The Influence of Enterprise Risk Management on Insurers’
Stock Market Performance: An Event Analysis

Dr. Madhu Acharyya

Copyright 2009 by the Society of Actuaries.

All rights reserved by the Society of Actuaries. Permission is granted to make brief excerpts for a published
review. Permission is also granted to make limited numbers of copies of items in this monograph for
personal, internal, classroom or other instructional use, on condition that the foregoing copyright notice is
used so as to give reasonable notice of the Society's copyright. This consent for free limited copying without
prior consent of the Society does not extend to making copies for general distribution, for advertising or
promotional purposes, for inclusion in new collective works or for resale.



Abstract

Enterprise risk management (ERM) increases shareholder value. In this study we test whether
ERM influences insurers’ stock market performance. The results indicate that insurers’ stock market
performance is linked to the characteristic of industry events and specific firm characteristics rather
than to the success of ERM. In this study the 2007-2008 subprime mortgage and financial market crisis
was found unique compared to other industry events. The study recommends further research on the
methodology of determining the value of ERM from the joint perspective of finance theories and
management theories.



