UNRELEASED CAPITAL GAINS ON COMMON STOCKS AS REQUIRED SURPLUS
BY DAVID INGRAM

"Unreleased Capital Gains" is that I'm talking about a
situation vhere realized ahd uri-realized capital gains
are annually placed in a fund and a percent of that fund
is released into income and/or surplus annually. We are
using this type of system in our management basis
"Modified GAAP" statement. I have also done some work
comparing this method to the workings of the MSVR t
have never written it up.

This memo will discuss the imaplications of the use of the fund of
unreleased capital gains as Required Surplus,.

In an idealized environaent where:

capital gains rate
growth rate of common stock holdings

c
6
R release rate of capital gains

and they are all constants, the unreleased capital gains U will be
Ue = C = Fem 1’&(1-1)X(|~R)
where F, is the amount of comamon stock holdings at the end of year t.
The ratio of unreleased capital gains to the cosson stock holdings will
reach a limit of Liw Ue Cx(1=-R)
t

S —_— o

~x EfR

Here are some sasple values:

L. _6_ _R_ Ratio
10% 10% 15% 34%
10% 10% 25% 21%
10% 5% 25% 25%
10% 5% 30% 20%
15% 0% 20% 607
151 0% 40% 23%
10% (1}4 15% 57%

I+ C is actually a randoa function with an expected aean c and 6 is
controlled by management to a planned mean over time ofq4 , then R can be set
so that the ratio of unreleased capital gains will approach a pre-deterained
value, s.

I1f s is the desired Required Surplus ratio, the unreleased capital
Qains will tend to be a fund which varies around the desired Required
Surplus value.
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This fund will perfore the function of required surplus by cushioning
the coapany from fluctuations in capital gains. When there are excessive
capital losses, the fund will be depleted and will build back up with future
capital gains, They will be released over time in a stable sanner.

While this system will work over the long tere, there is a very good
probability that short periods of tise will arise when the fund of
unreleased capital gains will be too seall to be an acceptable amount of
required surplus or that the fund will grow too large, resulting in
unacceptably long delays in releasing gains to policyholders. Managesent
discretion should be exercised to change the rate of release of these funds
to speed up the return to acceptable levels.

For example, if the desired required surplus level is 33%, management
discretion could be used when the fund was below 20X or above 40X.

Pricing should be based on the expected level of capital gains ¢ and
the desired Required Surplus ratio s.

For a new cosaon stock portfolio, the unreleased capital gains will
take many years to build up to the ultisate level. Over that time period,
released capital gains will also be below the ultisate level which depresses
yields. The following shows the build-up for a coamon stock portfolio with
no growth, a level 10% capital gains and a 13X release rate:

Released Unreleased
C6 as % of C6 as % of
Year _Actual _ _Portiolio

1 15.0% B8.5%

2 27.82% 15.7%

3 38,62 21.91

4 47.8% 27.1%

3 55.6% 31.52
10 80.3% 43,51
135 91.3% 51.7%
20 96.1% 34,521
25 98.3% 55.71
30 99.2% 56.3%
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Here, the ultimate ratio for the unreleased fund is S7%.

The build-up is slower in a growing portfolio and the rate probles is
ever present. If the above portfolio were to grow at 10%, the released
capital gains would stabilize at 46X of actual capital gains. This would
aean that only é.4% of the 10X capital gains would be released to be paid
out as long as the fund is growing.

A solution would be to provide some start-up amount to the fund of
unreleased capital gains. This would allow the fund to have sufficient
dollars for required and would allow rates in the early years to be reason-
able. The repayment of the start-up fund could be from excess fund amounts
when they arise. Repayments would be made prior to any excess release.

- for

Growth of the portfolio has the effect of starting the build-up ézzf/
the new amounts in the portfolio. Consideration should also be given to
providing some start~up funding of portfolio growth.

Mod-GAAP_Statesent '

The use of the unreleased Capital BGain fund as required surplus would
iaply that a liability pnot be created for these amounts so that the level of
the fund would be directly reflected in surplus.

Illustrations

Attached are several illustrations of this procedure.
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Illustration 1 - 1lero portfolio growth
level 10% capital gains
152 release of capital gains
zero start-up balance .

In 10 years, the capital gains released is
only at 80X of actual.

Illustration 2 - 10% portfolio growth
level 10% capital gains
15% release of capital gains
zero start-up balance

The capital gains released levels out at
66% of actual.

Illustration 3 - 3% portfolio growth
level 10X capital gains
21.5% release of capital gains
zero start-up balance

Release rate set to obtain 33X balance of
unreleased capital gains.

