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International Insurance Society, Inc.
34th Annual Seminar, July 12–15, 1998

Creating Success in a Global Marketplace
The Regent Sydney
Sydney, Australia

lease join us at the Annual Seminar of the International Insurance Society, Inc., Sydney, Australia.P Each year, the Society creates a timely and provocative program that addresses issues of current
interest to executives and academics around the world.  Our 1998 Sydney Seminary, Creating Success in
a Global Marketplace, will give you an opportunity to exchange ideas with other insurance leaders and

executives, learn of key innovations and trends, and share experiences with the worldwide insurance industry.
The Sydney Seminar promises to be among our very best, and we look forward with pleasure to welcoming

you to beautiful Australia.

Hong Kong Insurance Ordinance
Amendment

Underwriting and Risk Classification
continued from page 15

greater emphasis on communication skills
and much broader insurance law and mar-
keting knowledge,” predicted Mr. Krinik.

“The issue of market conduct re-
quires underwriters to learn that risk clas-
sification is viewed as simply
a trade practice, and that practices per-
ceived as unfair can be prohibited.  Con-
sumerism is growing worldwide because
of the influence of global media, and
buyer attitudes that used to be peculiar to
North America are spreading.  Most
likely, the regulation of insurers will be-
come more standardized as the Interna-
tional Association of Insurance Supervi-
sors works more closely with the U.S.
National Association of Insurance Com-
missions (NAIC).  It may surprise some
to learn that regulators do not view under-
writing as a ‘solvency’ issue—they view it
as a ‘market conduct’ issue,” observed
Mr. Krinik.

Vera Dolan, is President of VFD Consult-
ing in Ukiah, California.  Chris Cook, is
Regional Director of Underwriting at
Aetna in Hartford, Connecticut.

by Peter Luk

he small island in South East Asia in his or her children.  As the develop-Tcalled “Hong Kong” has recently ment of the life insurance industry in
acquired international fame owing Hong Kong over the past 50 years has
to its “handover” from the British been following the North American prac-

to China on June 30.  For those actuaries tice, hundreds of thousands of juvenile
who take an interest in this place, a small policies were sold in the past until some-
change in the insurance regulations that one pointed out that such an insurable
took place last year might be worth men- interest does not exist under the British
tioning. legal system, which Hong Kong has been

On May 2, 1997, the Insurance subject to over the last 150 years.  This
Companies Ordinance (the only ordinance means that the hundreds of thousands of
that exclusively regulates the conduct of juvenile policies sold in the past are le-
insurance business) was amended as fol- gally invalid and unenforceable.  The lat-
lows: est amendment, which introduces into

Captive Insurance Business
In order to encourage the establishment of
captive insurance companies in Hong
Kong, the regulation reduces the required
capital from 20% of net premium to 5%
(with a minimum of HK$2 million). 
While a licensed non-life insurer is re-
quired to maintain assets in Hong Kong, a
captive insurer is now exempted.  More-
over, a captive insurer is also exempted
from valuing its assets in accordance with
the valuation  regulations of the Ordi-
nance.

Juvenile Insurable Interest
SOA members may find this puzzling.  In
North America, a parent is always con-
sidered to have an insurable interest 

Hong Kong’s legal system the recognition
of such an insurable interest, is an attempt
to rectify this unsatisfactory situation.

Professional Standards
for Appointed Actuaries

There has been an ongoing discussion
to bring U.K.’s actuarial bodies’ Guid-
ance Notes to Hong Kong.  This amend-
ment now empowers the Insurance Au-
thority to make regulations specifying the
professional standards to be complied
with by the appointed actuary of an in-
surer.

Peter Luk, FSA, is Executive Director of
Top Glory Insurance Company (Bermuda)
Ltd. in Hong Kong and a member of the
International Section Council.
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