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SECTION II--GROUP ACCIDENT AND HEALTH INSUR£NCE, INCLUDING 
GROUP HOSPITAL AND SURGICAL EXPENSE INSURANCE 

T 
HIS is the third in a series of reports covering the investigation of 
Group Accident and Health experience, including Group Hospi- 
tal and Surgical Expense benefits. The material contained in this 

report and the manner in which it is presented differ in certain important 
respects from that of the first two reports. 

The basic tables contained in this report furnish the crude claim costs 
for the total experience of three policy years. This period of observation 
for companies using the "exact" claim basis cover~ policy years ending 
July i, t946, t,o Jtmc 30, 19i9, inc]u~ivo F~r ~ompanies using the "ad- 
justed" claim b~is, the period of observation covers policy years ending 
in tile calendar years 1.947 to 1949, inclusive. The "exa(t" claim basis 
refers to the use of actual claims incurred (luring the policy year. The date 
first absent for Accident and Sickness, the date d hospitalization for 
Employee Hospital Expense or the date of operation for Employee and 
Dependents Surgical Expense represent the incurred date. The "adjusted" 
claim basis refers to the use of claims, or portions thereof, paid or reported 
during the policy year plus the estimated increase in claims outstanding 
at the end of the policy year over those outstanding at the beginning of 
the policy year. In order to minimize the effect of estimating outstanding 
claims, the experience of the first, policy year was not submitted by com- 
panies using the "adjusted" claim basis. The reason for using different 
periods in compiling these reports is that the "exact" claim experience is 
not available until several months after the (;lose of the policy year, whereas 
the "adjusted" claim experience is available much sooner. Some reserva- 
tions are held regarding the combination of experience for two bases for 
different periods of time. However, it is felt that a three-year compilation, 
such as this, will minimize any effects produced by the combination. 

The non-rated Accident and Sickness and Employee Hospital Expense 
crude claim costs shown in the basic tables of this report contain the experi- 
ence of groups in industrial classifications which have been rated standard 
for premium purposes by the contributing company. This differs from the 
manner in which the previous two reports were compiled since, in those 
reports, the experience of all groups in industrial classifications, which 
were rated sub-standard for premium purposes by any one company, was 
excluded from the non-rated experience. When a sufficient volume of ex- 
perience accumulates, the Committee expects to analyze the relative mot- 
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GROUP ACCIDENT AND HEALTH INSURANCE 19 

bidity of various industrial classifications, whether or not they fall entirely 
or partly within the industrial classifications included in the non-rated 
experience of this report. However, the over-all experience of all groups 
rated sub-standard for premium purposes by each of the contributing 
companies is furnished in this report. 

Most of the companies submitted the actual percentage of benefits on 
females for each female percentage grouping. Accordingly Table XII I  was 
prepared showing the effective female percents corresponding to the usual 
female percentage groupings for each of the employee plans. 

In compiling previous reports, the Committee excluded the experience 
of jumbo groups, i.e. employee groups having more than 5,000 lives and 
dependent groups attached to such employee groups. This was done to 
minimize the effect that any one group might have on the experience in a 
particular female percentage grouping or a particular plan. In this report, 
however, the experience of such jumbo groups has not been excluded. 
Rather, a complete analysis by size of group based on the volume of expo- 
sure has been made. This analysis shows ratios of actual to expected claims 
for each size category. For a dependent plan of insurance, the expected 
claims for a size grouping were obtained by applying the crude claim cost 
of the plan to the exposure of that size grouping. For an employee plan of 
insurance, the expected claims for a size grouping were obtained by apply- 
ing the crude claim costs (non-rated industries) for each female percentage 
grouping to the corresponding exposure subdivisions of that size grouping. 
It  should be kept in mind that the resulting ratios may be affected by 
underlying variations in other factors such as industrial classification, 
geographical location, etc. This analysis by size of group indicated for the 
Accident and Sickness plans that the experience becomes somewhat less 
favorable with increase in size. The results for the Hospital and Surgical 
plans were even less conclusive, but  they indicated a similar trend except 
for the smallest size groupings. 

Using a procedure similar to that described above for the size groupings, 
expected claims were obtained for the individual experience years. Ratios 
of actual to expected claims were determined as an indication of the secular 
trend underlying the accumulated experience. Table III  shows that the 
Group Accident and Sickness experience of the last year improved slightly 
over that of the preceding year. However, the Group Hospital and Sur- 
gical Expense Insurance trend table (Table XII) indicates that the last 
year's experience was not quite as favorable as that of the preceding year 
except for one of the plans studied. 

