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An economic scenario generator or an ESG is a 
software tool that helps simulate economic 
variables and financial markets and can also 
model   risk factors that might contribute to 
financial variability.  
 
This paper serves as a practical guide in 
understanding how ESG’s model future paths of 
economies,   financial markets, and risk elements. 
 
Within this paper, the primary ESG topics include:  
what they are and how have they evolved to 
address regulatory and business needs. The paper 
helps to provide guidance on the types of ESG’s 
that exist and how they provide simulation results 
that are relevant and can realistically reflect 
market dynamics, including their technical 
aspects.  
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