�FTQR���%������6JG�OQTCN�QH�VJG�UVQT[�KU���7UG�EQORCTCVKXG

FCVC�YJGPGXGT�RQUUKDNG�HQT�C�TGCUQPCDNGPGUU�EJGEM���#EVWCTKGU�UGTXG�C�WUGHWN�CPF

GUUGPVKCN�TQNG�KP�ECRKVCVKQP�FGXGNQROGPV��CPF�[QW�UJQWNF�MPQY�[QWT�FCVC���6JG�UVCVG

UJQWNF�DG�HQTEGF�VQ�GZRNCKP�CP[�RTQDNGOU�QT�CPQOCNKGU�VJCV�[QW�HKPF�KP�VJG�FCVC�

6JGTG�KU�CPQVJGT�FCVC�TGNCVGF�KUUWG���#U�CP�CEVWCT[�YQTMKPI�HQT�C�UVCVG��[QW�IGV�[QWT

JKUVQTKECN�FCVC�CPF�[QW�JCXG�VQ�HKNVGT�KV�FQYP�CPF�FGXGNQR�ECRKVCVKQP�TCVGU���/WEJ�QH

VJG�YQTM�KU�XGT[�JGCXKN[�FCVC�QTKGPVGF���6JG�RTQDNGO�NKGU�KP�VJCV�VJKU�KU�PQV�VJG�YC[

VJG�HKUECN�CIGPVU�V[RKECNN[�QRGTCVG���6JG[�ECP V�IKXG�[QW�VJG�FCVC�KPHQTOCVKQP�VJCV�[QW

PGGF���+V U�CP�CF�JQE�TGSWGUV�VJCV�FQGUP V�EQOG�VJTQWIJ�ENGCP�XGT[�QHVGP���9JCV�[QW

UJQWNF�FQ�KU�RNCP�QP�VYQ�QT�VJTGG�OQTG�FCVC�TGSWGUVU��VT[�VQ�FGHKPG�KV�KP�CU�OWEJ

FGVCKN�CU�[QW�ECP�DGECWUG�VJKPIU�CNYC[U�IQ�YTQPI���1PG�VJKPI�+ XG�FKUEQXGTGF�KU�[QW

UJQWNF�PQV�VJTQY�CP[�FCVC�CYC[���&QP V�HKNVGT�QWV�CP[�FCVC��DGECWUG�VJG�UVCVG�YKNN

QHVGP�EJCPIG�VJG�RTQITCO�OKFUVTGCO���+V U�CNYC[U�PKEG�VQ�MGGR�KV�CUKFG�UQOGYJGTG

YJGTG�[QW�ECP�IGV�CV�KV�GCUKN[���+�YQWNF�CNUQ�TGEQOOGPF��KH�[QW TG�FQKPI�YQTM�HQT

VJG�UVCVG��VJCV�[QW�JCXG�VJG�CEVWCTKCN�TGRQTV�UJQY�WR�CU�CP�CFFGPFWO�VQ�VJG�4(2�

DGECWUG�YJGP�VJKPIU�EJCPIG�VJCV�SWKEMN[��[QW�TGCNN[�FQP V�JCXG�VKOG�VQ�IGV�KV�KPVQ

VJG�4(2�

6JGTG U�C�ECUG�YJGTG�YG�CEVWCNN[�WUGF�VJG�GPEQWPVGT�FCVC�UWDOKVVGF�D[�*/1U�

#TK\QPC�KU�C�UVCVG�YJGTG�VJCV�JCRRGPU�C�NQV��DWV�+�JCXGP V�UGGP�KV�XGT[�QHVGP���*GTG�KU

C�ECUG�YJGTG�YG�CEVWCNN[�FKF�WUG�VJG�FCVC���6[RKECNN[��VJG�JKUVQTKECN�FCVC�CTG�PQV�KP�C

HQTO�VJCV�VJG�UVCVG�ECP�WUG�GCUKN[���6JG�ECRKVCVKQP�KU�DCUGF�QP�HGG�HQT�UGTXKEG�

WVKNK\CVKQP��CPF�EQUV�FCVC��CPF�KP�NKGW�QH�CP[VJKPI�GNUG��VJCV U�JQY�VJG�RC[OGPV�TCVG

IGVU�FGXGNQRGF�CPF�JQY�VJG�RTKEKPI�RTQEGGFU���;QW�YQWNF�V[RKECNN[�FQ�UQOG

CFLWUVOGPVU�HQT�OCPCIGOGPV�QH�JGCNVJ�ECTG��UWEJ�CU�EQUV�UJKHVU�CPF�VJG�FGUKTGF�NGXGN

QH�UCXKPIU�VQ�VJG�UVCVG���6JG�*/1�KP�VJKU�UVQT[�RTQXKFGF�GPEQWPVGT�FCVC�VJCV�UJQYGF

C�XCUVN[�JKIJGT�WVKNK\CVKQP�RGT�VJQWUCPF�QP�RTGIPCPV�HGOCNGU���6JKU�KU�UKOKNCT�VQ�YJCV

$T[CP U�FCVC�UJQYGF���;QW�IGV�OQTG�RTGIPCPV�HGOCNGU�KP�CP�*/1�VJCP�[QW

GPEQWPVGT�KP�C�HGG�HQT�UGTXKEG�RNCP���+V�KU�C�YQTF�QH�OQWVJ�TGHGTTCN���2TGIPCPV�YQOGP
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VGNN�QVJGT�YQOGP��$+H�[QW�CTG�IQKPI�VQ�JCXG�C�DCD[äLQKP�VJKU�*/1�DGECWUG�[QW�IGV

VTGCVGF�DGVVGT�#��+V�YCU�VTWG���6JG�WVKNK\CVKQP�YCU�JKIJGT�D[�C�HCEVQT�QH�HQWT�KP�VJG

*/1�VJCP�KP�VJG�HGG�HQT�UGTXKEG�RNCP�

9G�TGECNEWNCVGF�ECRKVCVKQP�TCVGU�HQT�VJKU�\QPG�YJGTG�VJKU�*/1�KU�QRGTCVKPI�VQ�TGHNGEV

VJG�JKIJGT�WVKNK\CVKQP���6JG�OQTCN�QH�VJKU�UVQT[�KU�VJCV�KH�[QW�JCXG�IQQF�GPEQWPVGT

FCVC��CPF�ECP�RTQXG�[QWT�RQKPV��VJG�UVCVG�KU�YKNNKPI�VQ�PGIQVKCVG�CPF�CFLWUV�VJKPIU�

6JG�MG[�KU�IGVVKPI�IQQF�FCVC�CPF�RTQXKPI�[QWT�RQKPV���+�VJKPM�KV U�YKUG�VQ�JCXG�OQTG

QH�C�RCTVPGTUJKR�CVVKVWFG�YKVJ�UVCVGU�TCVJGT�VJCP�CP�CPVCIQPKUVKE�CRRTQCEJ�VQ�YJ[�VJG

TCVGU�EJCPIGF�UQ�FTCOCVKECNN[�

/T��6JQORUQP���+�JCXG�C�SWGUVKQP�CDQWV�VJG�FCVC���*QY�FQ�[QW�XGTKH[�VJCV�KV U

CEEWTCVG�QT�EQORNGVG!��+P�UQOG�ECUGU��QP�C�TGPGYCN�DCUKU��[QW TG�VCMKPI�FCVC�DCEM

HTQO�VJG�RNCPU�VQ�UGV�YJCV�VJGKT�TCVGU�OKIJV�DG�KP�VJG�HWVWTG���+H�[QW TG�C�UVCTV�WR�UVCVG

VJCV U�LWUV�IGVVKPI�KPVQ�KV��[QW TG�FGCNKPI�YKVJ�YJCVGXGT�UVWHH�VJG�UVCVG�JCU�RWV

VQIGVJGT���9JCV�JCXG�[QW�GPEQWPVGTGF�CU�HCT�CU�UQOG�QH�VJG�FCVC�SWCNKV[�CPF

EQORNGVGPGUU�KUUWGU��CPF�JQY�FQ�[QW�IQ�CDQWV�OCMKPI�UWTG�VJCV�KV�KU�TGCUQPCDNG�CPF

EQORNGVG!