Illustration 4 - 3% portfolio growth
level 10% capital gains
21.5% release of capital gains
start-up balance of 25X on all portfolio increases

[1lustrations 5-7 - 3% portfolio growth
randoa capital gains
21.5% release of capital gains
start-up balance of 25% on all portfolio increases

Illustration § -
High capital gains results in excess aaounts of un-released
gains. Entire start-up balance could be repaid and some funds
disbursed under managesent discretion,

Illustration & -
Average capital gains of 10.4% result in a fund which averages
35.4% as desired, However, low capital gains in years 6-9
resulted in an unacceptably low fund balance in years 7-10
{(and to very low returns).
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J1lustration 7 -
Lower average capital gains still esaintain a fund which is
adequate in all but years 14-18 due to 5 years of capital
losses in years 13-17,

Illustration 8 -
Very low capital gains of 6.7% result in a fund which is
below 20% in 10 of the 30 years illustrated., Here, the percent
Capital Gains released is actually higher than the actual capital
gains (6.9% vs. 6.7%). This is due to the start-up amounts being
released. Managesent discretion would be needed to correct this
situation. For example, the release rate could be changed to 14.8%
which is the correct rate for a 6.7% capital gains.
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UNRELERSED

a3 wroox CUARENT S 1 MODIFIED CAF BSINS
SCRTFOLIC  JIVIDEND CURRENT  CURR TOTAL (A1 o] TOTAL UNRELESGED 2s & of  ETART-CUF
YERR BOY § INCORE AP SAINS LE RETURR CM‘ e5INS  BCLEASED RETURN CAP BRINS  ECV VALUE  BALANCE
481,000,000 22,000 $160,000 10,30 12500 85,000 1,801 5001 §
2 $1,300,006 $35,040 ...Q,CCC 10,062 LEN #2708 8% 6.2BY $C
3O#1,000,000  €35,000 $102,000 10,307 1500 sle,lne BT TS $0
<081,000,000 335,300 £129,06  NO0U P 4,781 8.8 $°
S $1,000,000 $35.00¢ .0 1300 LY S RT3 $9
£ $1,000,000 235,00 M 12,90 6,23 9.7 i
T$1,000,000 €32,000 ’ $3.50% 8751 025 $
3 $:,000,000 25,300 135 2 8% 10.7EX $¢
2 $1,000,000 -.5,40!, ML S 7B LLIET $0
15 $1,200,00C #35,000 1350 T 8.07 51.53'.'-. $455,10 £5.5M2 30
11 $1,007,000 €IS, H- Lo S+ 8,331 il.83r 7L 210 47BN 0
120 81,955,800 30 “"0 1.5 $3 8.38% 12..’.”-‘7. $435,067  4B.L1% 0
13 $1,000,00¢ EA1) S B.75% 12,791 $49€,154  49.821 H
15 81,000,000 ¢ 13,500 82 B.97%  12.47%  $T0B,43L SLBSL $0
1€ $1,000,000 3..,\00 $100,000 10,000 13,50 $51, 268 9.431 12,831 $517,36: SLT2L $C
15 $1,000,00¢ $35,000 $195,000  10.00% 13.501  ¢92,575 9.251  12.76%  $524,351 WALLY) $¢
17 $1,000,000 375, $100,00C  10.001 $3.501 97,489 9.371 12,871 #53C,%02  SI.091 $0
18 $1,900,200 §32,003 $106,060 10,001 13501 #98,430 9,467 12.96%  $536,287 3,631 $0
S $1,000,000 $33,000 $100,000 10,003 13.50%  £935.480 9.547  13.047 330,827  S4.0€X $¢
2% $1,300,000 $33,300 $100,000 10,007 13,501 495,124 9.611  13.111  $544,703 4,478 $
21 $1,000,00C ..-,000 $100,000 10,002 13,501 $96,705 9,671 13.171  $547,957  54.801 $0
22 $1,000,600 $35,000 $100,000 10,001 13,501 97,200 9721 13,221 $850,798  EK.081 $¢
23 1,309,000 535,000 $:00,000  10.002 13,500 897420 9.761  13.761 553,178 SS.III 0
24 $1,000,000 $35,00¢ $13¢,500 10,002 1,501 897,577 9.8017 13.30% 485%,201 55,521 0
25 $1,000,000 75,000 - $100,000  10.00% 13,501 #9E,28C 9.831  13.331 455,921 55491 $0
25 $1,503,200 $35,008 $100,600  10.08% 13,51 ¢98,E7 9,851 15,351 4SSE,38I  SL.B4Y $
27 #1,000,000 $35,000 $100,000  10.0¢2 13,501 $9€,7%7 9.882 13.38%1 #559,626  S5.941 $0
28 41,000,000 835,000 $100,000  10.00% 13.50%  $98,%4% © 9.B9L  3$3.39%  4360,682  S6.071 $0
22 $1,000,0060 IS,OOG $120,000  10.002 13,501 $99,192 9,811 13.41%  $56!,579  Sh.lkk $0
30 1,000,000 $33,000 $100,600  16.C01 13,501 $99,237 9.922 13.421  $562,347 55232 $0