Provision has been made by the Committee to study morbidity experi- 
ence by geographical location when a sufficient volume of experience be- 
comes available. The experience covered by this report excludes insured 
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groups outside of the Continental United States. Furthermore, this report 
includes the combined experience of employer-employee groups with 50 
or more lives at issue and with less than 50 lives at issue. Trusteeship and 
association cases insuring employees or member employers of the trustee- 
ship or association and union cases where insurance depends on continued 
employment are excluded. 

Before presenting the detailed experience for each of the five forms of 
coverages included in this investigation, it may be well to call again atten- 
tion to some of the limitations that are involved in a morbidity investiga- 
tion of this type. Essentially, these limitations arise because, for practical 
reasons, the experience cannot be sub-divided and analyzed according to 
the many factors which may affect the experience of a particular group 
or groups. In other words, the results must, be described as representing 
the composite experience of groups having various geographical locations, 
industrial classifications, distributions of exposure by age, different t~qpc:; 
of claim administrations levels of benefits, etc. Furthermore, the informa- 
tion on which the female percentage groupings are based can by no means 
be considered completely accurate. Keeping these limitations in mind, the 
tables setting forth the non-rated and rated experience as well as the 
analysis by size of groups are now presented. 

The following companies have contributed experience for the investi- 
gation covered by this section: 

Aetna Life Insurance Company 
Connecticut General Life Insurance Company 
Continental Assurance Company 
Equitable Life Assurance Society 
John Hancock Mutual Life Insurance Company 
Metropolitan Life Insurance Company 
Prudential Insurance Company of America 
Travelers Insurance Company 



COMB1NED 1947, 1948, A N D  1949 POLICY YEARS '  E X P E R I E N C E  
T A B L E  Ia 

Group Accident and Sickness [nsurance 
Non-Ra ted  Industr ies ,  All Exposure  Size Groups 

13 Week Plans 

l Bt Day Accident and 4 th Day Sickness I 4 th Day Accident and 4 th Day Sickness 

Female i 
Percent I A . . . . .  I I I I Ann, 

<11% 
11-21 
21-31 
31-41 
41-51 
51-61 
61-71 
71-81 
81-91 
91-100 

To ta l . .  

<11% 
11-21 
21-31 
31--41 
41-51 
51---61 
61-71 
71-81 
81-91 
91-100 

Tota l . .  

Female 
Percent 

<11% 
11-21 
21-31 
31--41 
41-51 
51--61 
61-71 
71-81 
81-91 
91-100 

Total.. 

N a I Annual I Claims u * Actual Claim I Number I Actual 
hez of Weekly q . . ~ .  ,. Cost Per[ of I Weekly 
~ro ps Indemnity ~ ~ ' $1 of [ Groups Indemnity 
ast ~d Exposed I Actual / Insured : Exposed 

I IExp°surel 1,629,222 ;, 665 2,829,356i 
1, 94 5,214,~0r 3,572,0951 .69 343,2,577,7401 1,649,9~t 

92 3,917,64013,040,4691 .78 1 8 1 1 8 0 3 , 8 9 0 1  571,3661 
62 991,490i 881,0421 .89 1061 461,1001 367,0721 
96 643,7201 508,1751 .79 46 I 1524401 128,020! 

238,240~ 247,2u 104 32! 98,150i 71,0831 
91 193,420 1 206,624 1.07 18 52,0701 42,1801 
53 171,880 158,534! .92 23 67,280 i 65,060i 
46 76,450 74,2591 97 6 16,4501 19,6481 
15 15,4501 15,056! .97 6 !  9,910 i 8,941. 

7 , 3 ~ t ~ ,  , 1 ~ [  1 4~ i~,~,380 i 4,552,5~7 
I st Day Accident and 8 th Day Sickness 8 th Day Accident and 8 th Day Sickness 

7,039124,965,110 
3,755112,934,590 
2,047 I0,140,050 
1,3771 6,427,590 

919[ 3,460,2250 
6541 2,020,96O 
464 1,418,360 
329 841,380 
191t 408,070 
49 88,650 

