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OCTOBER, 1967

NATIONAL CONFERENCE
ON PRIVATE HEALTH INSURANCE

/ .
_——"The purpose of this conference was to

cxplore the potential of private health
insurance to provide more comprehen-
sive coverage to a still larger proportion
of the population, perhaps with encour-
agement by model state laws, and to de-
velop more alternatives to hospital care.
As it turned out, the discussion centered
principally on the refinement of goals
and the problems in reaching them.

The conference, which met in Wash-
ington on Seplember 28 and 29, was
called by Secretary Gardner of the De-

artment of Health, Education, and Wel-
qre. It was a sequel to the National Con-

erence on Medical Costs held in June,
and reported in the September issue of
The Actuary.

Of the 60 invited participants, 16 re-
presented insurance companies, among
whom were several members of the So-
cicty. Other participants represented
the Blue plans, employers, organized
labor, hospital administrators, State In-
surance Commissioners, and the Medi-
care program. Seven background papers
were prepared and distributed in ad-
vance of the meeting, including one on
“State Laws and Health Insurance” by
Allen Mayerson.

Need for Change

The participants recognized that private
health insurance is facing new circum-
stances, including a need for some
changes in the present system of provid-
ing health care. Among the influences
toward a shift is the transition in empha-
sis from acute care to chronic and long-
term care, the mental health problem,
and the growing significance of preven-

‘Ive care. In the light of these develop-

MW¥cnts, the view was expressed that re-

search and experiment with various me-
thods for the delivery of health care are

(Continued on page 4)

LONGEVITY IN THE BIBLE
by Arthur Pedoe

Some time ago, presenting a paper on
mortality trends, T quoted the well-
known Psalm 90 verse 10, of man’s life
span: three score and ten. I quoted the
version given in the Church of England
Prayer Book and the scrutineer, a well-
known authority on vital statistics, sug-
gested T use the King James Authorized
Version. The problem was solved by
omitting the quotation from the paper as
finally published. T did not know at
that time, neither I am sure did the
scrutineer, that the version quoted was
from the Great Bible of 1539 and thus
predated the King James Version of 1611
by over seventy years. The version of
the Psalms as rendered in the Great
Bible was so much preferred that, to this
day, the King James Version does not
appear in the Prayer Book of the Angli-
can Communion throughout the world.

The Prayer Book version of Psalm
90 verse 10 reads:

The days of our age are threescore
yvears and ten; and though men be so
strong that they come to fourscore
years: yet is their strength then but
labour and sorrow; so scon passeth
it away, and we are gone.

The King James version does not
differ in mcaning and the last 10 words
are rcndered: “for it is soon cut off
and we fly away.” If the meaning of
“fly” is to move swiftly and silently,
the change in wording is not material.

In the Revised Standard Version
(1952) which has attained a wide cir-
culation in the United States and Can-
ada, Psalm 90 verse 10 is given as:

The years of our life are threo score
and ten, or even by reason of strength
fourscore; yet their span is but toil
and trouble; they are soon gone, and
we fly away.

(Continued on page 8)

FEDERAL INCOME TAX DECISIONS

IN TWO CASES
by George H. Davis

Of the long list of questions which have
arisen under the Life Insurance Com-
pany Income Tax Act of 1959, only a
few so far have advanced to the point
where they have become the subject of
court decisions. Over the next few years
it is to be expected that many of the
points will be the subject of court action.

The summer of 1967 has already seen
District Court Decisions in two cases
involving a number of questions, in-
cluding several which have been of con-
cern to a considerable number of com-
panies.

The cases were those of the Franklin
Life Insurance Co., decided June 15,
1967, by the District Court for the
Southern District of Illinois, and the
Jefferson Standard Life Insurance Co.,
decided Aug. 15, 1967, by the District
Court for the Middle District of North
Carolina. The tax returns of the Jeffer-
son Standard which were the subject of
the litigation were consolidated returns
for itself and its subsidiary, Pilot Life
Insurance Co.

Several questions in the two cases
were the same, although the specific
facts involved in some were different.
But there was little consistency between
the decisions of the two Courts.

In the Jefferson Standard case the
Court stated it had dispensed with its
customary practice of writing opinions
in the interest of providing an early de-
cision, In the Franklin Life case, the
statements of conclusions of law do not
provide a great deal of information on
the rcasoning by which the Court reach-
ed its decisions.

Here are digests of the Courts’ com-
ments on some items,

(Continued on page 6)
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It seems to the writer that an essen-
tial meaning has been changed for, to
an actuary, a most important signifi-
cance of the earlier versions is the em-
phasis on the “labour and sorrow” con-
scquent on the extra years of life from
seventy to eighty. The Revised Standard
Version gives an alternative reading of
“pride” for “span” which is closer in
meaning to the older versions.

There is so much nonsense being
uttered by those who should know bet-
ler, on the extension of man’s life to one
hundred and fifty years due to current
medical discoveries and an increase in
the expectation of life at birth to 85 by
the end of this century, that actuaries
should acquaint themselves with what
has been happening,

The great improvement in mortality
at the younger ages has meant a
major increase in the number of those
surviving beyond age 70. Although, in
the opinion of the writer, the virility of
the average person of 70 to 80 is defi-
nitely superior to that of his or her
grandparents at the same age, the in-
crease in their numbers absolutely and
as a percentage of the total adult popula-
tion has become a serious social prob-
lem. This is due to the normal increase of
disability with advancing age and empha-
sizes the Psalmist’s statement of the ad-
ditional years of life being but “labour
and sorrow.” The demands of the aged
section of the population on welfare

payments, medical, hospital and nursing
facilities, receives the continuous atten-
tion of governments, yet every extension
seeins to prove inadequate to the in-
creasing demands.

A point to note is that only in recent
years has the expectation of life at birth
among female lives on the North Ameri-
can continent exceeded the Biblical
threescore and ten and among males it
is still to be attained (U. S. white lives,
1959.61: males 67.5, females 74.2; Can-
ada 1961: males 68.4, females 74.2).

As for man’s possible length of life,
the statement in Genesis 6 verse 3 still
applics and as far as one can see will
apply for many years to come (Revised
Standard Version) :

Then the Lord said, “My spirit shaill
not abide in man forever for he is
flesh, but his days shall be a hundred

and twenty years.”

The corresponding statement in Eccle-
siastics (Sirach) 18 verse 9 is no contra-
diction (Oxford Annotated Apocrypha) :

The number of man’s days is great
if he reaches a hundred years.

These Biblical references to man’s
longevity may bring the query as to
certain references in the Book of Genesis
to the great ages attained by the Patri-
archs: Adam 930 years, Methuselah 969.
Theologians, and their texts the writer
has consulted, all seem to be agreed that
in very early writings great age was a
traditional requisite for great men and
outstanding forebears. One Biblical au-
thority, Gerhard von Rad, has pointed out

VALUE OF A LIFE

(Continued from page 7)

Thomas C. Smith and Frank L. Griffin,
Jr., “Work Life Expectancy as a Mea-
sure of Damages” (T'SA4 IV p. 585).

This paper employs some different
techniques from those used by Messsrs.
Miller and Hornseth. For example, in the
Bureau’s paper a uniform retirement age
of 65 is assumed and there is no allow-
ance for disability, early or postponed
retirement. Both papers are valuable for
the actuary testifying to the value of a
life.

A detailed review of the Miller-Horn-
seth paper by Mr. Griffin will appear in
Transactions. The paper-may be-obtain-
cd from the Government Printing Office,

Washington, D. C., 20402 (40¢.) 3

that with increasing distance from the
Creation the average life span of the
men as mentioned in the Bible dimin-
ished in stages to that noted by the
Psalmist and that which still applies
after these thousands of years,

There is one disquicting trend in_~_

modern medicine. Professor Hinton, whe
holds the chair of Psychiatry at the
Middlesex Hospital in London (a most
renowned institution), states in a recent
book: “Though death can perhaps be
deferrcd, no one wants to lengthen the
process of dying.”

Unfortunately this is what much mod-
ern research has resulted in doing. [J
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