I1$1,000,000
AVIRABE 16,01 13502 B.13L  11.63 46.081
§ EBROWTH RATE 41
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N 52
CORTFRLIC  DIVILEND CURRENT
Ve BCY § i1 43 CAP 3AINS
¢ $1,000,% $18t, 500
- *l,.v0‘00§ $112,000
T 84,210,000 $12£,000
ro$1,I3L,00 $13%,106
e $1,464.10C $146,410
5 s1,080
v $177,15¢
g $194,€7C
3 $214,35¢
1t $2,
o ’L,S?.,71- '
15 $2,833,117 99,59 5'54,41'
i3 ‘3,!32,425 $107,843 £313,843
14 $3,452,271 $120,829 $345,227
15 83,797,496 $132,912 $379,75¢
16 $4,177,248 $146,204 $417,725
17 $4,594,973 $160,824 $459,497
18 $5,054,470 $175,904 $305,447
1§ $5,559,917 $:94,597 $32%,992
20 84,115,909 $214,057 $611,59¢
21 $£,727,300 $233,862 $672,75¢
22 $7,400,250 $259,009 $740,025
23 $8,146,27C $284,9:¢ $3i4,027
28 48,954,302 4312,501 $895,430
20 $9,B59.770 $134, 74 $9€4,973
5 $40,534,706 $375,215 $1,083,47¢
27 #11,918,177 $417,1%¢ $1,191,818
8 $13,109,992 $458,852 $1,316,999
29 $14,420,994 $504,73% $1,442,099
30 $15,863,097 355,208 41,586,309
31 $17,249,402
AVERABE

¢ GROETH RATE

RELZACED
rap BRING

$15.00

VedV.

15,501 eI
Ry $42,017
$55,82¢

£7¢,908

$87,255

$97,689

$192.3L5

$.27,38¢

5143,512

$15¢, g0
$221, 686
$242,394
371,247
$299,48¢
$320,7
’Jé‘,&lq
$401,72%
$542,028
g $482,736
1501 $575,830
T 585,730
12507 $649,350
L5 $T18,288
13507 $78%,854
13501 884,63
13,501 951,247

£3.501 1,046,506

12,381
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AGCIFIZD

TCTEL UNRELEASZT

RETURN CAP SAINE
$
3,081 $B5,00C
5183 $1LE,750
7.05%  $28%,738
LI eI, 12
8.287  $3%5,7'4
B.591  3£74,100
7,011 583,548
9.251  $636,173
9.45%  $722,952

2.801  $814,315
.1z 5’13,163
5,807 51,016,702

9,871 $1,132, b4
9,921 $1,256,208
9,961 $1,390,554
9.951 $1,537,045
10.02% $1,697,061
10,041 $1,872,132
10,057 42,063,905
10,061 82,274,172
10,071 $2,504,883
10,061 $2,758,172
16,087 $3,536,370
10,097 $3,342,030
16,091 $3,677,952
10,697 $4,047,210
16,097 $4,453,173
10,101 $4,899,547
10.10% $5,390,399
10,101 $5,930,202