16,824162,7o~,olo 

12,657,264 
7,055,042 
6,542,206 
4,614,512 
2,636,955 
1,709,200 
1,183,295 

791,255 
425,664 

71,661 

.51 

.55 

.65 

.72 
• 76 

194 
1 . 0 4  

.81 

37,687,054 

26 Week Plans 

Annual 
Claim 

Cost Per 
$1 of 

Actual 
Exposuro 

:84 
.72 
.81 
.97 

2,320 
1,401 

431 
270 

133 
31 

6,364 

i16,492,110i 
13,894,050 i 
10,865,720 
4,354,480 
2,826,310 I 
1,011,630 

754,980! 
843,410 i 
392,100 

43,710 

5i,478,~ 

8,617,589 .52 
7,808,167 .56 
7,313,712 .67 
2,989,042 .69 
2,224,362 .79 

751,315 .74 
634,960 .84 
736,830 .87 
347,0931 .89 

1.30 . 5 6 , 6 4 9  

31,479,719 

at th / th th 1 Day Accident and $ Day 8icknses 8 Day Accident and 8 Day Sickness 
. . . .  - . . . . . . . . . . . . .  / 

Annual [ i i Annual 
• lm- Actual I Claim ~ Number I Actual I Claim 

r of Weekly ~1-:~o ICost Per[ of i Weekl~ I ~ la i~  Cost Per 
Goups Indemnity .... $I of Groups Indenmxty ! v ~ $1 of 
In ared Exposed Actual Insured i Exposed Actual 

Exposure / Exposure 

-- 275 1,968,510 1,525,904 .78 407 4,664,970 3,131,737 .67 
132 1,409,590 1,143,357~ .81 235 3,095,730 i 2,323,9226 .75 
59 696,610 407,6151 .59 127 2,876,130i 2,212,702 .77 
43 153 290 96,887 .63 67 520 120 404,184 .78 
41 103,240 69,268 .67 26 159,140 169,075 1.06 
15 68;040 36,441! .54 20 216,390, 244,867 1.13 
2 4,250 2,226 .52 10 15,590 13,286 .85 

. . . .  1 940' 450 .48 

. . . .  5 15 8101 12,311 .78 
1 640 4541 .71 3 13,500[ 12,394 .92 

568 4,404,170 3,282,152 901 11,578,320i 8,524,932 
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COMBINED 1947, 1948, AND 1949 POLICY YEARS'  E X P E R I E N C E  
TABLE Ib 

Group Accident and Sickness Insurance 
Rated Industries,  All Exposure Size Groups 

13 Week Plans 

I ~t Day Accident and 4 th Day Sicknelss 4th Day Accident and 4 th Day Sickness 

Female 
Percent A n n u a l  

Actual  C la im NUo~ber ) 
Weekly !Cost  Per  

Groups  Indemnity Claims $I of 
Insured Exposed Actual 

; !Exposure 

<11% 235 
11-21 60 
21-31 22 
31.41 14 
41-51 9 
51-61 i 3 i 
61-71 ] 
71-81 :t 

91-I~)  i .... 

Tota l . .  

Groups 
Insured 

743,330i 513,0901 .69 48 
117,600, 78,456 .67 8 
39,050! 21,774! .56 9 
13,590 i 10,5557' .78 3 
68,820 / 61,7561 .90 - -  

11830 1,0891 .60 2 
70 14 i .20 - -  

: ,71 i 75 - .  
:; 420 5,93o ~9 - -  

! Annua l  
Actual [ Claim 
Weekly i Claims Cost Per 

Indemni ty  ~ I $1 of 
Exposed I Ac tua l  

Exposure  

39o,69oi 33o,926i .85 
1688{1/ 12,878 .76 
17,020! 8,694 i .51 
12,150, 4,394! .36 
__ _ _  [ - -  

3,480 3,3,5.51 .96 

i 

34;' 992,650 i 693,487: /o 440,220' 360,247 

1 st Accident  and  8 th Day  Sickness sth D a y  Accident  and  8th D a y  Sickness 

< 1 1 %  
11-21 
21-31 
31-41 
41-51 
51---61 
61-71 
71-81 
81-91 
91-100 

To ta l . , ,  1,829 ,032 

Female  
Percent  

< 1 1 %  
11-21  
21-31 
31-41 
41-51 
51--61 
61-71 
71-81 
81-91 
91-100 

To ta l . . .  

720 2,965,75011,525,()02i .51 
296 1,321,620' 797,8221 .60 
237 2,904,58012 , 266,043t .78 
227 950,200~ 798,864, .84 
145 767,050 688,9361 .90 
94 428,3901 425,9171 .99 
49 89,8501 93,9861 1.05 
47 144,850 104,0721 .72 
10 16,440 14,6911 89  
4 12,810[ 7,9481 .62 

9,601,540 6,723,281. 

507 6,984,0601,3,769,5591 .54 
103 685,8201 439,94& .64 
75 6455,380[ 511,138 .79 

110 662,190, 473, I i0  .71 
628,680: 634,284[ 1.01 
586,250 549,8381 .94 

48 150,730 146,0731 .97 
27 51,270! 46,7881 .91 
15 18,790! 24,270! 1.29 

- -  , - -  [ - -  __. 

