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TABLE 1
Varied AAPCC

County
1997 
AAPCC

Los Angeles, California
Dade, Florida (Miami) Hennepin,
Minnesota                   
(Minneapolis)
Jefferson, Nebraska

622.55
748.23
405.63

236.42

TABLE 2
Blend of Local and National Rates

Year
Local

Weight
National
Weight

1998
1999
2000
2001
2002
2003 and later

90%
82
74
66
58
50

10%
18
26
34
42
50

TABLE 3
National Growth Rate 

Year Annual Growth

1998
1999–2002
2003 & later

FFS Medicare growth–0.8%
FFS Medicare growth–0.5%
FFS Medicare growth

/GFKECTG�4KUM�(WPFKPI
D[ &CXKF 9� 9KNNG

JKU CTVKENG FKUEWUUGU VYQ KPRWV RTKEG CFLWUVGF HQT VJCV

6/GFKECTG 4KUM HWPFKPI RTQXK� EQWPV[çU RTKEG NGXGN�
UKQPU VJCV YGTG TCFKECNN[ EJCPIGF
D[ VJG $CNCPEGF $WFIGV #EV


$$#� QH ����� (KTUV KU VJG XCTKCVKQP KP
HWPFKPI TCVGU D[ IGQITCRJKE CTGC CPF VJG
UGEQPF KU TKUM CFLWUVOGPV�

Funding Variations
6JG *GCNVJ %CTG (KPCPEKPI #FOKPKUVTC�
VKQP 
*%(#� TGNGCUGU /GFKECTG 4KUM
HWPFKPI TCVGU GCEJ [GCT HQT GCEJ EQWPV[
KP VJG EQWPVT[� $GHQTG VJG $$# YCU
RCUUGF� VJGUG TCVGU YGTG MPQYP CU VJG
#FLWUVGF #XGTCIG RGT %CRKVC %QUV

##2%%�� CPF TGRTGUGPVGF *%(#çU
DGUV GUVKOCVG QH ��� QH HGG�HQT�UGTXKEG

((5� /GFKECTG EQUVU KP GCEJ EQWPV[�

6TCFKVKQPCN ((5 /GFKECTG JCU ITGCV
XCTKCVKQP KP OGFKECN RTCEVKEG UV[NG CPF
EQUV D[ IGQITCRJKE CTGC� *GPEG� VJG
##2%% XCTKGF YKFGN[ CU YGNN� 6CDNG �
UJQYU UQOG GZCORNGU�

5GPKQTU KP JKIJGT�TCVGF EQWPVKGU
IGPGTCNN[ JCF C EJQKEG QH UGXGTCN
/GFKECTG 4KUM RNCPU� CNN YKVJ TGCUQP�
CDN[ JKIJ DGPGHKVU CPF \GTQ RTGOKWO
HTQO VJG OGODGT� 5GPKQTU KP VJG NQYGT�
TCVGF EQWPVKGU IGPGTCNN[ JCF PQ
/GFKECTG 4KUM RNCPU CXCKNCDNG� +P VJG
HGY NQYGT�TCVGF EQWPVKGU YJGTG RNCPU
YGTG CXCKNCDNG� DGPGHKV NGXGNU YGTG HCKTN[
NQY CPF VJG OGODGT JCF VQ RC[ C JKIJ
RTGOKWO�

#FXQECVGU HQT VJG NQYGT�TCVGF CTGCU
TGSWGUVGF VJCV VJG ##2%% DG TCKUGF KP
VJG NQYGT�TCVGF EQWPVKGU CPF TGFWEGF KP
VJG JKIJGT�TCVGF EQWPVKGU� %QPITGUU FKF
GZCEVN[ VJCV YKVJ VJG $$#� 6JKU CEV TG�
FWEGU VJG KORCEV QH VJG NKPM DGVYGGP
((5 /GFKECTG EQUV CPF /GFKECTG 4KUM
HWPFKPI� 6JG HWPFKPI HQT CP[ EQWPV[ KU
VJG ITGCVGUV QH VJTGG PWODGTU�


C� # HNQQT QH ���� KP ����� YJKEJ KU
KPFGZGF KP NCVGT [GCTU


D� # DNGPF QH C NQECN TCVG CPF C PC�
VKQPCN TCVG DCUGF QP VJG YGKIJVU KP
6CDNG ��

(QT VJKU RWTRQUG� VJG NQECN TCVG KU
IGPGTCNN[ UKOKNCT VQ VJG QNF
##2%%� GZEGRV VJG EQUV QH OGFKECN
GFWECVKQP KU FGFWEVGF CEEQTFKPI VQ C
��[GCT RJCUG�QWV UEJGFWNG� 6JG
PCVKQPCN TCVG GSWCNU VJG PCVKQPCN CX�
GTCIG GUVKOCVGF ((5 /GFKECTG EQUV
KP ����� +V ITQYU KP NCVGT [GCTU
DCUGF QP VJG UEJGFWNG UJQYP KP 6C�
DNG ��

6JG PCVKQPCN TCVG HQT GCEJ EQWPV[ KU


E� 6JG RTGXKQWU [GCTçU HWPFKPI
TCVG RNWU ���

6JG $$# CNUQ TGSWKTGU C éDWF�
IGV PGWVTCNKV[ CFLWUVOGPV�ê 4CVGU KP
VJG OKFFNG ECVGIQT[ CTG DTQWIJV
FQYP UQ VJCV VJG VQVCN HWPFKPI QXGT
CNN EQWPVKGU UVC[U DGNQY C EGTVCKP
QXGTCNN KPETGCUG�

*%(# JCU TGNGCUGF $$#�DCUGF
HWPFKPI TCVGU HQT ���� CPF �����
(QT DQVJ [GCTU� GXGT[ EQWPV[ TG�
EGKXGF GKVJGT 
C� VJG HNQQT� QT 
E� VJG
�� OKPKOWO KPETGCUG� 0Q EQWPV[
TGEGKXGF 
D� VJG NQECN�PCVKQPCN DNGPF�
9J[ FKF VJKU JCRRGP! #V VJG VKOG
VJG ���� HWPFKPI TCVGU YGTG ECNEW�
NCVGF� ((5 /GFKECTG VTGPFU YGTG
XGT[ NQY� 6JG EQWPVKGU YKVJ VJG
HNQQT CPF YKVJ VJG �� OKPKOWO
éWUGF WRê OQTG VJCP VJG CXCKNCDNG
KPETGCUG� 6JKU TGUWNVGF KP C ����
éQXGTRC[OGPV�ê GZEGRV VJCV *%(#
CITGGF VJG[ YKNN PQV CVVGORV VQ TG�
EQXGT VJKU éQXGTRC[OGPV�ê *%(#
RTGRCTGF VJG HQNNQYKPI GZRNCPC�
VKQP QH ���� HWPFKPI TCVGU UJQYP
KP 6CDNG � QP RCIG ��

$GECWUG QH VJKU NQY VTGPF
TCVG� VJG EQWPVKGU YKVJ VJG HNQQT
CPF YKVJ VJG �� OKPKOWO QPEG
CICKP éWUGF WRê CNN VJG CXCKNCDNG
KPETGCUG� 6JKU OGCPU VJCV VJG
OGFKWO�EQUV CTGCU FKF PQV TGEGKXG
VJG TGNKGH VJCV VJG $$# KPVGPFGF VQ
IKXG� +V KU RQUUKDNG VJCV UQOG TG�
NKGH YKNN EQOG KP ���� CPF NCVGT�

Risk Adjustment
/GFKECTG 4KUM HWPFKPI JCU CNYC[U DGGP
CFLWUVGF D[ CIG�UGZ HCEVQTU CPF D[
/GFKECTG GNKIKDKNKV[ UVCVWU 
CIGF� FKU�
CDNGF� '54&� CPF KPUVKVWVKQPCNK\GF��
6JG TGUGCTEJ KPFKECVGU VJCV CIG�UGZ HCE�
VQTU CTG PQV VJG OQUV CEEWTCVG TKUM CF�
LWUVGT� 6JG 5QEKGV[ QH #EVWCTKGU /QPQ�
ITCRJ
/�*$���� é# %QORCTCVKXG #PCN[UKU QH
/GVJQFU QH *GCNVJ 4KUM #UUGUUOGPVê
IKXGU OQTG FGVCKNU� KH [QW YCPV VQ FKI
HWTVJGT�

6JGUG CTG VJG TGCUQPU VJCV %QPITGUU
OCPFCVGF TKUM CFLWUVOGPV CU QH ,CPWCT[
�� ����� KP VJG $$#�


C� 6JKU YQWNF RC[ GCEJ JGCNVJ RNCP
OQTG RTGEKUGN[ DCUGF QP VJG JGCNVJ
UVCVWU QH KVU OGODGTU�


D� 6JKU TGOQXGU VJG FKUKPEGPVKXG VQ
OCTMGV VQ JKIJ�TKUM UGPKQTU�


E� 5VWFKGU HWPFGF D[ *%(# UJQYGF
VJCV /GFKECTG 4KUM RNCPU JCXG GP�
TQNNGF C FKURTQRQTVKQPCVG PWODGT QH
NQY�TKUM UGPKQTU� 6JWU� TKUM CFLWUV�
OGPV EQWNF UCXG VJG IQXGTPOGPV
OQPG[�

EQPVKPWGF QP RCIG �� EQNWOP �
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TABLE 5
 Timeframes

Discharge
Date

Submit Date to
HCFA by Use of this Date

7/97 to 6/98 9/18/98 HCFA will give each health plan an
estimate of their 2000 risk adjustment
score by March 1, 1999

7/98 to 6/99 9/18/99 HCFA will give each health plan an
updated estimate of their 2000 risk
adjustment score 

7/99 to 12/99 3/17/00 HCFA will use this to calculate the final
2000 risk adjustment score and will
apply this retroactively to 
January 1, 2000

TABLE 4
1999 Funding Rates

HCFA estimate of FFS Medicare
inflationary trend
Reduction required by BBA 
Correction for 1998 “overpayment”
Net trend to use for 1999 funding

3.4%

�0.5
�0.9
  2.0% 

/GFKECTG 4KUM (WPFKPI
EQPVKPWGF HTQO RCIG �

#HVGT TGXKGYKPI VJG CXCKNCDNG TKUM 
D� 6JG HKPCN ,CPWCT[ �� ����� TKUM CF� 
E� 6JG 2+2&%) U[UVGO EQWNF DG DK�
CFLWUVOGPV OGVJQFU� *%(# UGVVNGF QP LWUVOGPV UEQTG YKNN PQV DG MPQYP CUGF CICKPUV OCPCIGF ECTG RNCPU
VJG 2TKPEKRCN +PRCVKGPV &KCIPQUVKE %QUV WPVKN UQOG VKOG CHVGT /CTEJ ��� DGECWUG VJG[ HTGSWGPVN[ VTGCV RGQRNG
)TQWR 
2+2&%)� OQFGN QH TKUM CFLWUV� ����� RTQDCDN[ UGXGTCN OQPVJU CHVGT KP C PQP�JQURKVCN UGVVKPI YJQ YQWNF
OGPV� CV NGCUV HQT VJG [GCT ����� VJCV FCVG� 6Q CEEQWPV HQT VJKU RTQR� JCXG DGGP VTGCVGF KP VJG JQURKVCN
4CPFCNN 'NNKU� #TNGPG #UJ� CPF QVJGT GTN[� C JGCNVJ RNCP OWUV RWV C TG� WPFGT ((5 /GFKECTG� 6JG JGCNVJ
$QUVQP 7PKXGTUKV[ TGUGCTEJGTU GUVCD� UGTXG QP KVU DQQMU HQT VJG KORCEV QH EQPFKVKQP QH UWEJ RGQRNG KU PQV TG�
NKUJGF VJG 2+2&%) OQFGN� 6JKU OQFGN TKUM CFLWUVOGPV� # TGUGTXG UJQTVCIG HNGEVGF RTQRGTN[ KP VJG 2+2&%)
WUGU VJG FKCIPQUGU TGEQTFGF FWTKPI KPRC� YKNN ECWUG OCLQT GCTPKPIU UWTRTKUGU� UEQTG� */1 TGRTGUGPVCVKXGU CTG
VKGPV JQURKVCN UVC[U� 'XGT[ OGODGT KU 6JKU NCVG PQVKEG KU CNUQ C JGCX[ DWT� FKUEWUUKPI VJKU KUUWG YKVJ *%(#�
ENCUUKHKGF KPVQ QPG QH �� TKUM ECVGIQTKGU FGP QP RTQXKFGTU YJQ CTG RCKF WP�
DCUGF QP VJG OQUV UGXGTG FKCIPQUKU� FGT C éRGTEGPVCIG QH KPEQOGê ECRK� &CXKF 9� 9KNNG� (5#� KU 8KEG 2TGUKFGPV
/GODGTU YJQ CTG PQV JQURKVCNK\GF IQ VCVKQP CTTCPIGOGPV� 6JGUG RTQXKF� CV *WOCPC +PE� KP .QWKUXKNNG� -GPVWEM[�
KPVQ VJG NQYGUV EQUV ECVGIQT[� +P CFFK� GTU YKNN JCXG C TGVTQCEVKXG CFLWUV� CPF C TGVKTKPI OGODGT QH VJG *GCNVJ
VKQP� VJGTG KU CP CFLWUVOGPV HQT CIG CPF OGPV KP VJGKT KPEQOG� 5GEVKQP %QWPEKN��
UGZ� +H [QW YCPV VQ MPQY OQTG� UGG
é&KCIPQUKU�$CUGF 4KUM #FLWUVOGPV HQT
/GFKECTG %CRKVCVKQP 2C[OGPVUê KP VJG
5RTKPI ���� *GCNVJ %CTG (KPCPEKPI 4G�
XKGY�

6JG 2+2&%) OQFGN KU PQV VJG OQUV
RQYGTHWN OQFGN� DWV KV JCU VJG FGEKFGF
CFXCPVCIG QH TGSWKTKPI QPN[ C NKOKVGF
FCVC UGV� KPRCVKGPV JQURKVCN FKCIPQUGU�
+V KU RQUUKDNG VJCV KP HWVWTG [GCTU� *%(#
YKNN UYKVEJ VQ C OQFGN VJCV WUGU QWV�
RCVKGPV FKCIPQUKU KPHQTOCVKQP CU YGNN�
(QT PQY� JGCNVJ RNCPU OWUV OCMG C OC�
LQT GZRGPFKVWTG QH VKOG CPF GHHQTV VQ IGV
KPRCVKGPV JQURKVCN KPHQTOCVKQP VQ *%(#
HQT GXGT[ CFOKUUKQP UKPEG ,WN[ �� �����
HQT GXGT[ OGODGT� 6CDNG � UJQYU VJG
VKOGHTCOGU�

6JGUG CTG VJG OQUV UGTKQWU EQPEGTPU
GZRTGUUGF D[ JGCNVJ RNCPU�


C� &CVC UWDOKUUKQP KU C OCLQT DWTFGP�
6JKU KU GURGEKCNN[ JCTF HQT JGCNVJ
RNCPU VJCV RC[ INQDCN ECRKVCVKQPU VQ
RTQXKFGT ITQWRU CPF NGV VJG RTQXKFGT
RTQEGUU ENCKOU� +P VJCV UKVWCVKQP�
VJG JGCNVJ RNCP FQGU PQV JCXG VJG
TGSWKTGF FCVC� 6JG JGCNVJ RNCP OWUV
IQ VQ KVU RTQXKFGT ITQWRU HQT FCVC�

0GY /GFKECTG 1RVKQPU
EQPVKPWGF HTQO RCIG �

/GFKECTG� 1RVKQPCN UWRRNGOGPVCN DGPG� DWTUGF D[ VJG RNCP� +P QVJGT YQTFU� EWNCVGF D[ UWDVTCEVKPI VJG RNCPçU CXGTCIG
HKVU CTG CNNQYGF CU NQPI CU VJG[ FQ PQV PQPEQPVTCEVGF RTQXKFGTU JCXG WPNKOKVGF RTGOKWO TGSWKTGOGPV HTQO *%(#çU
EQXGT VJG FGFWEVKDNG GZRGPUGU� DCNCPEGF DKNNKPI TKIJVU� CXGTCIG RC[OGPV TCVG� (QT GCEJ

2NCPU OC[ JCXG PGVYQTM TGUVTKEVKQPU 6JG COQWPV QH VJG /5# CEEQWPV GPTQNNGG� RNCPU YKNN CEVWCNN[ TGEGKXG
YKVJ RTQXKFGT TGKODWTUGOGPV CITGG� EQPVTKDWVKQP YKNN DG RTGFGVGTOKPGF D[ *%(#çU WUWCN OQPVJN[ ECRKVCVKQP RC[�
OGPVU� (QT WPTGUVTKEVGF RNCPU� KV KU KO� VJG RNCP CPF OWUV DG WPKHQTO HQT CNN OGPV 
YKVJ CNN QH VJG WUWCN CFLWUVOGPVU�
RQTVCPV VQ PQVG VJCV GPTQNNGGU YKNN DG NKC� GPTQNNGGU� (QT C IKXGP UGTXKEG CTGC CPF
DNG HQT CP[ DKNNGF EJCTIGU PQV TGKO� RNCP� VJG EQOOWPKV[ EQPVTKDWVKQP KU ECN� EQPVKPWGF QP RCIG �� EQNWOP �


