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Understanding the past
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Individual Annuity Sales 2008-2019

057 $265 $238-

$239 o, $238 g200 $230 $237 $236 ., $234 $254
$204

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
_mTotal e=Variable «==Fixed (EST)




Variable Annuity (VA) Sales
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VA Sales Timeline
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VA Sales no longer in sync with equities

$80

$70 +

$60

$50

$40

$30

$20

Quarterly VA Sales (in Billions)

$10

$0 +———F—F——F—+—

—VA Sales

—S&P 500

T T T T
1990 91 92 93 94 95 96 97 98

Source: LIMRA Secure Retirement Institute (Dollars in billions

T T T T
99 2000 01 02 03 04 05 O

& Oxford Economics

Year

6

T T T
07 08 09 10 1

1

14

T T T T
15 16 17 18

3,000
2,800
2,600
2,400
2,200
2,000
1,800
1,600
1,400
1,200
1,000
800

600

400

200

S&P 500



urce: LIMRA Secure

VA Sales By GLB
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Registered index-linked annuities (RILA)
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RILAs have propped up VA growth
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Fixed indexed annuity (FIA) sales
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FIA sales have shifted
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Market Share in 2011
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Market Share in 2018
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What Is driving
record FIA flows?



Will FIA sales
overtake VA
sales?




Total VA versus FIA sales
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RETAIL VA versus FIA sales
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RETAIL VA versus FIA NEW PREMIUM
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RETAIL VA versus FIA NEW PREMIUM
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Top Ten Annuity Manufacturers — 2007
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Top Ten Annuity Manufacturers — Q2 2019 YTD
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Fixed-rate deferred (FRD) sales

234.9 $29.3 S$30.8 $30.9

S24.7 O O

2011 2012 2013 2014 2015 2016 2017 2018 2019
(EST)

Source: LIMRA Secure Retirement Institute (Dollars in billions




Money in motion has increased for FRDs
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Income annuity sales

$9.7 $9.7 $10.0

$81 477 583 91 292 583

¢22 $2.7 827 928 ¢y ¢33 $24

s2 10 _@—O—@—O0—pg—o—@

2011 2012 2013 2014 2015 2016 2017 2018 2019
(EST)

Source: LIMRA Secure Retirement Institute (Dollars in billions




Key themes looking forward

Regulatory & Economic Environment will have a
substantial impact on the annuity market



Regulatory & economic environment will have
the biggest impact on annuity sales over the
next 5 years




Individual annuity sales projections
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On the regulatory forefront

SEC Regulation Best Interest

NYDFS Suitability & Best Interest
~ Regulation for Life and Annuities

(= L
vty FINANCIAL SERVIC



Uncertainties moving forward

DOL Fiduciary Rule 2.0

Individual States — Best Interest
/ Fiduciary Regulation






Interest rate risk is real for manufacturers
and consumers
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Low for long is the outlook
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The yield curve is much different this time
U.S. Treasury Yields
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Expected impact to the VA market
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Expected impact to the FIA market
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Key themes looking forward

Guaranteed income sales will grow, but not as fast as
accumulation products



Americans buy annuities to layer on protection

Accumulation Income Later Income Now
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Growth will be minimal over the next 5 years
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# of Americans age 55+
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Are people nearing or entering retirement
getting too comfortable the same pattern of
»250  returns will continue?
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Are Americans
taking a risky bet
on when to add
guaranteed
lifetime income
to their
portfolio?



Retirement outcomes are unpredictable
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Source: LIMRA Secure Retirement Institute analysis. The portfolio has an asset allocation of 42.5% large company stocks, 17.5% small company stocks, and 40% intermediate-term government bonds and is
rebalanced annually. The initial withdrawal amount was $1,686 per month, or for the first year $20,235 or 4.05% of beginning assets. The individual retiree withdrew the same dollar amount within each
calendar year, and adjusted annually for the prior calendar year’s inflation rate.
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Dear Advisor,
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Most Valued Advisor Services
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S1.3 trillion!

will leave deferred annuity
products in the next 5 years
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More money is leaving then entering

Cumulative Deferred Annuity Outflows 2019-2023 (billions)
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More money is leaving then entering

8 $55.1

$51.

-$9.2
-$15.6

-$19.2 $714 -$218 -$25.9

—5464 _$42.6

-$58.4
> <665 626

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: LIMRA Secure Retirement Institute ‘Dollars in billions’



Help clients at key retirement milestones

U.S. Retirement Milestones
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savings without penalty
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without IRS penalty

Partial Social Security benefit
eligibility
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Must take RMD (required minimum
distribution)
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