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EDITORIAL

“NO FIRST USE" VS. “FLEXIBLE RESPONSE"
NO, we haven’t forgotten that Article X of the Society’s Constitution prohibits

public expression of professional opinion except on malters within the special
professional competence of actuaries, and we aren’t urging that Article X be
either amended or violated.

But, thank heaven, there is no constitutional ban against Society members
taking time at, say, our annual meeting to talk to each other about a question that
surely outranks in urgency anything else likely to have found a place in our official
program. The questions are, How many actuaries want to do so?, and What good
would it do?

There exists a major difference of opinion between the Reagan Administration
and some well informed United States citizens on whether the United States and its
European allies should pledge not to be the first to use nuclear weapons in Europe.
Here are two brief quotations from reports in The New York Times of April 8th and
April Tth respectively:

1. Messrs. McGeorge Bundy, George F. Kennan, Robert S. McNamara and Gerard
Smith:—*“The one clearly definable firebreak against the worldwide disaster of
general nuclear war is the one that stands between all other kinds of conflict
and any use whatsoever of nuclear weapons. To keep that firebreak wide and
strong is in the deepest interest of all mankind.”

2. Secretary of State Alexander M. Haig, Jr..:—*“The simple possession of nuclear
weapons does not guarantee deterrence. . . . To sustain the credibility of Western
deterrence, the concept of flexible response was elaborated . . . The strategy of
deterrence . . . offers the best chance to control and to reduce the dangers we

face.”

How many actuaries would welcome, and would personally attend and partici-
pate in, a session at the Washington Hilton next October designed to enable actuaries
to find out what other actuaries think about this issue—and, on the other hand,
how many actuaries would be dead against the whole idea—we don’t pretend to
guess, We even doubt that this message will produce enough letters and phone calls
to increase our ability to predict. But Tesponses, one way or the other, would be ever
so much more welcome than silence.

What good might such a session do? The most that we are brave enough
to claim for it is that it would insure against the risk that some of us are too busy
to pay enough attention to whether or not this world survives into the next generation.

EJM.

Actuaries now resident in Hong Kong
number 14, of whom 12 are Fellows of
the Institute or Faculty, 2 of the Socnety
Their activities are:

Life insurers .6
Consulting firms 4
Merchant banks 2
Employee bencfits 1

work 1

Non:actuarial

Hong Kong being a regional centre,
our acltuaries are often concerned with
activities in other Far East countries.
Although comprehensive insurance legis-
lation, which will require supervision,

is soon Lo be introduced here, we have

no Government Actuary.

Hong Kong’'s Economic Background

Hong Kong has been a British Colony
since 1842. Hong Kong Island and
Kowloon are ceded to Britain in perpe-
tuity but the portion called the New Ter-
ritories was acquired under a 99-year
lease which lechnically expires in 1997,
Although no one can be certain of the
position after 1997, relations between

Britain and China have never heen bet-.

ter and the Chinese authorities. have
made reassuring slatements about Hong
Kong’s {future. .Our population, 98%
Chinese, which was 600,000 in 1945,
has grown tremendously to more than
5 million, giving us one of the world’s
highest population densities.

Hong Kong is rightly regarded as an
outstanding example of free enterprise.
Though lacking all natural resources,
the living standard is amongst the high-
est in Asia. Per capita real income
doubled m the 1970’s, and the annual
rate of growth in real gross domestic
product between 1977 and 1981 has ex-
ceeded 10%. Inflation was not a prob-
lem until very recently but has been in
the 15% range in the last three years.

We have no state retirement system,
and the Government has dropped its
plans to introduce modest sickness, death
and retirement benefits. Medical ser-
vices, though, are available in govern-
ment hospitals and clinics at minimal
expense, employees are entitled to sev-

(Continued on page 3)
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