/T��&WTKPIVQP���9G�YKNN�V[RKECNN[�EQORCTG�KV�VQ�UKOKNCT�UVCVG�FCVC�VJCV�YG�CNTGCF[

JCXG���/�4�JCU�C�NQV�QH�UVCVG�FCVC�VJCV�KV�ECP�WUG�HQT�EQORCTKUQP���6JGTG�CTG

TGCUQPCDNGPGUU�EJGEMU���9G�EJGEM�VQ�UGG�KH�VJGTG�CTG�TGEQTFU�QH�OGP�JCXKPI

DCDKGUåVJKPIU�NKMG�VJCV�CEVWCNN[�FQ�UJQY�WR���+�OGCP�YG�JCXG�UQOG�RQFKCVTKUVU�CPF

QRVQOGVTKUVU�RGTHQTOKPI�OGPVCN�JGCNVJ�UGTXKEGU���;QW�CNUQ�VT[�VQ�UGG�KH�VJG�TCVGU�CTG

TGCUQPCDNG�CPF�KPVGTPCNN[�EQPUKUVGPV�EQORCTGF�VQ�QVJGT�FCVC�VJCV�[QW�JCXG��6JG�GPF

TGUWNV�KU�UWEJ�FCVC�CTG�WUWCNN[�CNN�[QW�JCXG�VQ�YQTM�YKVJ���7PNGUU�UQOGDQF[�ECP

RTQXG�VJCV�VJKPIU�CTG�PQV�YJCV�VJG[�CRRGCT�VQ�DG��VJGP�VJCV�KU�YJCV�VJG�ECRKVCVKQP�KU

DCUGF�QP���+�IWGUU�[QW�ECP�NQQM�CV�EQOOGTEKCN�HKIWTGU�HQT�VJG�EQORCTKUQP��VQ�UQOG

GZVGPV��DWV�PQV�TGCNN[�QP�/GFKECKF���)GPGTCNN[�[QW�ECP�IGV�C�DCNNRCTM�HKIWTG��DWV�+

IWGUU�VJG�UJQTV�CPUYGT�KU�VJCV�[QW�NQQM�CV�EQORCTCDNG�FCVC�HTQO�QVJGT�UVCVGU���+V U�VJG

OQUV�WUGHWN�UQWTEG�

/T��,QJP�,��.[PEJ���+P�C�TGPGYCN�UKVWCVKQP�JCUP V�VJG�FCVC�RTQDNGO�UQTV�QH�IQPG

CYC[!��9QWNFP V�VJG�UVCVG�MPQY�HTQO�VJGKT�GZRGPFKVWTGU�YJCV U�NGHV�KP�VJGKT�EJGEMKPI

CEEQWPV��CPF�YJCV U�PQV�NGHV�KP�VJG�UVCVG U�EJGEMKPI�CEEQWPV!��+ O�VJKPMKPI�QH�C

V[RKECN�UKVWCVKQP�YJGTG�VJGTG�OKIJV�DG�QPN[�C�JCPFHWN�QH�EQPVTCEVKPI�*/1U���6JQUG

*/1U�MPQY�YJGVJGT�VJCV�ECRKVCVKQP�TCVG�YCU������YJGP�KV�UJQWNF�JCXG�DGGP������

6JG[�IQV�TKEJ�YJGP�VJG[�UJQWNF�JCXG�IQVVGP�RQQT���+�YQWNF�VJKPM�VJCV�VJG�UVCVG

YQWNF�MPQY�VJCV�KPHQTOCVKQP���+V�OC[�PQV�JCXG�DGGP�QDXKQWU�KP�CFXCPEG�VJCV�����

YCU�VQQ�JKIJ��DWV�CHVGT�VJG�HCEV�KV�UJQWNF�JCXG�DGGP���5JQWNF�YG�EQOOKV�VJG�UCOG

UKPU�CICKP!
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/T��&WTKPIVQP���6JG�TGCN�HGCT�HQT�C�UVCVG�KU�VJCV�QPEG�KV�ECRKVCVGU��KV�NQUGU�KVU�HGG�HQT�

UGTXKEG�DCUG���+V�FQGUP V�JCXG�OWEJ�FCVC�VQ�TGN[�QP�CP[OQTG���6JG�*/1�OKIJV

RTQXKFG�GPEQWPVGT�FCVC��DWV�VJG�UVCVG�KU�PQV�IQKPI�VQ�MPQY�VJG�EQUV�KH�KV U�LWUV

GPEQWPVGT�FCVC���6JG[�MPQY�YJCV�VJG[�RCKF�QWV���6JG[�ECP�NQQM�CV�VJG�RTQHKVCDKNKV[

NGXGN�QH�VJG�*/1���*QY�KU�KV�FQKPI!��*QY�FQ�[QW�KFGPVKH[�YJCV U�/GFKECKF�URGEKHKE

KP�VJCV!��;QW XG�IQV�EQOOGTEKCN�CPF�ITQWR��QT�YJCVGXGT�GNUG�KU�IQKPI�QP��VJCV�VJG[

ECP�UJKHV���#P[DQF[�ECP�RNC[�YKVJ�VJG�DQQMU�C�NKVVNG�DKV�VQ�OCMG�VJKPIU�NQQM�VJG�YC[

VJG[�YCPV��#�DKI�EQPEGTP�HTQO�VJG�UVCVG U�UKFG�KU�JQY�VQ�OQPKVQT�VJKU!��*QY�FQ�YG

MGGR�VJKU�WPFGT�EQPVTQN!��*QY�FQ�YG�MPQY�YG�FKFP V�QXGTRC[!��6JG�VTGPF�KU�OQTG

VQYCTFU�[QW�CUM�HQT�UJCFQY�ENCKOU�QT�VGNN�WU�YJCV�[QW TG�RC[KPI�[QWT�RTQXKFGTU�

6JG[�PGGF�VQ�UGG�CEVWCN�EQUVU�DGECWUG�WVKNK\CVKQP�FQGUP V�VGNN�C�NQV���+ XG�JGCTF�QH

QPN[�QPG�QEECUKQP�KP�YJKEJ�VJG�GPEQWPVGT�FCVC�YGTG�QH�UWHHKEKGPV�XQNWOG�CPF�ENCTKV[

VQ�WUG�VQ�OCMG�CP�CFLWUVOGPV�

6JG�HQNNQY�WR�KU�VJCV�VJG�UVCVG�RC[U�VYKEG���6JG�*/1�IQV�HCKTN[�DGNNKIGTGPV�CDQWV�VJG

TCVGU�FTQRRKPI�HTQO������VQ�������YJKEJ�KU�WPFGTUVCPFCDNG���9JGP�YG�UVCTVGF

NQQMKPI�OQTG�ENQUGN[�CV�VJG�GPEQWPVGT�FCVC��YG�HQWPF�VJCV�OCVGTPKV[�WVKNK\CVKQP�YCU

XCUVN[�FKHHGTGPV�YKVJ�VJG�*/1��UQ�YG�UVCTVGF�NQQMKPI�CV�VJG�HGG�HQT�UGTXKEG�HQT�VJG

UCOG�TGIKQP���9G�UCY�VJCV�VJGTG�YCU�C�DKI�UJKHV�KP�EJKTQRTCEVKE�UGTXKEGU��CPF�VJCV

YCU�C�ECTXG�QWV���6JG�*/1�EQWNF�VCMG�KV�QP�CP�QRVKQPCN�DCUKU��DWV�YJCV�CEVWCNN[

JCRRGPGF�KU�KV�FKFP V�VCMG�VJG�EJKTQRTCEVKE�UGTXKEGU�QP�C�ECRKVCVKQP�DCUKU���6JG�UVCVG

YCU�RC[KPI�KV�HGG�HQT�UGTXKEG��CPF�VJG�WVKNK\CVKQP�QP�EJKTQRTCEVKE�UGTXKEGU�YCU�XGT[

JKIJ���+�YCU�CEVWCNN[�KPXQNXGF�KP�C�RJQPG�EQPXGTUCVKQP�YJGP�GXGT[DQF[�YCU�CTIWKPI

CDQWV�VJG�TCVGU���9G�CITGGF�VJCV�YG�YQWNF�OCMG�VJG�OCVGTPKV[�CFLWUVOGPV�DGECWUG

KV�OCFG�UGPUG���6JG�*/1�YCU�CUMKPI�HQT�OQTG���9G�CUMGF��$9JCV�CDQWV�VJG

EJKTQRTCEVKE!��9G�PQVKEGF�VJCV U�TGCNN[�DCF�KP�[QWT�TGIKQP�#��6JGTG�YCU�UKNGPEG�QP

VJG�RJQPG�HQT�CDQWV�HKXG�UGEQPFU���6JGUG�CTG�LWUV�UQOG�QH�VJG�VJKPIU�VJCV�VJG�UVCVG

YKNN�UVCTV�VQ�NQQM�HQT���6JG[ TG�IGVVKPI�YKUG��QT�VJG[�CTG�TGCNN[�VT[KPI�VQ�DG�C�RCTVPGT

YKVJ�VJG�*/1U�UQ�VJCV�GXGT[DQF[�ECP�RNC[�VJG�ICOG�TKIJV���6JGTG�CTG�UVKNN�UQOG

VJKPIU�VJCV�IQ�QP�CPF�KH�[QW�NQQM�CV�VJG�FCVC�ENQUGN[��UQOGVKOGU�[QW NN�HKPF�VJGUG

RTQDNGOU���/WEJ�QH�VJKU�JCU�DGGP�TGNCVGF�VQ�FCVCåVJCV�KU�VJG�MG[�VQ�VJG�YJQNG�VJKPI�

9JGP�[QW�YQTM�HQT�VJG�UVCVG��[QW�IGV�KPVQ�RQNKVKEU��GXGP�KP�C�ECUG�YJGTG�VJG

RTQITCO�KU�YGNN�FGUKIPGF���6JG�4(2�TGCFU�YGNN��CPF�GXGT[DQF[�WPFGTUVCPFU���;QW

JCXG�C�NQV�QH�RTQXKFGTU�NKPKPI�WR�VJCV�YCPV�VJG�EQPVTCEV���5Q�YJCV�IQGU�YTQPI!��1PG

HCEVQT�KU�URGEKCN�KPVGTGUV�ITQWRU���+P�C�OGPVCN�JGCNVJ�UGVVKPI��VJGTG�CTG�EQOOWPKV[

OGPVCN�JGCNVJ�EGPVGTU�
%/*%U����6JG[�JCXG�UCHGV[�PGV�RTQXKFGTU���6JGUG�CTG�RGQRNG

YJQ�JCXG�CNYC[U�RTQXKFGF�VJGUG�UGTXKEGU���6JG[�CTG�CHTCKF�VJG[ TG�IQKPI�VQ�IGV�EWV

QWV�QH�VJG�RKG��CPF�UQ�VJG[�IGV�UQOG�RQNKVKECN�CEVKQP�IQKPI�CPF�DNQEM�VJG�YJQNG

RTQITCO���;QW�OKIJV�HKPF�VJCV�[QW TG�RTQDCDN[�IQKPI�VQ�DG�HQTEGF�VQ�CEEGRV�UQOG�QH

VJGUG�UCHGV[�PGV�RTQXKFGTU�CU�RCTV�QH�VJG�FGCN���6JGTG�CTG�OCP[�RTQXKFGT�SWGUVKQPU

VQQ���9KNN�+�DG�EWV�QWV!��*QY�OWEJ�YKNN�+�IGV�RCKF!��9KNN�+�DG�RCKF�NGUU!��#FXQECVGU
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CTG�CNYC[U�SWGUVKQPKPI�YJGVJGT�VJGTG�CTG�IQKPI�VQ�DG�CEEGUU�KUUWGU�VJCV�CTG

