Pension Funding: A Historical Perspective!

Arnold F. Shapiro

Copyright 2005 by the Society of Actuaries.

All rights reserved by the Society of Actuaries. Permission is granted to make brief excerpts for a
published review. Permission is also granted to make limited numbers of copies of items in this
monograph for personal, internal, classroom or other instructional use, on condition that the
foregoing copyright notice is used so as to give reasonable notice of the Society's copyright. This
consent for free limited copying without prior consent of the Society does not extend to making
copies for general distribution, for advertising or promotional purposes, for inclusion in new
collective works or for resale.

1 This article is a revised and updated version of Shapiro (1985).

1



Abstract

An important prerequisite for insights into the future of pension plan funding is
a sense of its history. This includes not only the history of traditional topics like
actuarial cost methods and assumptions, and the history of past inquiries into the
dynamic and stochastic nature of pension costs, but also the perceptions and concerns
of pension actuaries of the past. The purpose of this paper is to present this historical
perspective.