97X
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toossTaaTION 3

M 101 1 CURREXT 2.5 1 WIDIFIED ::. sa
SORTFOLID  DIVIDENS CURKENT  CURR TOTAL  RELTASED 03 TOTAL UKRELERSED sed i STARTU
a0y ¢ INZORE A EAIYS IS RETURN AT GAINS  RELEASED RETURN CAP BATNG  EO¥ VALUE  ALANCE
‘ 0
1,500,000 $35,600 $100,900 10,001 .50 12 2450 S.eS $7B.SM0 Tl 3
$1,)30,006 £3¢,05¢ $403,080 16,502 1500 € LWL TS $2,478 134T %
$1,966,950 $27,132 110,080 18,001 1500 88 S.041  B.S4Y $105,175  1T.BeY 5
$0,092,727 338,245 509,273 90 13,500 & 691 G.91 823 .23 $0
$2,425,5(5 439,351 512,55 13.50 47, ETI 0,208 2801 2
11,159,274 $40,575 1 48 1A WL SWT.AGR 25760 $0
$1,198,052 $41,792 : LI $OLE08 T.697 1L1§T  $335,206 27.:5: K
:,--9 874 $47,04¢ 16,001 13,501 $98,508 8.0.1 11.51%  $1S2.8B1  28.7H $0
$5,088,77C $44,337 16,601 12,500 5408 "'67 B.25%  MLTSY 838173 9.1 $0
::,3c4,773 $35,567 13.5¢ .50 8130, 544 11941 U713 299 5
0,743,916 $47,077 16,001 13.50% n::.zs: B.58%  12.08%  $420.17¢ 30471 ¢
$1,38%,234 $45,428 10,021 51 400,187 8.69% 1.9 $477,28  30.B4% st
$1,425,761 $39,902, 10,031 12,500 $12 Aoeq BTTD 171 845L,7SB 1T 50
$1,468,524 $51,399 10,001 1355 329,778 BBIL 1L MTLEIS  3LE 9
$E12.5900 452,981 10001 13500 $134,395 B.E9Y  12.39%  $200,69% 3158 $0
$1,557,967 454,529 10.001 12507 $13€,954 3,920 12.42%  $507,499 313X $0
$0,504,706 456,165 16,001 12,50 51436 8,950 12451 $524,3% LT %0
$1,452,848 557,850 10,001 13,501 $148,273 BT IL47E $540,168 35801 )
$1,762,42 $59,585 19,00 12508 5;5-_5‘96 8.991 12831  $558,B1S  31.B6Y 3
$1,752,506  $61,373 10,001 12,505 $157,803 2,000 {2,501 457,583 31501 $0
$1,806,111 $83,214 10.001 12,500 $1£2,708 .04 12,515 $594,068 31,971 $0
$1,860,295 $45,110 10.03% 13,501 $167,728 2021 1521 $612,37 1,961 3
$,9:6,107 $47,064 16.00% 12501 $17%,8% 9028 12.52%  $531,129 35981 30
$1,973,587  $89,076 10,901 13,501 wa 125 9,031 12530 $650,383 21991 £
$2,002,794 $71,:88 16.05% 13.501  $:82.533 9.0% 12,53 $670,109  3%.00% %0
$2,093,778 473,282 18,601 13,501 s:ae,o'-.w 9,531 12.571  $690,397 3011 $0
$2,158,5M  $75,481 10.001 13501 $195,802 . 9.031 12531 711,254 3502 £
2,021,209 $77,74% 19.50% 13,501 $200,877 9.0 1253 §732,706 32071 10
$2,787,928  $80,677 10,001 13502 $206,722 9.041 12541 $754,776  32.03 $0
$2,75¢,566 432,480 16,001 13,500 $212,743 9.041 12541 $777,490 3203 10
$2,427,262
AVERMEE  10.0% 12,501 .07t 11,571 28671

% ERONTH RATE o
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a

i

PIRTFOLIC
BY 4

$1,630,000
£1,630,000

1,060,900
$1,092,777
$1,125,509
$1,159,273
$1,194,052
$1,229,674
$1,266,770
$1,304,773
$1,243,916
$1,784,234
$1,425,781
$1,468,504
$1,512,590
$1,557,967
$1,604,706
$1,652,848
$1,702,433
$1,753,50
$1,806,111
$1,960,295
$1,916,103
$1,973,587
$2,032,79%
42,093,778
$2,156,591
$2,221,289
42,267,928
$2,256,586

$2,477,262

TLLUSTRS
3.5t o1
IV IDEND CURRENT
TNCORE 8 EAINS
$35,000 $120,003
$3,05° 07,60
827,12 $106,290
$38,245
$43,044
$45,727
$45,667 $20,477
$47,577 $178,3°2
$48,448 138,423
$49,902 $142,576
451,399 $145,853
$52,941 $15:,259
$54,529 $155,797
$56,165 $160,47¢
457,850 $165,285
$59,585 $170,283
$61,373 $175,35¢
$63,214 $186,411
$65,140 $185,029
$47, 064 $19¢,510
$69,076 $197,35
$71,148 $202,279
$73,202 $209,373
$75,481 $2:5,656
$77,7145 $222,479
$80,077 23,793
482,480 $235,657
AVERABE

§ GRONTH RRTE

i
ZURR

s

CURRERT 21,81

TOTAL  RELEASED
RETURN  CAP SAINS

$75,258
$82,879
$85 45+
$95,452
$:56,852
165,540
$1:0,704
$:45,27)
$119,708
12,590 124,065
13.50L  $178,289
13,551 $172,717
13,50 $137,086
13502 141,487
13.501  $145,942
13,508 $159,500
13501 $1SE,156
13501 $159,92¢
17,500 $164,80¢
13,501 $149,8:8
13,500 174,95
13.50%  $189,257
13501 $185.59€
3500 $:91,295
13,501 $197,054
13507 202,783
13,501 $209,083
13.501  $245,36
13.501  $221,834
501 228,495
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RELEASET