1 10,413,17016,595,008] 

26 Week Plans 

1 st Day  Accident  and  8 th Day  sickness ! 8 th Day  Accident and  8 th D a y  Sickness 

Number 
of 

Groups 
Insured 

25 

3 
4 

--1 
1 

62 

' i A n n u a l )  
Actual  J Cla im N u m b e r  
Weekly Claims Cost  per  of 

I n d e m n i t y  i $1 of Groups  
Actua l  Insured  Exposed I Exposurel 

85,483 .73 
73,027 .71 
21,512 .80 
15,679 1.22 
1,043 .70 

6,551 .95 
10,501 1.11 

117,280 
102,400 I 
26,74ol 
12,8101 
1,500 

6,870] 
9j.430 

277,0301 213,7961 

, j 
! Weekly 
I IndemniCy 

Exposed 

78 
12 

2 

I 

104 2,498,680: 

Actual  I Annua l  Cla im 
Claims Cost Per $I of 

Actual 
Exposure 

2,133,520 ,798,653 .84 
152,860 152,454 1.00 

.50 
126,860 1.39 176,5&q 
63,050 58,728 .93 
8,150 .83 6,771 
8,646 5,662 .66 
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COMBINED 1947, 1948, AND 1949 POLICY YEARS '  E X P E R I E N C E  

TABLE II  

Group Accident and Sickness Insurance 
Non-Rated  Industries 

Ei- 
posure 
Size 

Group- 
ing 
Code 

0-9 

Exposure Size 
Grouping Per $10 of 
Weekly Indemnity 

To 49 
50- 99 

100- 199 
20O- 499 
500- 999 

1,000-1,499 
1,500--I ,999 
2,000-3,999 
4,000-9,999 

10,000 and over 

Tota l  

I-8-13 Plan 8-8-13 Plan 

t . Actual to . Actual to Ao ~ Cla in l~ l~ :~e~tAct~  cla~.l~p~ted 

529,~11 89% [84% 
1,702t 493 87 83 
3,132,306 89 85 
5,344,255 95 94 
4,526,565 99 94 
2,986,021 104 94 
2,085,840 105 94 
5,711,246 108 99 
6,171,665 19094 107 
5,497,152 106 

37,687,054 100% 31,479,719 100% 

All Accident and Sickness 
Plans Combined 

Ratio of 
Actual Claims Actual to Expected 

Claim8 

122,545 
475,510 

1,115,044 
2,781,430 
2,620,130 
1,760,249 
1,277,357 
4,409,671 
4,381,475 

12,536,308 

1,087,752 88% 
3,271,488 88 
6,263,103 89 

11,541,943 95 
10,120,439 98 
6,566,473 100 
4,708,516 101 

13,520,384 104 
15,574,170 103 
26,884,828 104 

99,539,096 100~o 

TABLE I I I  

Group Accident and Sickness Insurance 
Non-Rated  Industries, All Exposure Size Groups 

Secular Trend 

Ratios of Actual to Expected Claims 

Policy Yesr 
Expe~ence 

1947 
1948 
1949 

1-4--13 4--4-13 1-8-13 8-8-13 1-8-26 8-8-26 [ All Aeci- 
Plan Plan Plan Plan Plan Plan I dentsickne~Lnd 

. . . . . . . .  [ 
107% / 103% 102% 103% 107% 104% 104% 

[ 97 I 99 / 99 [ 100 [ 100 [ 102 / 99 
198 i98  498 / 90  I 97 



Female Percent 

C O M B I N E D  1947, 1948, AND 1949 POLICY YEARS'  E X P E R I E N C E  

TABLE IV a 

lfmployee Group Hospilal Expense Ins~ranc~ 

Non-Rated Industries, All Exposure Si~, (h, up~ 

Fixed Benefit Plans 

<11% 
11-21 
21-31 
31-41 
41-51 
51-61 
61-71 

31 I)ay, 14 + 5X, 5X* 

Claims 
Number t 

I 3,460 
2,322 
1,608 
1,177 

849 
622 

"Actual" 
Daily 

Benefit  
ExpoBed 

Annual 
Claim 
Cost 

Per $1 of 
Actual 

Exposure 

70 Day, 14 + 5"., 5X 

Number] "Actual" 
of Daib. 

Groups I Benefit Cia~m~ 
Insured Exposed 

71-81 
81-91 
91-100 

Total  . . . . . . . . . .  