EJCPIKPI��YJGVJGT�[QW TG�EWVVKPI�QWV�VJG�VTCFKVKQPCN�RCVJYC[U�VJCV�RGQRNG�WUG�VQ

CEEGUU�UGTXKEGU���+�UGG�VJKU�OQTG�KP�OGPVCN�JGCNVJ�CPF�UWDUVCPEG�CDWUG�VJCP�+�FQ�KP

OGFKECN�

#PQVJGT�VJKPI�VJCV�UVKTU�WR�VJG�RQNKVKECN�KUUWG�KU�VJCV�UVCVG�RTQITCOU�CTG�VT[KPI�VQ�EWV

QWV�OWEJ�QH�VJG�FWRNKECVKQP�QH�GHHQTV���6JGTG�CTG�XCTKQWU�FGRCTVOGPVU�YKVJKP�VJG�UVCVG

VJCV�CTG�CNN�FQKPI�VJG�UCOG�VJKPI���6JG[�CTG�RTQXKFKPI�VTCPURQTVCVKQP�HQT�VJKU�QT�VJCV�

CPF�VJG[ TG�VT[KPI�VQ�EQODKPG�VJKU�WPFGT�QPG�ECRKVCVKQP�VQ�CXQKF�OWEJ�QH�VJG

FWRNKECVKQP�QH�GHHQTV���*QYGXGT��VJCV�TCKUGU�C�DWPEJ�QH�RQNKVKECN�KUUWGU�YKVJKP�C�UVCVG�

;QW�JGCT��$+�FQP V�RC[�HQT�VJKU�QP�C�HGG�HQT�UGTXKEG�DCUKU�#��9JCV�+ XG�TWP�KPVQ�KU

/GFKECKF�HGG�HQT�UGTXKEG�YJKEJ�RC[U�HQT�VJGKT�VTCPURQTVCVKQP���6JG[�MPQY�JQY�OWEJ

VJG[�RC[�DWV�VJGTG�CTG�QVJGT�FGRCTVOGPVU�VJCV�TGCNN[�FQP V�JCXG�TGEQTFU�VQ�DCUG�VJGUG

VJKPIU�QP��DWV�VJG[�YCPV�VQ�IGV�KP���;QW�JCXG�VQ�FGVGTOKPG�JQY�OWEJ�QH�[QWT

DWFIGV�[QW�YKNN�FGXQVG�VQ�LQKP�KP�VJKU�RTQITCO���6JCV�DGEQOGU�C�TGCN�RTQDNGO�QP�VJG

RQNKVKECN�UKFG�

(TQO�VJG�(NQQT���+�LWUV�YCPV�VQ�OCMG�C�SWKEM�EQOOGPV�QP�VTCPURQTVCVKQP���9JCV�YG

HQWPF�KP�UQOG�UVCVGU�KU�VJCV�VJG�EQUVU�FKFP V�GXGP�OCMG�KV�KPVQ�VJG�RTGOKWO�TCVGU���+

DGNKGXG�KV�YCU�1TGIQP�VJCV�CEVWCNN[�QTICPK\GF�XQNWPVGGT�RQQNU���6JG�NKVVNG�DKV�VJCV

YCU�RCKF�QWV�KP�VGTOU�QH�VCZK�XQWEJGTU�OCFG�KV�KPVQ�VJG�TCVG��DWV�VJG�DWNM�QH�VJG

PQPGOGTIGPV�VTCPURQTVCVKQP�FKFP V�GXGP�IGV�HWPFGF�

/T��&WTKPIVQP���+�JCXG�UGGP�VJCV��VQQ���+ O�YQTMKPI�YKVJ�QPG�UVCVG�QP�C

VTCPURQTVCVKQP�KUUWG��CPF�+�HQWPF�VJCV�KV�KU�URGPFKPI�CDQWV�����OKNNKQP�C�[GCT�QP

GOGTIGPE[�VTCPURQTVCVKQP���+�EJGEMGF�QP�QVJGT�UVCVGU�VQ�UGG�JQY�OWEJ�VJG[�YGTG

RC[KPI���+�OKIJV�UGG����OKNNKQP���6TCPURQTVCVKQP�EQUVU�RTQDCDN[�CTG�PQV�OCMKPI�KV�KPVQ

VJG�ECRKVCVKQP�TCVG�OWEJ�QH�VJG�VKOG�

/T��/KNNGT���6JG�VTCFKVKQPCN�/GFKECKF�RTQXKFGTU��NKMG�%/*%U��CPF�VJG�RJ[UKECN

JGCNVJ�RTQXKFGTU��QHHGT�C�JWIG�QRRQTVWPKV[�HQT�VJG�JGCNVJ�RNCP�KH�[QW�CRRTQCEJ�VJGO

CU�RQVGPVKCN�RCTVPGTU�TCVJGT�VJCP�CU�XGPFQTU���6JG[�PGGF�UQOGDQF[�VQ�JGNR�VJGO

YKVJ�VJGKT�DWUKPGUU�RTQEGUUGU�CPF�NGCTP�JQY�VQ�DG�C�DWUKPGUU�RCTVPGT���6JG[ TG�PQV

IQKPI�VQ�DG�RTQVGEVGF�HQTGXGT��CPF�KH�VJG[ TG�IQKPI�VQ�GZKUV��VJG[�CTG�IQKPI�VQ�PGGF

JGNR���6JGTG�KU�CNUQ�YJCV�+ NN�ECNN�C�OCTMGVKPI�QRRQTVWPKV[�CUUQEKCVGF�YKVJ�VJCV�

6JGUG�CTG�RNCEGU�YJGTG�VJG�RCVKGPVU�CTG�WUGF�VQ�IQKPI��CPF�KV�KU�DGPGHKEKCN�KH�[QW�ECP

IGV�VJGUG�RTQXKFGTU�KP�[QWT�RNCP���9JGVJGT�QT�PQV�VJGTG U�OCTMGVKPI�CNNQYGF�YKVJ

VJCV�/GFKECKF�RTQITCO��KV�ETGCVGU�CP�CRRGCN�VQ�VJG�GZVGPV�VJCV�GPTQNNGGU�ECP�UGNH�

UGNGEV�YJKEJ�*/1�VJG[�IQ�KPVQ���+V U�CNOQUV�KORGTCVKXG�VQ�JCXG�VJQUG�HQNMU�QP�[QWT

RCPGN���/CP[�UVCVGU�CTG�CEVWCNN[�TGYCTFKPI�CVVGORVU�VQ�DTKPI�VJQUG�RGQRNG�KPVQ�[QWT

RNCP�VJTQWIJ�FKHHGTGPV�MKPFU�QH�UEQTKPI�RQKPVU�QP�VJG�4(2�
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/T��&WTKPIVQP���*GTG U�CP�KPVGTGUVKPI�UVQT[���+�FQP V�JCXG�C�NQV�QH�HCEVWCN�EQPVGPV�QP