KOZIFIED

TOTAL UNRELCZA

nen
49

RETURK 0AP EAINE

1,071
11.541
11.941
12,241
12,487
12,642
2.7
12,8711
12,91
12.011
203
13,091

13,44

343
13.151
13.161
13.171
13.182
13181
13.181
13.191
3.9
13191
13.i81
13.192
13,491
13.201
13,201
13.202
13.201

{2,891

$252,607
$262.253
$TU5, 188
$334,762
$755, 708
$276,808
$39%,455
$447,15%
$43¢,0%5
$436,567
$462, 785
$478, 848
$494, 940
$511,143
$527,541
$542,207
$561,184
$578,534
$596,294
$614,560
$633,184
452,375
$£72,100
$497,263
$713,249
$735,72
$75¢,821
$779,571
$802,994
$327,112
$851,948

UNRELERSED
AP EAINS
az 1ot

£OY VALLE

7.4
7.23
30,631
30,481
32501
Y]
7591
3957
1.2
uan
4,59
TR
.61
3e.88t
38,53
3971
35,001
35,031
35041
35,061
.07
35,081
15,081
35,091
35,631
35.09%
35101
35401
35.101
35101

34,020

START-LP
BALARCE
B0Y

$230,000

4257,550

$265,725
$273,132
$281,777
$285,81%
$298,5:3
$307,45¢
$148,457
$326,193
235,978
$145,053
$356,440
$367,131
$376,147
$389,492
$401,177
$413,212
$425,408
$438,317
$451,528
$465,074
479,02
$493,397
$508,199
$523, 444
$539,148
$555,322
$571,982
$589, 41



ILtLYsTRATION 5

INFELERSES
.1 RAKIGR 1 TURRENT .U MENIFIE Cr6 GAINE START-Y
PORTFOLIC  DIVITEND CURRENT  CLRR TITAL  RELEASED £5 TOTAL UNRELEASED as Z9f  BALANCE
YERR 50V ¢ s AP SAINS 0B SETURY (AP SAINS  RELEASET RETURN CAP 62INC Y VALUE 5OY
$753,005

81,000,060 $35,000 $90,026 ST LT 873,382 7330 10.871 $275,78%  Z6.JIT $250,000
784,036,000 £25,050 $172,46¢ 16741 20241 89,35 9.051 12.85%  $359,204  I5.361 $257,500
T80, 56 877,072 $249 L3 5850 62,587 TR ILIED $309,4% 28,371 825,225
48,000,777 438,245 $315,207 2B ILALT 874,52 12,31 IRAIT B99,385 44,771 873,187
§ $1,105,500 16,193 109,590 -9.77T 62T HBLTL9 T SO 3411 27161 $0R1,T0T
LO$1,159,274 $40,575 $69,30: 5981 G487 $E2,436 T2 10.6i1 $309,882  25.54% $289,B:9
T O$0.164,052 $41,792 $320,652  6.85% 0251 $175,50T 10351 1R.BSH $503,747 4,561 $29€,512
3 $4,226,074 $43,086 $115,892 01 12805 $33,767 G071 14,251 $492,517  I.881 $30T,4i8
T 85,066,770 $44,327 $156,532 12360 IS.BL 179,545 L1020 14,501 $S10,00¢  39.781 316,693
13 $5,354,773 $45,647 325,376 16,520 25,081 $158,106 (220 15.621  $567,057  4T.0B1 $325,193
10 81,743,916 $27,077 $360,737  Te.Bi1 30U $203,689  IS.bl 1B.b61  STSI,TED  SH.4SE 433,575
17 81,384,234 $48,428 $433,770  I0.ATD 3T $243,871  IT.9E 21481 $919,059 . 4.46% $346,053
181,475,761 $49,907 $302,727 LT 24701 $163,538 13400 Z0.OT1 $969,481 6,001 $356,480
14 51,486,534 $51,399 - $51,%07 3.5} 7.05% $39,599 {4,951 18.45%  $B12,604  SI.TAL 837,133
15 41,512,590 $52,94 ($86,220)  -S.01  -2.2T  $1S6,214 {033 {3.831  $58L,708 17,341 $376,147
b 81,557,967 454,529 $135,077 15350 IB.EST 176,450 10331 44,831 $455,079  40.881 $389,452
17 $1,604,705 $36,165 $35,665  2LI9L 26,250 S2U0.6TS (3491 1T.091  $B1c,108  49.35% $R01,i77
1B $1,b52,845 $57,850 $T3,887 L4 7967 $193,869  (9.551 1S.051  4799,289 45561 $413,2:2
19 $1,792,433 59,565 $265,563 2047 IAOTT $335,083 {3571 17071 $B56,527  48.851 $425,808
20 $1,753,506 $61,373 $184,697  I0S3 14030 $220,B83 (2071 16.ITD 4830,512  45.931 $438,317
2 $1,806,000 $43,214 $237,267  A3M41 16641 $225,58 211 16211 $651,737  45.79% $451,528
22 $1,850,255 $65,11 $35,434 0720 24770 $165,992 4300 17.B01  #9B5,131  SL.A1% $4e5,07%
T O$L,51L,003 867,084 $123,305 672 9970 $235,453 441 15.981  3E63,%64  44.B4L 479,02
181,373,557 349,075 $260,927 1322 1672 874,366 12481 15.98%  #918,320 44981 $453,397
25 $2,032,7%% §71,148 1546, 145)  -2.271 LD 5186, 458 §.0BL 12881  S696,76¢ 31281 $508,:%
% $2,09%,778 473,282 $542,793 25921 ZG.4T1  $265,505 12731 18.23%  $988,757  45.850 $523,444
277 $2,156,591 475,48 $645,009 19950 3450 $IT1,453 - 16,301 19.801 $1,209,368  S5.501 $539,148
B $2,221,289 $77,745 $411,998 18551 22051 $367,987  16.561  20.06% $1,360,09¢  SO.451 855,322
2% $2,207,928 80,077 $572,633 25031 28.571  $415,526  IB.061  21.661 $1,534,350  45.11% $571,982
30 52,326,566 $82,480 $557,25 23S 2N.AST $849,690 19,0517 22.5BX 41,659,567  48.37L $5B9,14%

3 $2,427,762

AVERABE 143 18.24% 12.681 16181 45,651
t GRONTH RATE by
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YEAR

B R S S R A - TICT B PUPY Y PPNy

.t re be pa ba e

S0RTFCLIO
BCY &

$1,002,000
$1,030,000
$1,065,90%
41,002,727
:;LS?
$:,155,2
s:,xvn,os:
$1,229,874
11,266,770
£1,20¢,773
$1,783,96
$1,784,234
1,425,761
$1,468,534
$1,512,5%
41,557,987
$1,604,706
$1,652,848
$1,702,433
$1,753,506
$1,806,111
$1,860,295
$1,915,103
$1,973,587
$2,032,79
$2,093,778
2,156,59!
$2,221,289
$2,287,928
$2,756,566
$2,427,262

* e
MY

IVIDEND
INCOME

$25,50C
$3¢,05¢
377.132
$38,245
$1,193
45,5 M
341,792
$43,046
$44,337
$45,687
21,077
$48,448
$49,902
$51,39¢
JL,94‘
$54,529
356,165
$57,850
$59,583
$61,373
$43,214
$£3,110
$67,064
$49,074
TA'XAB
7Q'LBL
$75,461
$77,745
$80,077
$82,482

TLLJSTRATION

RENDON
CURRERT
CAP SAINS

$42,51

$133,722

($101,242:
$193,559
$185,778
186,530
e
($24,9:9)

(88, 5""
$12,170
$300,450

$238.583
$135,5%

{$64,04)
23870
$404,302
$437, 486
$233,9%
$30,845
$32,940
$359,408
$172,399
$117,17%
$45L,359
$284,59%
$49:,519
$12,816
$585,587
(581,687
$634,448
($159,357)

AVERABE

§ GROKTH RATE

H
CIER
b}

4201
13.471
-9.5
19.:3:
14701
-J dez
-2.510
-2.84%
L4

2,400
2.
.95
-4.49%
14,581
.71
28.091
14,381

1.851

1.931
20.5%T

9.951

L.in
3821
18,431
25,441

0.6i1
27452
-3.681
7.4
-5.751

10,41

i

b

CURREXT
TOTAL
RETURK

.12

1.3

RELEASED

AP SAINE

$a2,782
30,7
447,282
373, 22
$92,974
$66,063
$46.228
$20,704
‘»,68’
$45,53%
$102,48¢
$183,502
$1¢9,277
$134,004
$194,532
$249,250
$248,474
$204,228
$170,04¢
$213,520
$207,506
$195,293
$254,428
$264,024
$317, 23
$255,062
$329,501
$244,573
$3%2,021