4,915,774 
4,310,799 
2,665,613 
2,497,624 
1,328,407 

932,540 
545,053 

4,310,401} .88 
4,022,586 i .93 
2,7~2,125 1.04 
2,821,417 t 1.13 
1,527,379 i 1.15 
1,130,839! 1.21 

668,004] 1.23 

1,036 1,355,065 1,315.45J 
827 1,057,68111,147,698 
478 [ 906,1501 972,838 
292 326,260[ 381 421 

214 166,677 3 ; l .  
299,981 .22~ 

164 2".~), 9~4 
127 110,666[ 157,446 
78 l 113,7081 10~),467 
51 35,537] 55,.q6t~ 

[3  283 14,378 03414,~!1 65Li 

523 441,746 575,413! 1.30 
399 270,865 359,681! 1.33 
122 82,191 121,743! 1.48 

L 

AiiIHJal ' 

Claim i Number 
Cosg of 

Per $1 of Groups 
Actual Insured 

Exposure 

!)7 1,996 
1.0!) 1,033 
l 07 613 
l ,  17 403 

24 277 
1 33 165 
] 42 107 
1 49 94 
1 . 5 7  
t 45  

31 Day. 14 -Jr 10X, 10X 

Annual 
"Actual" Claim 

Dally Cost 
Benefit Claims Per $1 of 
Expo~.~ed Actual 

Exposure 

447,514 
339,524 
896,717 
694,229 

2,604,007 1.06 
1,433,396 1.07 
1,078,358 

860,325 
314,070 447,638 
2O2,66O 296,033 
111,248 179,070 
75,264 123,473 

50 50,287 82,718 
14 4,237 9,661 

,6,1  7,11,,679 

1.20 
1 . 2 4  
1.43 
1.46 
1 . 6 1  
1.64 
1 . 6 4  
2.28 

* 31 Day,  14 + 5X, 5 X - - A  plan providing payment of the daily room and board be~lefit rale for each day of confinement up io a 
maximum of 31 days for non-materni ty confinements and up to a maximum of 1 t d:~3 s for m:derni ty confinements. In addition, re- 
imbursement is provided for all hospital charges, other than for room and bo:trd up t* :t m:~ximum of ,5 times the daily benefit rate 
for both non-materni ty  and materni ty  eonfinemonts. 

t.o 
.4..... 

© 

o nt 

¢2 

o~ 



COMBINED 1947, 1948, AND 1949 POLICY YEARS' E X P E R I E N C E  
TABLE IV b 

Employee Group Hospital Expense Insurance 
Rated Industries,  All Exposure Size Groups 

Fixed Benefit Plans 

O 

O 

31 Day, 14 + 5X, 5X 70 Day, 14 + 5X, 5X 31 Day, 14 + 10X, 10X 

Female Percent N,,m l-~ 

<11% 
11-21 
21-31 
31-41 
41-51 
51-61 
61-71 
71-81 
81-91 
91-100 

Total  . . . . . . . . .  

Nuo~ber 
Groups i 
Insured 

501 
248~ 
155 
1 7 7  
15sl 
107 1 
88 
79 
39 J 
19 

1,566 

"Actual '  ' 
Daily Benefit Claims 

Expoeed 

1,471,734 1,348,539 

Annual  i I 
Claim Number j "Actual" 
Cost of Daily Claims 

Per $1 of I Groups I Benefit 
Actual  ]Insured} Exposed 
i Exp°sum f I _ _ _ _ l  

.92 90 8 2 , 3 3 7  78,8261 I 

Annual i 
I CIMm Cat 
Per $1 of 

Actual 
l Exp°eum i 

.96 

["Actual" I Number 
of I Daily Claims Groups Benefit 

Insured Exposed 

197 341,965- 381,786 
265,756 249,278 
160,515 151,595 
225,395 218,093 
343,085 399,988 
160,533 197,419 
67,102 82,076 
60,890 82,639 
23,602 30,426 
10,477 15,099 

2,789,089 2,775,152 

.94 22 

.94 19 

.97 14 
1.17 16 I 
1.23 7 ' 
1.22 2 
1.36 2 
1.29 
1.44 I - -  

37,984 38,949[ 
63,706 65,557 
13,806 17,236 
14,476 ~ 15 647 
21,703 ! 34,734 

905 1,309 
5,856 7,185 

240,773 259,443 t 

1.03 
1.03 
1.25 
1.08 
1.60 
1.45 
1.23 

41 

19 I 

14 

4 

3 t 

4Ol ] 