VJKU��+�LWUV�JGCT�CPGEFQVGU���(QUVGT�MKFU�EQXGT�VJG�EQUV�URGEVTWO���6JG[�ECP�DG�XGT[

EJGCR�QT�VJG[�ECP�DG�GZVTGOGN[�GZRGPUKXG���6JGUG�EQUVU�HCNN�WPFGT�VJG�DGJCXKQTCN

JGCNVJ�CTGC���6JGTG�YGTG�YCTFU�QH�VJG�UVCVG�VJCV�YGTG�DGKPI�UJKRRGF�VQ�%CNKHQTPKC�

CPF�VJCV�UGGOGF�VQ�DG�EQUV�GHHGEVKXG���+V�YCU�CP�GEQPQOKE�FGEKUKQP��VJG�UVCVG�YCU�LWUV

VT[KPI�VQ�FWOR�GZRGPUKXG�ECUGU���6JGTG�CTG�C�NQV�QH�FGXGNQROGPVCN�FKUCDKNKVKGU�CPF

VJKPIU�NKMG�VJCV���(QUVGT�MKFU�QHVGP�IGV�UJWHHNGF�CTQWPF��CPF�TGSWKTG�C�WPKSWG

OCPCIGOGPV�UKVWCVKQP���+�IWGUU�VJG�OQTCN�QH�VJKU�UVQT[��YJCV�NKVVNG�VJGTG�KU�QH�KV��KU�VJCV

UVCVGU�CTG�DGEQOKPI�OQTG�CYCTG�QH�RQVGPVKCN�CDWUGU�YKVJKP�VJGKT�QYP�UVCVG�TWP

RTQITCOU�CPF�CNUQ�YJCV�VJG[�ECP�EQPVTCEV�QWV�

6JGTG U�CNUQ�C�VGPFGPE[�VQ�ECTXG�KP�UQOG�QH�VJGUG�VTQWDNGUQOG�RQRWNCVKQPU���6JG

UVCVGU�JCXG�PQV�RTQXGP�VJGOUGNXGU�VQ�DG�UWEEGUUHWN�CV�OCPCIKPI�ECTG�VQ�C�NCTIG

GZVGPV���6JG[�YKNN�VT[�VQ�ECTXG�VJGUG�RGQRNG�KP���6JG�VTKEM��HTQO�VJG�QVJGT�UKFG�QH�VJG

VCDNG��KU�VQ�YCVEJ�HQT�EQUVN[�JKFFGP�RQRWNCVKQPU�CPF�UGTXKEGU�VJCV�OC[�IGV�HQNFGF�KP�

CPF�OC[�DG�NQUV�KP�C�FGOQITCRJKE�TCXKPG�

6JG�UVCVG�TGCNN[�YCPVU�C�SWCNKV[�RCTVPGT��CPF�C�SWCNKV[�RCTVPGT�YQWNF�KPENWFG�C

HKPCPEKCNN[�UQNXGPV��XKCDNG�RCTVPGT���6JCV�V[RG�QH�RCTVPGT�KU�PQV�IQKPI�VQ�VT[�VQ�RWV�VJG

USWGG\G�QP�CU�OWEJ�CU�OC[�DG�VJQWIJV���/QUV�RGQRNG�VJCV�+ XG�VCNMGF�VQ�CTG

IGPWKPGN[�KPVGTGUVGF�KP�VJG�RQRWNCVKQP��CPF�VJG[�YCPV�VQ�UGG�VJKPIU�FQPG�GHHGEVKXGN[�

6Q�UQOG�GZVGPV�VJG[ TG�JCPFEWHHGF�D[�YJCV�VJG[�ECP�FQ�YKVJKP�VJG�RQNKVKECN�RTQEGUU�

CPF�VJG[�YQWNF�NKMG�VQ�JCXG�C�IQQF�RCTVPGT�YJQ�EQWNF�VCMG�C�JKIJGT�RGTEGPVCIG�QH

VJG�WRRGT�RC[OGPV�NKOKV�
72.��TCVG�CPF�GZRCPF�UGTXKEGU���+�UGG�C�TGCN�VTGPF�KP

OQXKPI�CYC[�HTQO�VJG�����QH�VJG�72.�ECRKVCVKQPU�VQ�UQOGVJKPI�QP�VJG�QTFGT�QH

����QT�������RTQXKFGF�VJKPIU�ECP�DG�CFFGF�VQ�VJG�RTQITCO�VJCV�VJG�UVCVGU�CTG

NQQMKPI�VQ�JCXG�

)GPGTCNN[�VJG�UVCVGU�CTG�EQPVGPV�YKVJ�VJG�RTGFKEVCDNG�DWFIGV�RTQEGUU�CPF�UQOG

OQFGUV�EQUV�UCXKPIU�VJCV�VJG[�ECP�UJQY�VQ�*%(#��YJKEJ�YQWNF�FGOQPUVTCVG�VJCV

VJKPIU�CTG�EQUV�GHHGEVKXG���9KVJ�VJG�GTQUKQP�QH�HGG�HQT�UGTXKEG�FCVC��VJG�RCTVPGTUJKR�KU

IQKPI�VQ�DGEQOG�OQTG�CPF�OQTG�KORQTVCPV�VQ�VJG�UVCVG���+V�KU�IQKPI�VQ�TGN[�OQTG�CPF

OQTG�QP�GPEQWPVGT�FCVC��CPF�YJCV�VJG[�YKNN�DG�NQQMKPI�CV�KU�CEVWCN�EQUVU�VQ�VJG

*/1�CPF�VJG�NGXGN�QH�RTQHKVCDKNKV[�VJCV�VJG�*/1�UJQYU�KP�PGIQVKCVKPI�EQPVTCEVU�

+�FQP V�VJKPM�VJGTG�CTG�XGT[�OCP[�/GFKECKF�PQPGOGTIGPE[�VTCPURQTVCVKQP�RTQITCOU

IQKPI�QP�KP�VJG�EQWPVT[���+�HQWPF�VJCV�VYQ�QT�VJTGG�UVCVGU�JCXG�FQPG�UQOG�VJKPIU�QP

VJKU��DWV�VJKU�KU�C�HCKTN[�CIITGUUKXG�CVVGORV�CV�IGVVKPI�ECRKVCVKQP�VQ�YQTM�HQT

PQPGOGTIGPE[�VTCPURQTVCVKQP���+V�KU�C�EJCNNGPIG�DGECWUG�VJGTG�KU�XGT[�NKVVNG

EQORCTCDNG�FCVC���9G�VCNMGF�DTKGHN[�CDQWV�FCVC�KUUWGU��CPF�YJCV�VQ�FQ�YKVJ�C�UVCTV�

WR�ECRKVCVKQP�YJGP�[QW�FQP V�JCXG�XGT[�IQQF�FCVC���+P�QWT�ECUG��YG�IQV�NWEM[�VJCV

CNN�QH�VJG�VTCPURQTVCVKQPU�YGTG�MGRV�QP�XQWEJGTU���6JGTG�YCU�HGG�HQT�UGTXKEG�V[RG�FCVC
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VJCV�YCU�ENGCPGT�VJCP�OQUV�QH�VJG�OGFKECN�FCVC�+ XG�UGGP���+V�YCU�XGT[