$230,064
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1

REL

MOIIFIED

TOTAL UNRELEASED

RETURN C#P BAINS

$254,000
9.7 $23,734
11341 $302,459
7561 $165,9:2
10,655 $204,5:4

101,23 $249,800

9,201 $249,909
3 an,m
5000 $12¢,330
SAST 499,624
6,997 $176,044
13 8385,254
14,620 $572,308
15,061 $409,682
12631 $500,502
16,361 $72:,bik
19,500 921,736
18,981 $919,254
(5,861 $758,067
13,48 833,709
15,481 $792,748
15,990 $771,186
14,000 $727,016
16,780 $943,320
16,881  $978,795
19,441 £1,177,52¢
15,68 946,976
16,787 $1,219,23
14511 $909,635
18,011 $1,229,422
13.261  $857,875

.2n

UNRELSABET
CaP EAINS
as kot

E3Y VALUE

22,981
2.5
13.10
26,71
3991
.95
14,881
9.981
7,641
13100
7,768
.40.141
27.901
33.091
46,321
S7.44%
8621
44,531
36142
43.891
41482
37,951
47,801
48,151
SE.052
43.911
54,891
39,762
s2.1m
35,341

35,2381

START-LF
BALANCE
80Y

$25¢,000
$257,50%
$265,225
$273,182
$281,177
$28¢,81¢
$298,53
$307,462
$316, 801
$326,193
$335,979
$346,083
$356, 440
$367,133
$378,147
$385,492
$40:,177
43,212
$425,408
438,377
$454,528
$445,074
$475,026
$493,397
$508,198
8521, 44
$539,148
$555,322
$574,982
$589, 141



Y8R

B3 e © D 6D~ O A de (4 13 e

1) oo ba em be ms b s b se ba
S am <o )

R o2

ny

"~
o

3 3 B3 N3
4 0~ LA

Cd KR

by

0RTFILI

B2V &

$1,700,00C
$1,070,000
$.,080,900
41,092,727
$1,125,808
$1,159,274
$1,194,052
$1,229,574
$1,265,776
$1,304,773
$1,242,916
$1,384,234
$1,425,761
$1,468,534
5&,51‘,590
$1,557,567
$1,504,706
$1,452,848
$1,702,433
$1,753,506
$1,808,111
51,860,295
$1,916,103
$1,973,587
$2,032,754
$2,093,778 ¢
$2,156,591
$2,221,289
$2,287,928
$2,158,566

$2,427,262

BIVIZEND

INCDME

$25,200
$26,050
$77,132
‘Ju,‘.d
$32,207
$40,575
$21,792
$47,04
$42,737
$45, 857
$27,077

$42,488

$43,907

$51,29%
$52,04¢
$54,529
$56,145
457,550
455,585
$61,373
$67,214
$65,11¢
$67,%64
$49,07;
571, 4

73,287
475,481
$77,745
$80,077
482,480

$37,40
845,040

124,408

(s.‘.,:s:

is52.130

{ ::2,4,1)
{118,237
149,252}
$242,650
$426,243
,OI‘ Alﬂ
$241,32
($168,070:

" $77,3ET
$318,195

$5¢7,149
419,868
$598,223

($8,878)
$128,742

AVERAEE

§ GRONTH RATE

(¥
€A s e

BN LEE

RETJRN ChF BAINS

00 790
5807 t4,102
8,543 $109,087
S.000 857,476
5421 $UTATS

$97,582
2050 $74,856
11,750 $85,443
12,450 $52,419
9T $152,34
1I.7%1 $146.910
26,047 $18,93
2 §i15,289
L2 8748
4801 134,775
409 58,288
LT (413,550
18,547 35,408
2.0 $129,05%
3,851 4185,255
7940 243,140
5571 157,642
0580 $140,510

18,277 $154,430

U4 $281,487
B.961  $3%2,136
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1 MODIFIED

£z
o]

RELEASED

.18
6.27%
10,282
8.53%
HOM
B.672
£.021
6.951

TOTAL UNREL EAS.‘
R"UP\ CAP BA1

3450 00“

9,687 5233,'32
9.72% 281,772
13,781 $40¢,249
12,057 $242,49C
13,601 $423,477
LT 8330,17
S.521  $271.324
16,451 #3218
{0,671 $350,386
15,071 $565,861
14,657 $557,42¢
17,001 $492,91%
11,861  $446,052
B.59%  $284,007
S.BSY  $13B,146
3781 827,32¢
2,661 (437,448)
5,25 $173,192

{0131 $487,25
14,061 $£89,557
16,961 $901,299
11,971 $589,378
2,251 $416,402
11,431 #583,965
1,261 $591,270
15,191 $%09,378
16,751 $1,059,633
19.551 41,318,076
15,801 $1,044,913
18,217 $978,994