95,576 116,326 
87,320 101,062 
20,393 23,708 
20,145 25,887 
64,044 79,431 

7,083 8,457 
5,280 9,255 
3,399 6,552 

802 I 1,4141 

646,007 I 753,878 

Annum 
Claim 
Cost 

Per $I of 
[ Actual 
Exp~ure 

1.12 
1.22 
1.16 
1.16 
1.29 
1.24 
1.19 
1 .75  
1.93 
I. 76 

c~ 

c~ 

ca 
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C O M B I N E D  1947, 1948, AND 1949 POLICY YEARS'  E X P E R I E N C E  

T A B L E  V 

Employee Group Hospital Expense Insurance 
Non-Rated Industries 

Exposure Size 
Grouping Code 

Exposure Size 
Grouping Per $1 of 

Daily Benefit 

To 149 
150- 299 
300- 599 
600- 1,499 

1,500- 2,499 
2,500- 3,999 

6,000- 9,999 
1 l), ~l(lt t-29,99~ 

30,500 and over 

0-9 Total  

t 
31 Day,  14 + 5X,6X [ 

Ratio of 
i Actual to 

Actual Cla ms Ex ~ted 
8Zms 

254,922 105% 
936,080 95 

1,797,460 97 
2,770,927 96 
1,627,309 99 
1,638,110 100 
1,322,$30 105 
1,742,638 103 
3,321,646 I01 
2,887,666 102 

18,299,588 100% 

All Plans Combined 

Ratio of 
to Actual Claims Expected 

Clalms 

370,163 108% 
I, 423,294 96 
2,889,550 98 
4,587,347 97 
2,708,735 99 
2,767,295 102 

3,198,61:] 103 
5,618,302 10w 
4,445,071 100 

30,215,920 100% 

C O M B I N E D  1947, 1948, AND 1949 POLICY YEARS'  E X P E R I E N C E  

TABLE VI 

Employee Group Surgical Expense Insurance 
All Industries, All Exposure Size Groups 

Female Pervent 

< 11% 
11- 21 
21- 31 
31- 41 
41- 51 
51- 61 
61- 71 
71- 81 
81- 91 
91-100 

Number of 
Groups Insured 

9,969 
6,313 
4,051 
2,846 
2,069 
1,464 
1,086 

807 
560 
200 

"Actual" Maxi- I 
mum Indemnity I 
Exposed Per $150! 

2,309,041 
1,685,642 
1,375,086 

864,613 
610,963 
414,976 
231,656 
147,788 
94,768 
24,558 

Claims 

6,268,474 
5,281,872 
5,009,016 
3,365,819 
2,751,510 
1,922,219 
1,132,417 

795,453 
558,684 
140,041 

Tota l  . . . . . . . . . . . . . . .  ~ 29,365 7,759,091 27,225,505 

Annual Claim 
Coat Per $150 
of Actual 
Exposure 

2.71 
3.13 
3.64 
3.89 
4.50 
4.63 
4.89 
5.38 
5.90 
5.70 



COMBINED 1947, 1948, AND 1949 POLICY YEARS' EXPERIENCE 

TABLE VII 

Employee Group Surgical Expense Insurance 
All Industries 

Exposure S ize  Expoeure Size Grouping Per Actual Claims Ratio of Actual to 
Grouping Code $150 of M~dmum Benefit Expected Claima 

To 24 
25- 49 
50- 99 

100- 249 
250- 499 
500- 749 
750- 999 

1,000-1,999 
2,000-5,000 
Over 5,000 

124,388 
713,694 

2,018,242 
3,870,156 
3,423,971 
2,000,643 
1,477,880 
3,700,308 
3,579,226 
6,316,997 

