A
FRCHY

Actuarial Research Clearing House

1986.2 ISSUE

PROCEEDINGS
TWENTIETH ANNUAL ACTUARIAL RESEARCH CONFERENCE

UNIVERSITY OF TEXAS
AUSTIN, TEXAS
NOVEMBER 21-23, 1985

FINANCIAL OPERATIONS OF INSURANCE COMPANIES
AND EMPLOYEE BENEFIT PLANS

Distribution sponsored by the Committee on Research
H on Theory and Applications of the Society of Actuaries,
6.2 500 Park Boulevard,
Itasca, inois 60143, U.S.A.



A
FRCHY

Actuarial Research Clearing House

Some items of actuarial research. Distribution
sponsored by the Committee on Research of
the Society of Actuaries.

Copyright® 1987, by the Society of Actuaries

All rights reserved by the respective authors and by the Society of Actuaries. Permis-
sion is granted to make brief excerpts for a published review. Permission is also
granted to make limited numbers of copies of items in the issue of ARCH for person-
al, internal, classroom or other instructional use, on condition that the above copy-
right notice is used in order to give reasonable notice of the Society’s copyright. This
consent for free limited copying without prior consent of the respective author or of
the Society does not extend to making copies for general distribution, for advertising
or promotional purposes, for inclusion in new collective works, or for resale.

The Society assumes no responsibility for the statements made or opinions ex-
pressed in the articles, criticisms and discussions published in ARCH.

SOCIETY OF ACTUARIES
500 Park Boulevard
Itasca, lllinois 60143, USA

Editorial direction by

Charles S. Fuhrer Arnold F. Shapiro
Health Care Service Corporation 509G Business Administration Bldg.
233 N. Michigan Avenue The Pennsylvania State University

Chicago, IL. 60601-5655 University Park, PA 16802



1986.2

CONTENTS
Conference ANNOUNCEMENt . uveueeransasensacaacsasssscsoonsnnsssonossscnccvesnasV
Conference Program....cceessssesssssssssssssassssscsasnasassnssoscsoassessaVii
List of AttendeesS...ceeveseenereneonetoesessnsoesracencanssns F R 3
Hedging Guaranteed Interest Contract Rates with Financial Futures............ 1

A. J. Senchack Jr.

Some Recent FHA Experience On Section 203 30-Year Term and
GMP Home MOrtgages...veevescescescescecacccnnnsnnsans ceresessveretsensnerann 15
Thomas N. Herzog, David A. Middaugh, and Dominick C. Stasulli

Futures and Options with Applications to Risk Management - Synopsis.........47
Phelim P. Boyle

The Financial Implications of Finite Ruin Theory......... tvevessessesssseessbl
Glenn Meyers

A Generalization of Redington's Theory of Immunization.....ceecececoasessoss?l
Elias S. W. Shiu

Surplus Requirements for Life Insurers in Canada - Abstract.......ees0ees...85
Allan Brender

A Survey of institutional Constraints on Public Fund Performance......... .. .87
Beverly Hadaway

iii