11.821

as % of
EQY VALUE

aAn e
a3y

2791
17,181
31031
3.5
5.4
22,061
2878
2¢.871
ed
a7
501
1
781
€71

A Ew g
I3

e o
w0 O W
-3~
<>
T yr re

J
oMW

P
x

& @ ;m

~d

~1¢nca B 4
FY I~

"2 Ld e G D e

ary
—
<
=3

3

28.831
26.241
42,171
47.761
57,511
44,741
38.691

3

30,22

$250,060
$257,500
$265,27¢
273,187
$281,777
$229,81¢
szve,sz:
£307,4
3»..,694
325,197
£TTT E79

un-,
$348,05¢
$236,440
$347,133
$378,147
$389,492
$401,177
$313,212
$475,608
$438,377
$451,528
$465.074
$479,026
$477,397
$508,199
$573, 444
£536,148

exe 1n
555,322

$571,982
4589, 181




e tANDDY % 1 MODIFIED 8
POFTFILIS  DIVIDEND CUERENT  CUAR 5 TOTAL UNRELZASZD as % of
yEAR BOY ¢ INCZRE CAP SAINE T3 RELEASED RETURN CAP GEINS  EDY VALUE By
$252,500
©§1,00,000 £35,000 $0,217 &0 6741 941 $235,236  I2.851 #250,000
3 1,570,500 336,330 $300,687  29.15% L.09 16.651  $828,51F 40,191 $257,590
3 £1,060,500 $37,132 o ’c" ' 5,911 12413 #35I,271 ILI20 4265,22%
L o§1,090,0% 833,248 1844, . 6071 .ETL 435,187 D231 210,32
s 41,125,509 835,393 555,39? 5,001 $65,9i2 S.BEY 9361 $249,507 21891 280,307
§ 8,159,275 $80,575 1,003 6681 $70,115 050 9551 sb4,695 22475 $239,M19
7 41,154,082 841,792 $8:,871 684 $74,512 &' 9741 $281,0I0 $298,512
§ £1,229,874 $43,045 AL694 20871 $115,406 5400 12901 $471,721 34051 $307,%68
9 $1,268,770 844,337 $340,230 26,561 $165,824 17,100 16,507 $615,16%  4T.1S1 $716,487
0 81,304,777 $35,667 259,718 19.93% A7 17.970 $496,577  SLETL $325,193
1 $1.341,916 $47,007 35,52 L.b4% 1.7 1M1 $5BA,TRY 42.25% 375,579
{3 $1,384,23t $45,448 {$19,590)  -1.42 2727 12281 $454,057 3185 746,058
13 $1,425,760 $49,9¢2 $202,608  19.E2% CiLA0T AT $583,97T  40.1E1 855,440
15 §1,468,53% $51,399  $A43 23T 9.27% 12771 $505,882  33.341 $367,137
15 $1,512,590 652,94 ($136,576:  -9.0T0 SIS BTRL S0L2S 1934 8378147
15 $1,557,967 #54,529 1487,008)  -5.251 031 653 $183,791 15451 $389,492
741,664,706 $56,1¢5 $99,012 671 o757 9L $I34,057 1411 $461,477
12 41,857,848 $57,850 (434,559 -0.1%1 L.291 4790 $90.498 SN $413,22
19 $1,702,433 $59,585 $278,684 137X $.667 By #302,576  17.761 625,802
1 $1,753,506 $61,373 $112,687 6431 S.091  B.SOY 319,130 1B.7BY $438,377
2 $1,806,111 $63,204 ($135,700)  -7.501 2421 5.9 sm,m 9,31 $451,528
27 $1,850,295 $65,11¢ $327,303 17,601 791 9.1 $406,057 20241 $385,0T4
I $1,916,103  $67,086 $365,276 16711 AT MTLe2 .87 10371 $454,089  Z5.0BL 475,026
24 $1,573,587 49,076 312,689 x..Bh. 19,281 $173,447 B.BGY 12701 $640,B14 31921 $493,397
2 $3,032,79¢ 871,48 s::A,._s 10,41 13911 $165,007 2401 12801 690,738 1299 508,199
2% $2,093,778 $77,282 {435,238 -2.64% 2.86%  $136,622 5,537 10.031  $514,57% DB $5I3,444
77 42,156,590 475,46 ($43,497) 2001 LATL $101,739 4.1 B9 $385,814  IT.37L $539,148
23 §2,221,289 $77,745 32'7,3.» 9.781 13,781 $129,680 S.881 9.4 $490,144 20,421 $555,32
7% $2,267,528 80,077 ($222,863)  -0.72 -6.271 57,551 2521 .02 $227,209  9.681 $571,982
35 42,356,566 $82,48) $255,372 16.87 18331 103,763 5401 .00 $396,531 16341 4589,141
I $2,427,262
AVERASE 671 10471 5,951 10,451 25,751
¥ GRONTH RATE hod
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