105% 
95 
93 
96 
99 
98 

104 
102 
99 

105 

0--9 Total 27,225,505 100% 

COMBINED 1947, 1948, AND 1949 POL1CY YEARS' EXPERIENCE 

TABLE VIII  

Dependents Group Hospital Expense Insurance 
All Industries 

All Exposure Size Groups 

Plan Identification 
Number Daily 

of Groups Benefit 
Insured Expo~sed 

Reimbursement Plans With No Mater- 
nity Benefit 

31 Day, 5X 
31 Day, 10X 
70 Day, 5X 

Reimbursement Plans With 10X Dail 
Benefit for Maternity 

31 Day, 5X, No Maternity Waiting 
Period 

31 Day, 5X, 9 Months Maternit, 
Waiting Period 

31 Day, 10X, 9 Months Maternity 

Waiting Period Maternity 
70 Day, 5X, 9 Months 

Waiting Period 
70 Day, 10X, 9 Months Maternity 

Waiting Period 
Fixed Benefit, Plan With 10X Daily Bene-i 

fit for Maternity 
31 Day, 5X, 9 Months Maternity 

Waiting Period 

953 
370 
259 

304 

5,493 

2,332 

410 

303 

577 

779,757 
631,688 
131,325 

274,436 

3,289,282 

1,894,809 

298,731 

454,726 

754,282 

Claims 

1,454,774 
1,365,142 

257,095 

730,275 

8,031,802 

5,395,050 

798,137 

1,375,329 

1,827,869 

I Annual 

Per $1 of 
Exposure 

1.87 

2.16 
1.96 

2.66 

2.44 

2.85 

2.67 

3.02 

2.42 

27 



2 8  S O C I E T Y  O F  A C T U A R I E S  

C O M B I N E D  1 9 4 7 ,  1948 ,  A N D  1 9 4 9  P O L I C Y  Y E A R S '  E X P E R I E N C E  

T A B L E  I X  

Dependents Group Hospital Expense Insurance 
A l l  I n d u s t r i e s  

E x • u r e  Exposure  Size 
G r o u p i n g  Group ing  Per  $1 

Code of Dai ly  Benefi t  

0 To 149 
1 iS0- 299 
2 390- 599 
3 600- 1,499 
4 1,50O- 2,499 
5 2,50O- 3,999 
6 4 , 000-- 5,99g 
i t,. U'O~- e.~99 
8 10,000-29,999 
@ 9~11 fN)fi qn8 ~X'~r 

0-9 Total  

PLans With No 
Matern i ty  Benefit  

Rat io  ol 
I Actual  

Actual  to Ex- 
Cla ims peeted 

CLaims 

158,405' 
171,439 ! 
268,193 
286,413 
160,432 
I80,525 
128,535 
304,29!:t 
610,9741 

, RD7 7QR I 

~,077,01|! 

31 Day ,  10X, 5X [ 
Months  Wai t ing  [[ Plans  With a All P lans  Corn-  

Mate rn i ty  bined Period [] Benefit  

Rat io  of I Rat io  of R a t i o  of 
~ c "  , I A c t u a l  ]l - -  - 1 I Actual  II - -  . 1 [ A c t u a l  

~ua~ i to FEx i e~c~ua toFEx I Ac tua  to FEx 
:~,im~ tea C ~ i ~  ~ t e a  CLaim, I - , A  

97 701 5S3' 96 1,338,4711 98 ':] 1,507,910i 96 
97 870,092] 95 1,789,617! 97 , 2,057,8101 97 
96 lt,217,61si 97 2,548,60o: 98 I 2,835,013] 98 

101 I 726,1131 100 1,498,451 99 " 1,655,883] 99 
105 ] '711,829[ 99 1,551,732 101 ;i 1.732,257 i 101 
98 547,694 i 10t 1,222,857 10~ i *,ast,a921 ~o2 
~UZ b0i',126~ 10~ 1 . 5 5 3 , 5 ~  102 ! t,~5~,~]'2; 102 

, :, ,9¢~a5~ i 10~ 3,3R~477i 1[15 I14,1~6,273! "tOt,2 

~00% ,s oal soe ,00~ is  ,ss 462~ ,00~ al a~ 4~a, ~00o 
~ . . . . . . . . . . . . . . . . . . .  2] .............................. L . . . . . . . . .  1___2 . . . . . .  L_ 

C O M B I N E D  1 9 4 7 ,  1 9 4 8 ,  A N D  1 9 4 9  P O L I C Y  Y E A R S '  E X P E R I E N C E  

T A B L E  X 

Dependents Grottp Surgical Expense Insurance 
A l l  I n d u s t r i e s ,  A l l  E x p o s u r e  S i z e  G r o u p s  

N u m b e r  of Groups  Max imum I n d e m n i t y  Cla ims  A n n u m  Claim Cost  P e r  
Insured  Exposed Per  $150 $150 of Exposure  

i 

N o  O b s t e t r i c a l  B e n e f i t s  

2,212 39s,220 j 3,153,759 L r.92 

W i t h  O b s t e t r i c a l  B e n e f i t s - - 9  M o n t h s  W a i t i n g  P e r i o d  

i I [ 
4, a4r [ 676,29o I r , .93,  tos i 11 s2 
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COMBINED 1947, 1948, AND 1949 POLICY YEARS'  E X P E R I E N C E  