WPFGTUVCPFCDNG�CPF�WUCDNG���2TGNKOKPCT[�TGUWNVU�KPFKECVG�VJCV�QXGT�����QH�VJG

PQPGOGTIGPE[�OGFKECN�VTCPURQTVCVKQP�PGGFU�CTG�DGKPI�OGV�D[�VCZKECDU���6JGUG

RCVKGPVU�VCMG�C�ECD���9JCV U�WPWUWCN�KP�C�RCTVKEWNCT�UVCVG�KU�VJCV�QPG�UKFG�QH�VJG�UVCVG

RTGHGTU�VCZKECDU���6JG�QVJGT�UKFG�QH�VJG�UVCVG�RTGHGTU�OKPKDWUGU�QT�CODWNCVQT[

VTCPURQTVCVKQP�WPKVU�

9JCV�FQ�YG�FQ�YJGP�YG�JCXG�XGT[�NKVVNG�EQORCTCDNG�FCVC!��6JKU�RCTCNNGNU�VJG

OGFKECN�ECRKVCVKQP���;QW�UVCTV�QHH�YKVJ�C�UOCNN�TGIKQP�QH�VJG�UVCVG�VJCV�JCU�NGUU

RTQXKFGTU���6JKU�KU�WPKSWG�DGECWUG�VJGTG�YQP	V�DG�C�DKFFKPI�YCT�HQT�YJQ�RTQXKFGU

VTCPURQTVCVKQP���;QW�JCXG�QPN[�QPG�VTCPURQTVCVKQP�RTQXKFGT���6JG�DWUGU��VCZKU��CPF

CODWNCPEG�UGTXKEGU�CTG�VJGTG�CNTGCF[���;QW TG�PQV�IQKPI�VQ�IGV�UQOGDQF[�VQ�EQOG�KP

HTQO�VJG�QWVUKFG�HQT�VJG�ECRKVCVKQP�CPF�VCMG�KV�QXGT���9JCV�VJG[ TG�NQQMKPI�HQT�KU�C

DTQMGT�YJQ�YKNN�OCPCIG�VTCPURQTVCVKQP�PGGFU�

(TQO�CP�CEVWCTKCN�RQKPV�QH�XKGY��CU�[QW�FQ�OQTG�OGFKECN�CPF�DGJCXKQTCN�JGCNVJ

ECRKVCVKQP��[QW�UVCTV�VJKPMKPI�CDQWV�VJG�VTCPURQTVCVKQP�KUUWG�HTQO�C�OGFKECN

RGTURGEVKXG���+PUVGCF�QH�CP�CXGTCIG�NGPIVJ�QH�UVC[��[QW�JCXG�OKNGU�RGT�VTKR���6JG

KPVGPUKV[�KU�OGCUWTGF�D[�ECTTKGT�V[RG�CPF�OKNGU�QT�[QW�ECP�FQ�EQUV�RGT�OKNG

ECNEWNCVKQPU�YJKEJ�TWP�CP[YJGTG�HTQO�����C�OKNG�WPFGT�VJG�HGG�HQT�UGTXKEG�VQ������

RGT�OKNG�HQT�PQPCODWNCVQT[�VTCPURQTVCVKQP�YKVJ�VJG�YJGGNEJCKT�NKHV�V[RG�ECTTKGT���6JG

KPVGTGUVKPI�VJKPI�KU�VJCV�CDQWV�����QH�VJG�ECTTKGTU�YGTG�WUKPI�RTKXCVG�CWVQOQDKNGU�

6JG�CXGTCIG�VTKR�HQT�LWUV�CDQWV�CNN�ECTTKGTU�KU����OKNGU�QT�UQ�RGT�VTKR���2TKXCVG

CWVQOQDKNGU�IGV�TGKODWTUGF�����C�OKNG���6JG�CXGTCIG�VTKR�KU����QT����OKNGU���7PNGUU

[QW�JCXG�C�OQTG�KPVGPUG�UGTXKEG�YKVJ�RTKXCVG�CWVQOQDKNGU��[QW TG�IWGUUKPI�VJCV

RGQRNG�CTG�LWUV�LCEMKPI�WR�VJGKT�OKNGCIG�

+P�ENQUKPI��+ XG�FGCNV�YKVJ�RTQDNGOU�CPF�WPWUWCN�VJKPIU�VJCV�+ XG�UGGP�KP�/GFKECKF

OCPCIGF�ECTG�HTQO�C�UVCVG�RGTURGEVKXG���6JG�TGYCTFU�VJCV�CTG�QWV�VJGTG�HTQO�C�UVCVG

RGTURGEVKXG�CTG�VJCV�VJG[�UGG�VJG�QRRQTVWPKV[�VQ�DGEQOG�OQTG�GHHKEKGPV�KP�VJG

FGNKXGT[�QH�UGTXKEG���6JG[�UKFGUVGR�RQNKVKECN�ICOGU��CPF�VJG[�ECP�GNKOKPCVG�UQOG

FWRNKECVKQP�QH�GHHQTV�VJCV�IQGU�QP�KP�UVCVG�IQXGTPOGPV���+P�VJG�ECUG�QH�VTCPURQTVCVKQP�

[QW�DCUKECNN[�JCXG�HQWT�FKXKUKQPU�FQKPI�VJG�UCOG�UQTV�QH�VJKPI��CPF�VJKU�XQWEJGT

U[UVGO�KU�XGT[�OCPWCNN[�KPVGPUKXG���5QOGDQF[�JCU�VQ�MG[�VJG�XQWEJGTU�KP�CPF�NQQM

CV�VJGO�CPF�CRRTQXG�VJGO���+H�VJG[�IQ�VQ�C�FKURCVEJ�UGTXKEG��KV U�OWEJ�OQTG�GHHKEKGPV�

CPF�VJKU�HTGGU�WR�VJG�GORNQ[GGU�VQ�FQ�OQTG�KORQTVCPV�VJKPIU�TCVJGT�VJCP�LWUV�UGTXKPI

CU�DQQMMGGRGTU���6JG�UVCVG�KPVGPFU�VQ�EJCPPGN�C�NQV�QH�VJG�UVCVGOGPVU�HTQO�VJG

CEEQWPVKPI�HWPEVKQP�DCEM�KPVQ�VJG�CFOKPKUVTCVKXG�EQUVU�QH�VJG�DTQMGT��CPF�VT[�VQ

FGXGNQR�OQTG�GHHKEKGPV�RTQITCOU�
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/T��%TCKI�/��#TPQNF���;QW�FKUEWUUGF�JQY�C�RCVKGPV�OKIJV�PQV�JCXG�C�VGNGRJQPG�

5QOGVKOGU��KV	U�YQTUG�VJCP�VJCV���6JG�RGTUQP�OC[�PQV�GXGP�JCXG�CP�CFFTGUU���+H�[QW

JCXG�C�OCPCIGOGPV�DQQM�VQ�UGPF�QWV��[QW�OKIJV�JCXG�C�RGTUQP�YJQ�ECPPQV�TGCF�QT

FQGUP V�JCXG�CP�CFFTGUU�YJGTG�[QW�ECP�UGPF�KV�

6JG�UGEQPF�EQOOGPV�+�JCXG�KU�QP�CFOKPKUVTCVKQP���&QP V�WPFGTGUVKOCVG�VJG�COQWPV

KV�YKNN�EQUV�[QW�VQ�FGCN�YKVJ�VJG�UVCVG���9G�JCF�QPG�ECUG�YJGTG�GXGT[�VKOG�UQOGQPG

EJCPIGF�CP�CFFTGUU�QT�FKF�UQOG�QVJGT�MKPF�QH�CFOKPKUVTCVKXG�HWPEVKQP�QP�VJG�UVCVG U

EQORWVGT��VJG�ECTTKGT�CWVQOCVKECNN[�TGXGTVGF�VQ�VJG�UVCVG�TCVJGT�VJCP�VJG�*/1�

2GQRNG�YGTG�DGKPI�RWNNGF�QWV���9G�YGTG�PQ�NQPIGT�IGVVKPI�ECRKVCVKQP�HQT�UQOGDQF[

DGECWUG�VJGKT�CFFTGUU�EJCPIGF���9G�YGTG�PQV�IGVVKPI�RCKF�ECRKVCVKQP�YJGP�VJG

RGTUQP�YCUP V�IGVVKPI�ECTG��YG�QPN[�IQV�RCKF�YJGP�VJG[�UVCTV�IGVVKPI�ECTG�CICKP�

/T��)GQTIG�$��&CXKU���9G�JCXG�VJG�UCOG�RTQDNGO�IGVVKPI�CFFTGUUGU���9JCV�YG XG

FGEKFGF�VQ�FQ�KU�LWUV�UGPF�QWV�C�UOCNN�RCEMGV�QH�KPHQTOCVKQP�VQ�XGTKH[�CFFTGUUGU��CPF

VJGP�YG�YQWNF�UGPF�VJGO�OQTG�UVWHH�DGECWUG�YG F�UGPF�QWV�DKI�RCEMGVU�QH�UVWHH�CV�C

HGY�DWEMU�C�UJQV�CPF�VJGP�IGV�VJGO�DCEM���6JCV�YCU�QPG�YC[�VJCV�YG TG�VT[KPI�VQ

EQPVTQN�VJKPIU���#PQVJGT�RTQDNGO�VJCV�YG XG�JCF�YKVJ�/GFKECKF�KU�YG XG�JCF�C�NQV�QH

RGQRNG�VJCV�YGTGP V�RKEMKPI�C�RTKOCT[�ECTG�RJ[UKEKCP���9G�YGTG�HKPFKPI�VJG�ENQUGUV

RTKOCT[�ECTG�RJ[UKEKCP�CPF�LWUV�CUUKIPKPI�VJGO���6JGP�YG�UVCTVGF�NQQMKPI�CV�QWT

EQPVTCEVU�YKVJ�OGFKECN�ITQWRU�VQ�FGEKFG�YJGTG�VJG�ENQUGUV�FQEVQT�YQWNF�DG�VJCV�YCU

OQTG�GHHKEKGPV�QT�JCF�NQYGT�HGGU���6JCV�YCU�CPQVJGT�YC[�YG�FGCNV�YKVJ�QWT�EQUVU�

/T��/KNNGT���#UUKIPKPI�RGQRNG�VQ�C�FQEVQT�FQGUP V�OGCP�VJG[ TG�IQKPI�VQ�IQ�VJGTG�

9G XG�JGCTF�UVQTKGU�QH�RGQRNG�LWUV�UJQYKPI�WR�CV�UQOGQPG�GNUG U�QHHKEG�GZRGEVKPI

ECTG�VQ�DG�RTQXKFGF���%QORNKCPEG�KU�C�DKI�RTQDNGO�KP�VJKU�OCTMGV�CPF�UQOGVJKPI�[QW

JCXG�VQ�DG�RTGRCTGF�HQT�

/T��&CXKU���*QY�FQ�[QW�CFFTGUU�VJQUG�KUUWGU!

/T��/KNNGT���6Q�DG�JQPGUV��+ O�PQV�UWTG���+�VJKPM�VJG�GFWECVKQP�RTQEGUU�KU�ETKVKECN�VQ

PQV�QPN[�VJQUG�YJQ�CTG�KP�[QWT�PGVYQTM�DWV�VJQUG�YJQ�OKIJV�DG�EQPHTQPVGF�YKVJ

QPG�QH�QWT�RCVKGPVU���+�VJKPM�VJG�MG[�KU�VQ�GFWECVG�GXGT[QPG�KP�VJG�U[UVGO�UQ�VJG[

WPFGTUVCPF�YJCV�VQ�FQ�KP�UKVWCVKQPU�NKMG�VJCV�

/T��&WTKPIVQP���(TQO�VJG�UVCVG�RGTURGEVKXG��KH�[QW�YCPV�C�EGTVCKP�V[RG�QH

EQORNKCPEG��[QW�DWKNF�KV�KPVQ�VJG�4(2��UC[KPI�YG�YCPV�����EQORNKCPEG��CPF�YG NN

NGCXG�KV�VQ�[QW�VQ�UQNXG�VJCV�RTQDNGO�

/T��5VGRJGP�/KEJCGN�#TPJQNF���6JGTG�KU�SWKVG�C�FKURCTKV[�KP�[QWT�GZRGTKGPEG

DGVYGGP�VJG�VYQ�FKHHGTGPV�CTGCU�KP�/KUUQWTK���+�JCXG�C�VYQ�RCTV�SWGUVKQP���1PG�KU�

JCXG�[QW�NQQMGF�KPVQ�YJ[�VJGTG�CTG�FKHHGTGPV�RTCEVKEG�RCVVGTPU!��+�CUUWOG�VJCV�
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CFOKPKUVTCVKXGN[��[QW TG�FQKPI�C�NQV�QH�VJG�UCOG�VJKPIU�KP�VJQUG�VYQ�CTGCU���5GEQPF��KV

