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* dr = p t+ o dW,
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CIR (1985) a (u—r) c I
Pearson-Sun (1994) a (u—r) c (r-p)”
Brennan-Schwartz (1979) o (u—r) G I
Black-Karasinski (1991) ar, - yrlog r, G I
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CIR Discrete Model

* M = a(u—Tyy) +org e,
— where g~ N(0,1)

» Exact Conditional Distn
— rr._, has a noncentral chi-square distn
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Regime Switching Models
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