TABLE XI  

Dependents Group Surgical Expense Insurance 
All Industr ies  

Ex .~eUre 
Grouping 

Code 

0-9 

Exposure Size 
Grouping Per 

$150 of Maximum 
Benefit 

To 24 
25- 49 
50- 99 

100- 249 
250- 499 
• 500-.- 749 
750-.- 999 

1,000-1,999 
2,000-5,000 
Over 5,000 

Total  

No Obstetrical I With Obstetrical Bene- 
Benefits fits, 9 Months Waiting 

Period 

Ratio of 
Actual tc Actual Claims Expected 
Claims 

117,091 111% 
154,141 95 
290,949 94 
393,982 96 
306,469 103 
287,989! 102 
198,845 114 
4222, 475 96 
227,643 i 105 
754,175 101 

i 
3,153,759 100% 

! Ratio of 
!Actual Clain~ Actual to 

Expected 
ClAims 

285,979 96% 
512,133 94 
768,300 95 

1,100,769 95 
962,549 99 
755,658 103 
278,893 104 
765,614 100 

1,475,131 98 
1,088,991 116 

7,993,108 100% 

All Plans Combined 

Ratio of 
Actual Claims Actual Expected 

Claims 

4O2,161 100% 
666,274 94 

1,059,249 95 
1,494,751 95 
1,269,018 100 
1,043,647 102 

477,738 108 
1,188,089 99 
1,702,774 99 
1,843,166 109 

11,146,867 100% 

TABLE X I I  

Group Hospital and Surgical Expense Insurance 
All Exposure Size Groups 

Secular Trend  

Ratios of Actual to Expec ted  Claims 

Employee Hospital Expense* 
Policy 
Yecx- 
rmnce 31 Day .Expe 14 ~-XSX 

1947 99% 89% 
1948! I01 99 
1949 99 103 

70 Day All 
Emp. 14 5~XSX Hoop. 

101% 98% 
98 100 

101 101 

E m -  

PsIoye e 
gleal 
Ex- 

pense 

95~ 
100 
104 

• I'ependent Surgleal Dependent Hcepltal Expense Expense 

Non 31Day With i An INoOb- n~..~ [ au 
~7- ,o~.~ ~tV ff:~. le~en~ ~"~-~ll ~e';. 
Plans W.P. Plans OSp. I f i t s  ~SO- ~urg. 

T 

98---~ 95% 90~ 96% 97-~ 94-~ol 96~ 
97 101 1® 1® ,191 99 99 

103 I08 10~ ~0~ il00 101 I1.1 

* Non-Rated  Industr ies  



C O M B I N E D  1947, 1948, A N I )  1949 I}OL1CY YEARS:  t",XI}I']I{IENCI'] 

TABLI'~ X I I I  

N o n - R a t e d  Indus t r i e s  

Effec t ive  F e m a l e  P c r c c n i s  

Fenmle Percent 
Grouping 

< 1 1 %  
11- 21 
21- 31 
31- 41 
41-  51 
51-  61 
61-  71 
71- 81 
81-  91 
91-100 

Group  Accident and Sickness insuranee 

1 at Day 
! Accident 

4 th Day 
8 i e k n ~  

15 
24 
34 
45 
55 
65 
75 
85 
94 

13 Week Plans 

1 ~t Day [ 8 th Day 
Accident Accident 
8 th Day 8 th Day 
Sickness Sickness 

15 [ 15 
25 25 
35 :15 
45 45 

66 
75 75 
84 86 
95 94 

4 th Day 
Accident 
4 th Day i 
Sickcnss 

5% 
15 
26 
34 
44 
54 
64 
72 
83 
95 

26 Week Plans 

. . . . . . . . . .  ] 

I at Day 8 th Day i 
Accident Accident, I 
8 th Day 8 th Day I 
Sickness Sickness _ _ .  

6% 6%[ 
14 16 I 

All Plato 
O~om bined 

6% 
15 

25 
36 
47 
55 
68 

94 

24 25 
34 35 
47 45 

65 
- -  75 
84 85 
98 95 

}':mp|oyee Group Hospital  Expense 
Insurance 

. - . . . .  All Phma 
] / Combined 

I I  + 5X 14 + IOX i 14 -I- 5X 
5X IOX 6X 

16 15 14 15 
25 26 25 25 
35 35 35 35 
46 45 45 45 
55 55 56 55 
65 66 65 65 
75 76 76 
~5 84 84 
9l  94 96 

Employee 
Group Surgical 

Expemm 
Insurance 

6% 
1 5  

26 
35 
45 
55 
65 

76 75 
I 

85 85 
94 94 

5~ 
© 
~q 

o 