UGGOU�NKMG�VJG�YGUVGTP�/KUUQWTK�GZRGTKGPEG�KU�TGCNN[�SWKVG�PGY�KP�VGTOU�QH�FWTCVKQP�

+�OGCP�KV U�KP�KVU�HKTUV�[GCT��CPF�+ O�YQPFGTKPI�KH�[QW TG�UGGKPI�OC[DG�UQOG�UQTV�QH

CFXGTUG�WVKNK\CVKQP�LWUV�HTQO�VJGUG�RGQRNG�UGGKPI�2%2U�HQT�VJG�HKTUV�VKOG���5QOG�QH�VJG

RGQRNG�OKIJV�PQV�JCXG�DGGP�NKPMGF���1T�RGTJCRU�[QW TG�UGGKPI�UQOGVJKPI�VJCV�OKIJV

DG�TGHNGEVGF�KP�[QWT�KPEWTTGF�DWV�PQV�TGRQTVGF�
+$04��GZRGPUGU�QT�KP�[QWT�TGUGTXG

OGVJQFQNQI[��YJGTG�KV�OKIJV�DG�DTGCMKPI�FQYP�CV�VJG�FWTCVKQP�QT�KV�OKIJV�PQV�DG�CU

DCF�CU�KV�NQQMU�

/T��/KNNGT���.GV�OG�CPUYGT�VJG�UGEQPF�SWGUVKQP�HKTUV���+�VJKPM�C�NQV�QH�KV�JCU�VQ�FQ

YKVJ�VJG�HCEV�VJCV�NQV�QH�VJGUG�HQNMU�CTG�KP�OCPCIGF�ECTG�HQT�VJG�HKTUV�VKOG��CPF�C�NQV�QH

VJGO�FQP V�WPFGTUVCPF�VJG�U[UVGO���9G XG�RTQDCDN[�GZRGTKGPEGF�C�JKIJGT�NGXGN�QH

QHHKEG�ECNNU�VJCP�YG�YQWNF�JCXG�GZRGEVGF�HTQO�VJGUG�RGQRNG���6JG[�FQP V

WPFGTUVCPF�YJCV�VJKU�RTQITCO U�CNN�CDQWV���$WV�YJGP�VJG�UVCVG�UC[U�[QW�YKNN�DG�KP�CP

*/1��VJGTG U�PQ�QRVKQP�VJGTG�

#U�HCT�CU�VJG�FKURCTKV[�DGVYGGP�/KUUQWTK�CPF�-CPUCU��VJCV U�UQOGVJKPI�YG�JCXGP V

URGPV�C�NQV�QH�VKOG�NQQMKPI�CV���#U�+�OGPVKQPGF��VJGTG�CTG�C�PWODGT�QH�FKHHGTGPEGU�KP

VJG�YC[�VJG�RTQITCOU�YGTG�UGV�WR���9G�VJKPM�VJG�ECRKVCVKQP�TCVGU�VJCV�-CPUCU�KU

QHHGTKPI�WU�CTG�RTQDCDN[�C�NKVVNG�OQTG�HCKT�VJCP�VJQUG�KP�/KUUQWTK���+�VJKPM�VJCV�JCU�C

NQV�VQ�FQ�YKVJ�VJG�FKHHGTGPEG�KP�NQUU�TCVKQU���+�YCU�CV�C�OGGVKPI�KP�6QRGMC�TGEGPVN[�VQ

FKUEWUU�-CPUCU��CPF�VJGTG�CTG�QVJGT�*/1U�VJCV�CTG�WPJCRR[�YKVJ�VJCV�ECRKVCVKQP

TCVG���#U�YG XG�FKUEWUUGF��[QW�YQWNF�GZRGEV�VJCV�VJG�*/1�GZRGTKGPEG�YQWNF�DG

WUGF�KP�VJG�FGXGNQROGPV�QH�HWVWTG�ECRKVCVKQP�TCVGU��DWV�-CPUCU�KU�UVKNN�WUKPI�C�����

HGG�UEJGFWNG�FCVC�HQT��������6JG[�JCXG�PQV�[GV�FGXGNQRGF�VJG�CDKNKV[�VQ�VTCPUNCVG�VJG

GPEQWPVGT�FCVC�VJCV�YG�IKXG�VJGO�KPVQ�ECRKVCVKQP�TCVGU���9G TG�UVKNN�YQTMKPI�QP�VJG

QNF�U[UVGO��CPF�WPVKN�VJQUG�VJKPIU�IGV�HKZGF��VJGTG�YKNN�DG�RTQDNGOU�YKVJ�KPEQOG�

(TQO�VJG�(NQQT���4GZ�FKF�C�IQQF�LQD�QH�GZRNCKPKPI�JQY�VQWIJ�C�FGRCTVOGPV�VJG�UVCVG

YCU��CPF�[QW�FKF�C�IQQF�LQD�QH�GZRNCKPKPI�JQY�XGT[�FKHHGTGPV�VJKU�DWUKPGUU�KU�HTQO

VJG�EQOOGTEKCN�DWUKPGUU���+�YKNN�RQUG�VJKU�SWGUVKQP�VQ�[QW��$T[CP���9J[�IGV

KPXQNXGF!

/T��/KNNGT���&QP V�VJKPM�VJCV�JCUP V�DGGP�CUMGF�KPVGTPCNN[�C�NQV�VJKU�[GCT���9G XG�DGGP

NQUKPI�OQTG�VJCP�JCNH�C�OKNNKQP�FQNNCTU�OQUV�OQPVJU�VJKU�[GCT��CPF�VJG�KUUWG�QH

OCTMGVKPI�YCU�TCKUGF�GCTNKGT���+V�JCU�ECWUGF�UQOG�TGCN�EQPVGPVKQP�KP�QWT�QHHKEG���1WT

DGNKGH��KP�VJG�CEVWCTKCN�FGRCTVOGPV�CP[YC[��KU�VJCV�[QW�FQP V�YCPV�RGQRNG�VQ�EJQQUG

[QW���;QW�YCPV�VJG�CWVQ�CUUKIPU���+V�KU�PQV�C�IQQF�KFGC�VQ�JCXG�DKNNDQCTFU�CPF

VGNGXKUKQP�CFU�RTQOQVKPI�VJKU�RTQITCO�KH�[QW TG�IQKPI�VQ�IGV�JKIJ�TKUM�RGQRNG�VQ

UGNGEV�[QW���+PVGTPCNN[��VJGTG�CTG�C�PWODGT�QH�CTGCU�QH�EQPVGPVKQP�VQ�QWT�RNCP�CDQWV

VJG�YC[�YG XG�JCPFNGF�VJG�DKF�RTQEGUU��VJG�YC[�YG TG�JCPFNKPI�ECTG��VJG�YC[�YG XG



5VQTKGU�#DQWV�/CPCIGF�/GFKECKF�2NCPU�������������������������������������������������������������������������������

UGV�WR�QWT�PGVYQTMU���9G�UJQWNFP V�JCXG�DGGP�ECWIJV�D[�UWTRTKUG�D[�VJKU�VJKPI���9G

MPGY�KV�YCU�EQOKPI���$WV�VJG�KORCEV�CPF�JQY�SWKEMN[�KV�JKV�WU�+�VJKPM�FKF�UWTRTKUG

WU��CPF�YG XG�IQV�VQ�FGCN�YKVJ�VJQUG�KUUWGU���+�MPQY�VJCV�QWT�EQORCP[�KU�EQOOKVVGF

VQ�UVC[KPI�KP�VJKU�OCTMGV�NQPI�VGTO�FGURKVG��VJG�NQUUGU�YG XG�KPEWTTGF�UQ�HCT�VJKU�[GCT�

6JGUG�VJKPIU�UKORN[�JCXG�VQ�DG�CFFTGUUGF���6JGTG U�PQ�CNVGTPCVKXG�

/T��6JQORUQP���+�JGCTF�VJCV�YJGP�%QPPGEVKEWV�HKTUV�OQXGF�KPVQ�C�OCPCIGF

/GFKECKF�RNCP�HQT�#(&%�C�EQWRNG�[GCTU�CIQ��VJG�HKTUV�[GCT�QWV�VJG[�JCF���

EQPVTCEVQTU���0QY�VJG�DKFU�CTG�WR�HQT�TGPGYCN��CPF�+�DGNKGXG�VJGTG�CTG�QPN[�HKXG

TGDKFFKPI�CV�VJKU�RQKPV���+V�CRRGCTU�VJCV�OCP[�QH�VJG�*/1U�JCXG�IQVVGP�EQNF�HGGV�

&QGU�CP[DQF[�JCXG�CP[�UWEEGUU�UVQTKGU�QT�IQQF�PGYU�QT�GXGP�JQTTQT�UVQTKGU�QP

OCPCIGF�/GFKECKF!

/T��&WTKPIVQP���+�YCU�LWUV�IQKPI�VQ�UC[�VJCV�+�VJKPM�VJG�OQVKXCVKQP��VQ�UQOG�GZVGPV�

HTQO�VJG�*/1�UKFG�KU�VJCV�[QW�IGV�NGXGTCIG�YKVJ�VJG�UVCVG���1PEG�[QW XG�DGGP�KP�C

RTQITCO�HQT�C�NKVVNG�DKV�QH�VKOG��[QW�IGV�VQ�VJG�RQKPV�YJGTG�[QW�ECP�YKGNF�UQOG

UKIPKHKECPV�RQYGT�CICKPUV�VJG�UVCVG���6JG[�FQP V�YCPV�[QW�VQ�NGCXG���9JGP�VJG[	XG

HKPCNN[�IQV�VJKU�VJKPI�WR�CPF�TQNNKPI��VJG[�YCPV�[QW�VQ�UVC[���6JG[�YKNN�OCMG�EGTVCKP

EQPEGUUKQPU���+�CNUQ�VJKPM�VJGTG�CTG�VKOGU�YJGP�[QW�PGGF�VQ�IGV�VQ�VJG�/GFKECKF

RQRWNCVKQP�KP�QTFGT�VQ�IGV�VQ�CPQVJGT�ITQWR�VJCV�[QW�NKMG�GXGP�DGVVGT���2GTJCRU�UVCVG

GORNQ[GGUç�EQXGTCIG�QT�UQOGVJKPI�CNQPI�VJQUG�NKPGU�OC[�DG�C�HCEVQT�KP�UQOG

RTQITCOU�


